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are you forgetting 


OWEIR 
MACHINERY 


business? 


It's a good, year-round business. And here’s a 
good advertising folder our agents will use in 
attracting profitable clients . .. NOT ONLY 
THE FACTORIES but stores, restaurants, hos- 
pitals, hotels, schools, apartment houses, public 
utilities, canneries, laundries, banks, bakeries, 
dairies, flour and steel mills. 


“Will you blow up or break down?” is the 
type of folder you can send to everyone, the 
type of material that pays. Just as it’s wise to 
read our “Boiler and Machinery True or False.” 
Samples of each available on request to our 
Advertising Department. 









































INCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO MNITY COMPANY = STAR INSURANCE COMPANY 
OF AMERICA » THAMES & MERSEY MARINE INSURANCE . © VIRGINIA FIRE & MARINE INSURANCE COMPANY 








There’s no hocus-pocus about 
these three steps. Two of them, in 
fact, you know about already but 
possibly through sheer human 
inertia just haven’t been follow. 
ing: 





HH. When you figure you're 
through for the day, try 
making just one more call, 


2. Try “early bird” calls, while 
your competitors are stil] 
clearing off their desks, 


B. Wherever possible, have 
something special to sell. 


Ways Reporting Forms give National 


of Hartford Group Agents that 
third item. These special fire in- 
you can surance forms render special serv- 
ice to merchants. . . protect fluc- 

tuating inventory values at all 

sel| more times. Insured gets full protection 
when inventory is high; pays only 
for coverage needed when inven- 


INSUTANCE oo sw 


Reporting Forms produce busi- 
ness for National of Hartford 
Group Agents. They’ll produce 
for you. Let the National of Hart- 
ford Fieldman show you how. 











NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
Western Department, Chicago TRANSCONTINENTAL INSURANCE COMPANY 
Pacific Department, San Francisco UNITED NATIONAL INDEMNITY COMPANY 
Canadian Department, Montreal 

Metropolitan Department, New York 





Executive and Administrative Offices: Hartford 15, Connecticut 








HIGHER PRICE LEVELS 


REQUIRE MORE FIRE INSURANCE COVERAGE 
Are Your Assureds Adequately Protected? 


CONSULT US ON 


Impartial Valuations 
of 

Industrial and Commercial 

Property 


Since 1910 
Branches 


in all 
Principal 
Cities 


THE |LOYD-I HOMAS co. 


4411 RAVENSWOOD AVE., CHICAGO 40 


—— 
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Issociated Pays 
(900,000 Loss on 
Fliabeth Crash 


Coincidence of 3 Major 
Accidents at One Spot 
Is Emphasized 


Associated Aviation Underwriters has 
the full coverage on the National Air- 
lines DC-6 four-engined airliner that 
crashed into the town of Eliazbeth, 
N. J. as it took off from Newark air- 
port en route to Miami. This was the 
third major air disaster in Elizabeth in 
less than two months. The hull of this 
type plane is valued at almost $1 million. 

Within 12 hours of the crash, Asso- 
ciated Aviation presented a check in 
full settlement of the hull loss, on an 
agreed valuation of $900,000, to Na- 
tional Airlines in Miami. The entire 
line on National Airlines is written 
through Alexander & Alexander of 
New York. 

At least 34 persons were killed in the 
crash with other bodies expected to be 
located in the wreckage. Four of the 
known dead were residents of an apart- 
ment house that the plane struck on its 
way down. 

This is the fourth big hull loss in the 
lat two months. The first Elizabeth 
crash in December was insured through 
Aero Associates in Eagle Star of Lon- 
don for $100,000. Shortly after that a 
$450,000 hull of Northeast Airlines, 
since partly salvaged, was lost in the 
East river with United States Aviation 
Underwriters on the risk. A $450,000 
Seaboard Airline hull, insured through 
Aero in Lloyds, was subsequently lost 
in an Italian crash. Associated had the 
second of the three Elizabeth crashes 
where the hull was estimated to be 
worth $450,000. 

Associated has the passenger and 
public liability coverages as well as 
workmen's compensation on the crew in 
the latest crash. There is no limit on 
the amount recoverable in a wrongful 
death action in New Jersey. 

A $100,000 damage suit has been 
brought in an Elizabeth court by three 
wrothers and a sister of Sidney Mintzer, 
one of the victims in the crash of the 
non-scheduled C-46 airliner there Dec. 
16, first in the series of three crashes 
mm the town. The action is against 
Miami Airline, Inc., of Florida. Mr. 
Mintzer, a salesman, was unmarried. 


Stewart, Smith (Ill.) Sets Up 
$1 Million Trust Fund 


A trust fund of $1 million has been 
oi with a leading Chicago bank 
wa alf of Scandinavian insurers for 
Stat Stewart, Smith (Ill.) is United 
fo €s manager. Purpose of the fund is 

' additional protection of American 
policyholders, 

All companies participating in the 


‘und have met Illinois surplus line re- 
quirements, 


Dissolve Merger Committee 
that hee ecial National Board committee 
— been exploring the feasibility 
and Week General Adjustment Bureau 
‘died estern Adjustment has been dis- 
ved. Whether it will be reconstituted 





‘parently depends on action of G.A.B. 


at its meeting Feb. 28, 


PACIFIC BOARD TO TAKE OVER 





Clark Slated for 
F.U.A.P. President 


SAN FRANCISCO—John E. Clark, 
assistant Pacific Coast manager of 
American, has been nominated for presi- 
dent of Fire Underwriters Assn. of the 
Pacific, to be elected at the closing ses- 
sion of the annual meeting March 6. He 
will succeed John M. Wylie, Springfield 
Fire & Marine. Mr. Clark has been ac- 
tive in the association for several years, 
having served as chairman of its most 
important committee — education — and 
vice-president the past year. 

Others nominated are: Carl N. 
Homer, Deans & Homer, for vice-presi- 
dent; H. L. Simpson (incumbent), sec- 
retary; R. L. Countryman, Logging Un- 
derwriting & Inspection Assn., assistant 
secretary; George H. Whitney (incum- 
bent), treasurer, and Paul A. Normand, 
assistant treasurer. The secretaries and 
treasurers serve as volunteers, all being 
retired company executives. 


Executive Committee Slate 


Nominated for the executive com- 
mittee are Mr. Wylie, chairman; Mr. 
Clark, Mr. Homer, Mr. Simpson, Mr. 
Whitney, Herbert Ryman, Great Ameri- 
can, and Kennett W. Withers, General 
Adjustment Bureau. For the educational 
committee, A. A. Mankel, Great Ameri- 
can, five-year term as active membership 
representative, and Edward W. Dun- 
ning, Home, associate; for the Los An- 
geles educational committee, Arne J. 
Ulvila, London Assurance. 

Most important organization business 
to come before the annual meeting will 
be the proposed reorganization of 
F.U.A.P. as an incorporated non-profit 
subsidiary of Pacific Board, and ap- 
proval of appointment of a full-time 
paid educational director, who would 
also be manager. For several years, as 
the demands on the association have 
grown and its activities expanded many- 
fold, John Henry Martin, general man- 
ager of Standard Forms Bureau and a 
leader in its educational work for the 
past 25 years, has devoted considerable 
time as its educational director—part- 
time and unpaid. 


Had Board Financial Aid 


Owing to the increased educational 
program and the many requests for 
information from colleges, schools, etc., 
for material and new educational activ- 
ities of various segments of the busi- 
ness requesting assistance, Pacific Board 
has for a number of years assisted 
F.U.A.P. financially. Under the new 
arrangement company members of the 
board will contribute through an “as- 
sessment” included in the regular assess- 
ments to the board, which will set up its 
budget to provide for the required needs 
of the association. Present individual 
members, in good standing, will be 
blanketed in. Provision is also made for 
sustaining membership, including non- 
member companies of the board, in- 
dividual, associates, life and honorary 
memberships. Each sustaining member- 
ship shall have the right to designate 
10 individual associate memberships. Of 
the proposed 13 directors, seven will 
be representatives of the board. 

It is expected the reorganization, 
which has proceeded under a special 
committee appointed at last year’s an- 
nual meeting, will be unanimously 
adopted. 


Buys Firemen’s Stock 


Pennroad Corp., Philadelphia, reports 
that during the last six months of 1951 
it purchased 5,000 shares of stock of 
Firemen’s of New Jersey. 


Announce Southern 
Agents Conference 
Program Features 


Maurice J. Hartson, New Orleans, 
chairman of the National association’s 
property insurance committee, and David 
3rewer, Greenwood, Miss., member of 
the casualty committee, will lead dis- 
cussions of their committees activities 
and problems before the Southern 
Agents Conference at Hot Springs, Va., 
March 13-15. 

Walter M. Sheldon, Chicago, vice- 
president of the National association 
and chairman of its former multiple lo- 
cation rating plan committee, will go 
thoroughly into this subject as an aid 
in the development of business. This 
subject is of considerable interest in 
view of recent objections of agents in 
Louisville to the plans. 


F.I.A. Man on Card 


Robert M. Taft, assistant field man- 
ager of Factory Insurance Assn. at 
Atlanta, will also be on the program. 
F.I.A. has only recently widened its 
acceptable classes in North Carolina. 

Pinch hitting for Mr. Sheldon as an 
officer of the National association on 
the affairs of the parent organization 
will be Ed J. Seymour, Monroe, La., 
member of the executive committee. 
Mr. Sheldon, however, will install the 


new officers of the conference at its 
banquet. 
C. Ed. Johnson, state agent of New 


York Underwriters, Raleigh, N. C., will 
talk at one of the sessions on “How to 
Sell Business Interruption Insurance,” 
with emphasis on the smaller accounts. 
A skit on programming and surveys 
will be conducted by a panel of Char- 
lotte, N. C., agents. Lt. John F. Finne- 
gan of the Richmond fire department 
will conduct a visual presentation of 
“The Chemistry of Fire.” Ernest F. 
Young, Charlotte, chairman of the Na- 
tional association’s educational commit- 
tee, will also be on the program, as will 


several other speakers not yet an- 
nounced. 

Mrs. Frank E. Kinzer, Covington, 
Va., wife of the general conference 


chairman, and Mrs. Walter G. Stephen- 
son, Roanoke, whose husband is presi- 
dent of the Virginia association, will 
serve as co-chairman of the ladies’ com- 
mittee. Three state association presi- 
dents have been appointed on the reso- 
lutions committee: Bernard L. Olasov, 
Charleston, S. C., chairman; Glen Evins, 
Tampa, Fla., and EdwWin Ratcliffe, Beck- 
ley, W. Va. 


Use of Percentages Speeds 
Up Reinsurance Process 


More and more primary insurers are 
using the approximate percentage 
method of calculating net retention 
and reinsurance and allowing machines, 
after the information is punched on 
cards, to do the actual dollar figuring. 
One company uses a table which gives 
percentages and dollar amounts in steps 
of five percentage points. The person 
doing the calculating quickly finds the 
retention and its equivalent percent- 
age from the table. The percentages 
are key punched, and the machine pro- 
vides the dollar answer. This is ap- 
proximate within a range of five per- 
centage points, which is regarded as 
close enough. It saves a_ substantial 
amount of clerical time not to have to 
calculate the dollars and cents on each 
item. 


Wisconsin Fire Insurance Rating Bu- 
reau has rerated Eau Claire from 5th to 
4th class. 


Uphold Day on North 
America Deviation 
in Cook County 


Circuit Court Approves 
Procedure Allowing 10°/, 
Cut Based on Acquisition 


Judge DeWitt Crow of the Sangamon 
county circuit court has upheld Director 
J. Edward Day of Illinois in authoriz- 
ing North America a 10% deviation on 
fire E.C. rates in Cook county. 
The case has attracted national attention 
because it sets a precedent in the courts 
for the procedures for supervising devia- 
tios from rating bureau rates. 

Judge Crow in his opinion said: “This 
court will not 


and 


substitute its judgment 
for that of the director unless it can 
say that the findings of he director 
are clearly and manifestly against the 
weight of the evidence.” 

North America originally promul- 
gated its deviation in December, 1950, 
basing it on a differential in acquisition 
cost. 

Mr. Day in September of 1951 after 
formal hearings terminated the prior 
existing 15% deviations of North Amer- 
ica in respect to classes of risks orig- 
inally specified, and allowed deviation 
at the rate of 10% in ten general classi- 
fications in Cook county from the bu- 
reau fire and E.C. rates as of Dec. 20, 
1950. Suit was brought by Cook County 
Inspection Bureau against Mr. Day in 
which it was claimed that North Amer- 
ica failed to establish by competent legal 
evidence a differential in agency acqui- 
sition costs in Cook county that would 
justify a deviation, and that the basis 
of the deviation allowed by Mr. Day 
was improper. 


North America Intervenes 


The proceedings were brought under 


section 407 and 478 of the Illinois in- 
surance code. North America was al- 
lowed to intervene and claimed that 


section 407, sub-section 2, violated arti- 
cle III of the Illinois constitution, since 
it provides that on review of an order 
of the director, the court may hear addi- 
tional evidence as may be. offered by 
any of the parties. This, North America 
contended actually implies a trial de 
novo, although the actual language of 
the statute, Judge Criw said, empowers 
the reviewing court only to determine 
if the administrative ruling should be 
affirmed or reversed. 

North America claimed that Cook 
County Inspection Bureau was not en- 
titled, as a matter of law, to appeal or 
present a petition for review of Mr. 
Day’s order of September, 1951, claim- 
ing that the bureau was not an aggrieved 
party such and could not maintain 
a representative suit, and was an im- 
proper party in the proceeding. 

Judge Crow said that in his opinion, 
sub-section 2 of section 407 is not un- 
constitutional. That statue contemplates 
the offering of additional evidence before 


as 


the court, and such evidence must be 
received and considered as if offered 
before the director, and the intent of 


the statute is such, Judge Crow went 
on, that such evidence would cause the 
court either to affirm or reverse the order 
of the director. 
The court also said that the Cook 
(CONTINUED ON PAGE 25) 
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Am. Bankers of Miami 
Will Diversify Its Field 


American Bankers of Miami had pre- 
miums written last year of $3,060,722 
which was an increase of 59%, and pre- 
miums earned were $2,720,125, increase 
88%, Chairman Kirk A. Landon reports. 
Surplus to policyholders is $571,797 as 
against $545,639 the previous year. The 


The agent who was 


HieNATIONAL UNDERWRITER 


Sad 


February 14, 19. 








ratio of losses incurred to premiums 
earned was 44.9, commissions incurred 
to premiums earned 43.7, expenses in- 
curred to premiums written 3.9, premium 
taxes incurred to premiums written 2.2, 
giving a total of 94.7. 

Steps have been taken to expand the 
inland marine writings and there will 
be further diversification of business by 
lines. However, the company will not 
enter the third party liability field. 





FOOT LOOSE and FANCY FREE 





Many agents have big ideas that never amount to anything. Lack of 
company teamwork leaves them in the same position as the man in the 
cartoon whose blanket is too short —out in the cold. 


If you feel that your own plans are hampered by an inflexible company 
attitude, slow service, and half-hearted cooperation, then it's time to 
get on the team with Pearl American. An army of agents throughout 
the country have learned to depend on us for help in converting their 


big ideas into big commissions. 


EARL ( ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6,N. Y. 


CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 85 John Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 





STRUDWICK Co. 


A. E. STRUDWICK, Pres. 


W. BLANCH, Vice-Pres. 


THOS. M. DARDEN, 


Vice-Pres. 


810 BAKER BLDG. 
MINNEAPOLIS 2, MINN. 





National Fire Group 
Hits Premium High 


Consolidated net premiums written in 
1951 by the National Fire group reached 
a new high of $58,402,196, an increase 
of 11.9% over 1950. For the first time, 
the report shows operations of the 
group on a consolidated basis. 

The report said the 1951 premium 
gain produced a large increase in un- 
earned premium reserves. Therefore, 
while there was a trade underwriting 
gain of $5,454,492, nevertheless, after 
increasing unearned premium reserves 
by $6,029,672 and making other account- 
ing adjustments of a minor character, 
there was a statutory net underwriting 
loss of $575,132. 

Combined investment income amount- 
ed to $2,693,481, an increase of $217,096. 
Consolidated operating earnings, includ- 
ing investment income, less statutory 
net underwriting loss, amounted to 
$2,118,349, but net operating earnings, 
after taxes, were $1,587,548. 

Combined surplus amounts to $29,- 
161,243, up $1,436,603, and combined 
contingent reserve fund $6 million, an 
increase of $1,477,889. 

Consolidated assets now 
$115,603,209, an increase of 


aggregate 
$9,751,633. 


File Coercion Data at L.A. 
With Department of Justice 


LOS ANGELES—Data showing that 
financial institutions have required bor- 
rowers to accept insurance through the 
lending agency have been filed with the 
Los Angeles office of the Department of 
Justice, James P. Bennett, immediate 
past president of Insurance Assn. of 
Los Angeles, stated at a regional meet- 
ing here of the California association. 

It has been called to the attention 
of the Los Angeles representatives that 
such practices are in violation of the 
federal anti-trust laws, Mr. Bennett said. 
The cases in point were said to have oc- 
curred before the so-called California 
anti-coercion law came into effect and 
the complaints filed were predicated 
strictly on federal statutes. 

Larry Canfield, secretary-treasurer, 
and William Williams, executive secre- 
tary, represented the California associa- 
tion. Activities of the various commit- 
tees for the coming year were discussed. 
Mr. Williams said the association has 
three legislative aims for the year. First 
on the list, he said, is elimination of the 
certificate of convenience. He said the 
association has the backing of the com- 
missioner on this. The others are to 
combat the freeze on group rules on 
compensation and to fight compulsory 
automobile insurance legislation. 

Similar regional meetings were held 
at Long Beach, Glendale and San Diego. 
The latter meeting was held in con- 
nection with San Diego Insurance Day, 
at which Commissioner Maloney was a 
guest. 


Say 90% of Neb. Farm 
Insurance Is Improper 


Nine out of 10 farm insurance policies 
or coverages in Nebraska are defective 
in a major way, H. L. Tilden, insurance 
supervisor for an Omaha farm manage- 
ment firm, told the annual meeting of 
Nebraska Society of Farm Managers & 
Rural Appraisers at the University of 
Nebraska. 


Mr. Tilden said some of the things 
he has found wrong with insurance 
coverage he has checked are: 

The farm has two or more fire 
policies, a waste of money; premium 
charged was incorrect; coverage ex- 


clusions for such items as roll roofing 
fire from gasoline, tractor fuel or heat- 
ing lamps; the property is underin- 
sured; the policy is not written in the 
name .of the owner, with some policies 
in the name of the former owner, or the 
owner’s father; buildings on the farm 
are not insured for fire, wind, hail, and 
many times there is an inaccurate de- 
scription of the farm. 


— 


N. Am. Group Assei 
Top $500 Million, 
Premiums $200 


_ Assets, surplus and premiums wri. 
ings of the North America companie: 





reached record highs in 1951, Presider 
John A. Diemand discloses. 
Assets of the companies crossed th 





half billion dollar mark, the exact figure § 


being $504,006,877. This was a gain of 


almost $60 million over 1950, 

With capital of $18,081,600, stat 
surplus of $132 million and volunta 
reserves Of $81,309,295, the compani« 
have a policyholders’ surplus of $931. 
390,895, based on securities at their mzr. 
ket value, which represents an increas 
of $34,164,000 over the 1950 policy. 
holders surplus. j 

Written premium income of the con. 
panies reached a new high of $203.59. 
885, and earned premiums amounted ; 
$184,940,379, representing the 


bigges: § 


year, income-wise, in history. Writte: | 


premium income of $176,393,914 was re. 
corded the previous year. 


Expense, Loss Ratios Up 


Underwriting expenses and claims jr. 
curred amounted to $182,961,794, an in 


crease of more than $30 million. The rz | 


tio of expenses and claims to earne 
premiums was considerably higher tha 
in 1950 due in large measure to the ai- 
verse effect of inflation upon the bus: 
ness. 

Despite an increase of some $18}; 
million in the premium reserve the u- 
derwriting income of the group wa 
$1,978,585 and investment income wa 
$16,415,521. After federal taxes of $- 
315,000, the companies earned a ne 
operating profit of $15,079,106. 

Despite generally unfavorable under 
writing results in such lines as auto 
mobile and workmen’s compensation it- 
surance, record high fire losses and: 
succession of heavy storms and floods 
the three North America companies ha 
a combined statutory underwriting prot! 
of almost $2 million. This, Mr. Dieman 
said, testifies to the advantages of mu! 
tiple line underwirting. Net operating 
income compared favorably, he state 
with the $18,075,000 earned in 1950. 
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perous industrial community doing 
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come. This is a very clean agency 
For particulars write 


FERGASON PERSONNEL 


HArrison 7-9040 





—— ae 





—— ew 


THE OLDEST INSURANCE 
COMPANY IN THE WORLD 
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Urges Agent-Broker Action 
to Solve N. Y. C. Situation 


BROOKLYN—There is no longer 
any doubt that Brooklyn today faces a 
crisis in the insurance business, W. F. 
Stanz, president Brooklyn Insurance 
Agents Assn., told the Brooklyn Brokers 
Assn, Some solution must be found; if 
those in the business cant find it, some- 
one else will. The interests of brokers 
and agents in the situation are identical; 
they face the same threat to their live- 
hood, and he urged much greater 

ration. 

ore system of insurance distribution 
in New York City differs materially 
from that in smaller communities, he 
pointed out. There are hundreds ot 
brokers, most of them small, who solicit 
and service insured and place their busi- 
ness with either offices of companies or 
with agencies representing companies. 
The agencies get their business trom 
brokers, underwrite the lines, issue poli- 
cies, report to the companies, bill and 
collect the premiums and remit to in- 
surers by account current. 


No Counter Limit Now 


This system of distribution has 
worked well, especially for companies 
without home offices in New York. 
However, some years ago branch offices 
began to be established, and agents 
found themselves competing with their 
companies for brokers. 3efore the 
S.E.U.A. decision, New York Fire In- 
surance Exchange maintained a limita- 
tion on writing offices which kept a 
check on the number of counters. There 
are now no such limits. This applies 
particularly to fire companies but with 
multiple line underwriting, the same 
thing is becoming true of casualty. 
There used to be limitations imposed by 
Acquisition Cost Conference, but of 
course that organization is out of busi- 
ness, 

Mr. Stanz commented that under the 
old system of broker-agent production, 
producers in New York City rolled up 
over the years the largest premium vol- 
ume of any city in the world. Agents 
selected their business and brokers, and 
the system proved itself through booms 
and depressions. 


Market Is Tightening 


But today, insurers with premium in- 
come at an all time high are reluctant 
to write casualty lines, especially auto- 
mobile liability and physical damage. 
There is an ever tightening market for 
this class. Insurers say that the high 
accident frequency in metropolitan New 
York and Brooklyn is developing loss 
ratios too high for the premium, that the 
small brokers’ accounts are unprofitable, 
that auto business must be matched with 
other casualty lines, though producers 
know how impossible this is to do. One 
y one casualty agencies are being 
picked up. ap pe 

Consequently, small brokers lose their 
market with agents. Over the years 
agents and brokers have produced a 
Prontable volume, but the experience 
has turned sour, and the profitable years 
are lorgotten, he said. Agents who made 
money tor 20 years up to the last couple 
ol years are ruthlessly eliminated. Brok- 
ers are told their accounts are not big 
‘tough to be handled by companies 
Proftably, ; 

_Mr. Stanz believes that it is nonsense 
tat the small broker’s account is un- 
Proitable as such. Business of a broker 
- “ther profitable or not, not because 
nr ll€ size of his lines or his volume. 
200d business is good business, pro- 
cuced by a large broker or a small one. 
Une large account broker can ruin a loss 
Comair as easily as a small broker. 
~“Missions have been reduced via the 
ysigned risk plan. Yet ironically the 
i oiten gets the policy in the very 
pany that turned the line down in 
Me Ost place. 

, Certainly the automobile situation is 
feed yet it is happening in every large 
€f Of population. However, the rates 


a 





for insurance coverage should reflect the 
loss ratios over a given period plus the 
necessary loadings for service involved, 
sales and distribution cost, and a reason- 
able profit for the capital risked by the 
investor. The answer would seem to be 


in establishing rates that will develop 
premium to do these things. Mr. Stanz 


does not believe the sales cost of com- 
missions can be called too high in these 
days of the 43c dollar. 

Neither does he believe the time will 
come when insured will want to buy in- 
surance over the counter, like neckties. 
It is simply not that kind of business. 
The layman cannot know the intricacies 
of an insurance contract without the 
advice of his broker. 

He declared that agents have justified 
their position over the years in the dis- 
tribution scheme. They have done a 
good job and will continue to do so. 
They are wholesalers and have per- 


formed a function in the business that 
has proved itself to be the best for all 
concerned. Companies cannot operate 
branch offices at the cost percentage 
represented by the ageiuts’ commissions, 
regardless of claims to the contrary, pro- 
viding such costs are properly allocated. 
Yet the agency market is constantly be- 
ing more restricted and this makes the 
problem of the broker more acute. 
Some company offices are well staffed 
and organized, others are not. But even 
the best of them are behind in inspec- 
tions, policy delivery and endorsements, 
(CONTINUED ON PAGE 30) 
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Since World War II the farmers of America have emerged 
as the group with the greatest increase in income. Cash farm 
income has ¢fripled in the last ten years. Farmers’ purchases 
have gone up 24 times in ten years and there are more 
than 214 times as many tractors on farms as there were 
before the war. Farm construction has increased more than 
31% times in these years. So farmers add up to a tremendous 


smarket for insurance. 


Special Forms of Protection for Farmers 
There are three types of insurance designed exclusively for 
farmers. Your farmer prospects will be interested in these 


tailor-made forms: 


1. Farmers Comprehensive Personal Liability 
2. Farm Machinery and Equipment Floater 


3. Livestock Floater 


The Security and the Connecticut Indemnity have prepared 


2 Ti 


INDEMNITY COMPANY 


SECURITY 


INSURANCE COMPANY 
OF NEW HAVEN 





HOME OFFICES: NEW HAVEN, CONNECTICUT 
Pacific Departments © 248 Battery Street © San Francisco 6, California 


> 


Dept. 24 D 


Name 





Bulletin that 


The Security or 


simply complete and mail the coupon 


SECURITY-CONNECTICUT COMPANIES 
New Haven, Connecticut 


Please mail me, without cost or obligation, your new folders 
on farm liability and farm machinery and livestock insurance, 
and your Sales Bulletin on these subjects 





(please print) 





Agency 


a 


City or 
Town 
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a special promotion program to help their agents sell these 
types of insurance. There’s a new folder on the farm imple- 
ment and livestock floaters, and a successful and colorful 
one on farm liability. In addition 
new Sales 
tells who the prospects are, how to 
promote the sales of these policies, 
what to say in selling them, what 
the insurance consists of in each 
case, what the rates are and what 
’ types of risks are desirable. 





For even small farms the premiums may be substantial and 
certainly for large farms the premiums may run to several 
thousand dollars. All of these coverages may be written 
in one company 
Indemnity. If you would like to know more about how 
to increase profits by getting more prosperous farm clients 
on your books, 
no cost or obligation. 


The Connecticut 
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of Loss 
Reinsurance Big 
Blanks Topic 


The most controversial issue to be 
discussed at the spring meeting of the 
blanks committee of National Assn. of 
Insurance Commissioners in New York 
is the proposal of North America that 
excess of loss reinsurance be treated as 
a separate line of business in the blank 
and that a special method of reserving 
be established 


for that type of rein- 
surance. 
The National Board’s committee on 


uniform accounting will oppose the sug- 
gestions. : 

There is some question as to the 
action expected of the blanks committee, 
since there are two _ interpretations 
placed on the suggestions of the N.A.I.C. 
reinsurance committee to the blanks 
committee. 

North America and National Board 
construe the instructions differently. 

The covering letter from the reinsur- 
ance committee to the blanks committee 
said that the matter was being referred 
for study and analysis and recommenda- 
tions including such implementation as 
necessary to carry out its recommenda- 
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tions. The reinsurance subcommittee’s 
letter went on to say that it was its 
intention that the actions of the blanks 
committee be not limited to ministerial 
functions but that they include an ex- 
pression of the blanks committee’s views 
of the desirability and practicability of 
separate reporting of excess of loss re- 
insurance experience. 

North America contends that the re- 
insurance subcommittee considered the 
matter at length and then recommended 
that the blanks committee take the 
necessary action to implement its de- 
cision. National Board argues other- 
wise. It believes that it will be up to 
the blanks committee to decide whether 
the change is desirable. 


May Require Interpretation 


If the North America reasoning is 
correct the blanks committee will have 
no alternative but to go ahead and the 
matter will then be settled. 

It may be that the blanks committee, 
headed by Robinson of Ohio, will have 
to get an interpretation of the letter 
from the reinsurance subcommittee. 

L. A. Vincent, general manager of 
National Board, has already notified 
the blanks committee that the board’s 
committee on uniform accounting has 
unanimously voted to go on record as 
opposing the North America proposal 
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The rapid growth of states and 


MUNICIPALITIES wei with its = 
AND INSURANCE quent need for civic better- 


ment has placed an unprece- 
dented burden on government funds. Current demands 
for money have reduced available cash to such an ex- 
tent that bond issues have become increasingly frequent. 
Insurance companies in their usual role of public serv- 
ants have come to the rescue and invested heavily in 
these issues. This friendly spirit of cooperation is another 
example of good public relations. 


NEW HAMPSHIRE 
FIRE INSURANCE COMPANY 
Incorporated 1869 


MANCHESTER, NEW HAMPSHIRE 


GRANITE STATE 
FIRE INSURANCE COMPANY 
Incorporated 1885 


NEW HAMPSHIRE 


New Hampshire State Capitol 
Concord, New Hampshire 








that excess of loss reinsurance be segre- 
gated and treated as one separate class 
of business in the annual statement and 
insurance expense exhibit. He said that 
committee feels that the problem in- 
volved is basically a statistical problem 
of North America and that the proposed 
change would involve for all companies 
matters of far-reaching importance be- 
yond the area covered by the annual 
statement. 

The second suggestion of North 
America, namely that a special method 
of reserving be established for excess 
of loss reinsurance, will probably not 
be taken up by the blanks committee. 

This matter of reserves on catastrophe 
covers, for example, earthquake, hail, 
and so forth, presents a difficult prob- 
lem because it might have unfair income 
tax implications for insurers. Some 
would like to set aside a special reserve 
for a limited number of years to guard 
against the inevitable catastrophe loss, 
but meanwhile they do not want the 
reserves eaten up by taxes while they 
are being accumulated when the line 
would undoubtedly be showing an under- 
writing profit. If this happened the 
taxes would eat up the reserves that 
the companies would be relying upon 
to pay the losses. 

The meeting of the blanks committee 
begins March 31 and extends through 
April 3. The meeting of the uniform 
accounting subcommittee will require 
all day March 31 with the rest of the 
agenda being taken up the following 
days. The agenda has no other items of 
major importance. 


General of Seattle 
Premiums Up 14% 


Premium income of the General of 
Seattle group in 1951 exceeded the 1950 
record by 14%, President H. K. Dent 
reports. The premiums were $69,461,087. 

General of Seattle had assets of $78,- 
975,927, General Casualty $34,688,737 
and First National $12,580,187. Premium 
reserve of General was $34,529,748, of 
General Casualty $12,480,401, First Na- 
tional $6,127,654. Policyholders’ surplus 
of General was $33,151,602, General Cas- 
ualty $9,332,885 and First National $5,- 
585,049. 


I A. C. Program Completed 


At the Insurance Advertising Con- 
ference mid-year meeting at Hotel 
Roosevelt, New York, the speakers at 
the morning session March 31 will be 
Valentino Sarra, the well known com- 
mercial photographer, and F. Chandler 
Moffat, who is president of Connecticut 
Assn. of Insurance Agents. Luncheon 
speaker will be John Fistere,- director 
of sales promotion of Fortune Magazine, 
and the afternoon speakers are Dr. 
Ernest Dichter who engages in psycho- 
logical research in marketing and com- 
munications, and Richard Van Dusen, 
who is a member of the I.A.C. and 
will give a talk on insurance company 
publications. 





Ingebritson Heads 
Mich. Adjustment 
Bureau of Lansing 


Michigan Adjustment Bureau, Ine , 
. . ‘ ’ uv 
Lansing, an independent adjusting firm 
announces that Gordon L. Ingebrits 
has joined the organization to Succes! 
its founder, the late H. C. Cunninghar, 
as president and general manager, 
Michigan Adjustment Bureay y, 
founded in 1931 and serves the entn 
lower peninsula of Michigan. From i 
nine branch offices it handles losses is 
the fire and allied lines, inland and ocex 
marine, and aircraft, as well as auto ap; 
casualty fields. : 
Mr. Ingebritson goes to Michigan Ai 
justment Bureau from National Bog; | 
where he was an associate of D, }| 
Sherwood as assistant general adjuste 
His work with the National Board yx 
mainly organizing and supervising ot 
tastrophe operations in the Unites | 
States, where his wide experience i} 
loss adjustments was required. For tk 
past several months he has been i 
charge of a National Board loss supe. 
visory office at Detroit. Before that lx 
was at Miami for a considerable period | 
For many years he was with Westen 
Adjustment in various branch office 
one of which was Grand Rapids, Mic) 
After service with the air corps in th 
last war, he rejoined Western as x 
sistant inland marine and aviation sv- 
perintendent for the midwest. Later le 
was made general adjuster, operating 
from the Chicago head office. He is: 
graduate of University of Wisconsin 


Chicago C.P.C.U. Elects 


James Murphy President 


The Chicago C.P.C.U. chapter ha 
elected James B. Murphy, Edward H 
Walters & Co., as the new president 
Leonard Larson, Lumbermens Mutu 
Casualty, is vice-president; Sanford Lei 
erer, Prince & Lederer, is secretary, ani 
Sherman Finger, Fred S. James & G, 
is treasurer. The new directors are lL 
A. Fitzgerald, American Mutual All 
ance; Frank Miley, W. A. Alexandet 
& Co.; Walter G. Dithmer, Westen 
Underwriters Assn., and John B. Roath 
Summer agency. 

The new committee chairmen include 
All-industry, Albert DeVroye, Milles 
National; education, Robert Babbitt 
Joyce & Co., and public relations, Mr 
Dithmer. 

The chapter meets the first Monday 
of each month at the Engineers Clu) 


Skinner Ohio 1952 Chief 


R. F. Skinner of Indiana Lumber 
men’s Mutual has been elected presidest 
of 1952 Club of Ohio; Clarence 
England, State Automobile, vice-prts 
dent and W. F. Mowrey, Ohio Hatt 
ware, secretary. Insurance Clinics 
be held March 19 at Dayton and Ker! 
and March 20 at Granville and Findlay 
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Domestic Coverages 
Plus 


HIGH-RATED FIRE 


OVER AGE ACCIDENT 
SURPLUS LINES | 
LIVESTOCK | 
ERRORS & OMISSIONS | 
EXCESS LINES 








Lloyd’s, London 








533 S. Dearborn Street, Chicago 5, 
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Gives Background 
Data on Cal. Policy 
Delivery Case 


Considerable interest has been evi- 
denced in the California decision of 
Gandelman vs. Mercantile which the 
U. §. Supreme Court refused to disturb. 
The case has prompted a number of 
etters to the head office of Mercantile, 
and in order to avoid a heavy volume 
of correspondence, G. L. Scott, loss 
department secretary, has put out a 
statement which it is hoped will answer 


most of the questions concerning the 


case. , ? 
“Several of the articles written about 


the case have particularly stressed the 
point that insurance companies are not 
liable on fire policies where a loss oc- 
curred before delivery of the policies to 
the insured. This observation has nat- 
urally caused much concern throughout 
the industry and numerous inquiries 
have been made of us for further details 
as to the actual facts. The following 
explanation should in our opinion clarify 
any wrong impression that may be 
formed from a cursory reading of the 
court's decision and will at the same 
time enable you to properly answer any 
inquiries you may receive. 


What Case Involved 


“This is a simple case involving the 
question of cancellation and _ substitu- 
tion where an agent was requested to 
reduce the amount of insurance under 
a policy held by the insured, and in- 
stead of the agent notifying the insured 
of the instructions received to reduce 
the amount of the policy, the same as 
an agent should do when requested to 
cancel a policy, he wrote the Mercantile 
policy and the Reliance policy as a par- 
tial substitution of the amount of the 
reduction of the other company’s policy, 
but the agent never notified the insured 
prior to the fire and only delivered the 
policies after the fire, and the court very 
properly held, in substance, that neither 
of these policies were valid contracts in 
force at the time of the loss and the 
act of the agent in delivering them to 
the insured after the loss could not be 
ratified and bring into being that which 
never existed. 

“Some time prior to the loss and en- 
tirely independent of the request which 
the agent received from the company 
to reduce its liability under a_ policy 
iN possession of the insured, the insured 
telephoned the agent ordering additional 
insurance in the sum of $25,000 and the 
testimony indicates that the agent in 
response to that request told the in- 
sured, “You are covered.’ Apparently 
the agent did not bind this additional 
msurance and as the insured did not 
collect his entire loss under the insur- 
ance in force at the time of the fire, he 
attempted to adopt the policies of the 
Mercantile and the Reliance as being 
me insurance which he ordered when, 
aS a matter of fact, the issuance of these 
two Policies had nothing to do with the 
insured’s request but were issued as a 
Partial substitution of the amount of 
the reduction requested by the company 
Whose policy was in the possession of 
the insured prior to the loss.” 


OK of ‘National’ for Titles 
Would End Complications 


WASHINGTON—An involved situ- 
bill will be cleared up if the Senate 
a me Permit insurance companies to 
duce word “national” in their names, 
ade ty recommended by the Senate 
miclary committee, is passed. 

, ~8¢ of the word in company titles 
ao been banned since 1948 when, be- 
toned - a recodification of several scat- 
i siatutes, the insurance and indem- 
jas Usiness was brought under a 
eon prohibiting use of this and other 
cimpesic the title of banks. Some 22 

_ les organized after that date, 

ver, included “national” in their 


titles, relying on a saving clause which 
made it not unlawful to use any name 
or title which was lawful on the enact- 
ment date of the recodification. 

The judiciary committee’s report said 
the saving clause would indicate use 
of the word is proper if, as is the case, 
it was proper before enactment of the 
recodifying amendment. The Attorney 
General, though, had interpreted the 
statute as making unlawful inclusion of 
the word in the title of an insurance 
company. 

Because of the terrific expense those 
companies now using the word in their 
title would incur if they had to change 


it, and also since there is no apparent 
evil existing in connection with its use, 
the committee acted favorably on the 
bill. It was suggested, however, that 
the bill be amended to state clearly that 
any insurer so desiring can use the 
word in its title. 

A report of the Department of Justice, 
attached to the committee report, points 
out that the pending bill would permit 
the 22 companies to retain “‘national” 
in their titles and the recodified statute 
would then be operative only against 
companies which incorporate or change 
their names subsequent to the effective 
date of the bill. It also recommended 


the the statute be amended along lines 
proposed in the bill. 

The bill does not, it continued, re- 
lieve the companies which violated the 
statute of any criminal responsibility. 
If the bill is enacted, however, it is 
doubtful whether any court would give 
serious consideration to a prosecution 
for use of the term. 


A town inspection of Salisbury, Md., 
will be staged March 11-12, by the State 
Fire Prevention Assn. of Del.-Md.-D. C. 
James A. Little of Centennial is in 
charge of arrangements. 
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“He says to be careful next quarter or we'll bust the ceiling 
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There’s no ceiling on sales when a cut in office detail shakes you loose for more selling 


work. One of the things agents like about Ag-Empire is the lack of red tape. Ag-Empire 


operation is agent-minded. Result . . . 


Ag-Empire agents aren’t burdened with paper 


work. Fieldmen are on the job doing their job. If you'd like Ag-Empire to help with your 


sales curve, remember... 
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OCEAN MARINE 
INSURANCE 


Huil Cargo 


Yachts Barges 


Riverboats Builders Risk 
Time Charterers Liability 


Protection and Indemnity 
(Primary and Excess) 


SERVICING AGENTS AND BROKERS EXCLUSIVELY 


Newhouse and Hawley, Inc. 


UNDERWRITERS 
135 S. LaSalle St. 
Chicago 3, Illinios 
STate 2-1285 


70 Pine St. 
New York 5, New York 
BOwling Green 9-0882 











STOCK COMPANY FACILITIES 


Specializing 
IN ALL COVERAGES FOR 


=> TAXICABS 
=> LONG HAUL TRUCKS 


(ALL CLASSES) 


=> BUSES 
| =» RENTAL CARS 


PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT ano COLLISION 
CARGO 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 























MARINE NEWS 





Great Lakes Underwriting 
Syndicate Elects Officers 


New officers elected by Great Lakes 
Underwriting Syndicate are: R. R. 
Dwelly, chairman; W. R. Cherardi, 
vice-chairman; S. D. Livingston, under- 
writer and secretary; R. Weyant, 
treasurer; H. Dorfman, assistant treas- 
urer; S. Gore, loss department man- 
ager, and T. Birdseye, assistant loss 
department manager. 

Companies and their representatives 
elected managers for three years are: 
Federal (H. T. Chester); Fireman’s 
Fund (L. W. Niggeman); Hartford 
Fire, (J. S. Gilbertson); Providence 
Washington, (R. S. Rush); Westchester 
Fire (W. R. McBean). 





Opens Marine Survey Office 

Capt. James A. McKay, formerly 
with Board of Marine Underwriters of 
San Francisco at Seattle, has established 
Harbor Marine Surveyors, offering gen- 
eral marine surveying service, with of- 
fices at Seattle and Hoquiam. 





Baumheftner to Hartford 


Walter Baumhefner, Jr., has joined 
Hartford Fire as senior underwriter in 
the southern California marine depart- 
ment. Mr. Baumhefner has been with 
Home for 22 years on the Pacific Coast. 
Talks on Rug Rectifying 

At the Inland Marine Claims Assn. 
February dinner meeting at New York 
Dan Cohn of National Rug Consultants 
spoke on rectification of damage to rugs. 


Seek Reporis on Va. Cover 
RICHMOND, VA.—A house resolu- 


tion has been introduced, calling for 
full reports from state agencies on all 
types of insurance they carry. An effort 
to secure immediate consideration of 
the resolution failed. 

The resolution for reports on 
property, liability, workmen’s compensa- 
tion and “all other types” of insurance, 
fidelity and surety bonds. 

The house insurance and _ banking 
committee asked State Auditor Bennett 
and Commissioner Bowles to give their 
views before acting on the resolution. 


asks 


Revise Va. Tobacco Rates 


A revision of crop-hail rates on to- 
bacco proposed by Virginia Insurance 
Rating Bureau has been approved by 
the state corporation commission. In- 
creases have been made in eight coun- 
ties and range from 50 cents to $1.50 
per $100. Rates were decreased in 79 
counties and remain the same in 13. 
The commission refused to approve a 
rate increase of $1 for Lunenburg 
county. 





New Atlantic Trustees 


3utts, president of Win- 
slow Bros. & Smith Co., Boston wool 
merchants, and Langbourne M. Wil- 
liams, Jr., president of Freeport Sul- 
phur Co., have been elected trustees of 
Atlantic Mutual and directors of Cen- 
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ILLINOIS 


CRITCHELL - MILLER | 
INSURANCE AGENCY 
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Imsurance Exchange Building 
CHICAGO 








eee 





FRED. S. JAMES & Co, 


Sines INSURANCE 1372 
One North La Salle Stren 
CHIcaco 
FI 6-3000 


New York San Fraacee 








Moore, Case, Lyman & Hubbarl 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WAbash 2-0400 











THE Rockwoop CompPAny || 


| 
Established 189% | 





General Agents 
135 South La Salle Street 
CEntral 6-5314 Chicago, Illinois 








ROLLINS BURDICK HUNTER Cl. 
231 S. LaSalle St. 


Chicago 
Telephone: ANdover 3-5000 


New York Seattle 
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Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
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Fisher Bldg. Detroit, Mic 
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WISCONSIN ae 


Chris Schroeder & Son, Inc. 
£1¢ E. Michigan St. MILWAUKES 
Engineering Services—AU Lines 
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The largest insurance agency in th 
State of Wisconsin 





—— 





The NEW ZEALAND 


Insurance Company Limited 


United States Head Office 
Since 1875 
San Francisco 


William M. Houston, U. S. Mgr. 
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AIR INSURERS OUT 
Assign Aviation War 
Risk to Maritime 
Administration 


WASHINGTON—The maritime ad- 
ministration, rather than aviation insur- 


es, will handle details of air cargo 
coverage under the proposed govern- 
ment aviation war risk program, ac- 


cording to present prospects, Commerce 
Department officials say. 

Officials of the defense air transporta- 
tion administration, a unit under the 
department, have talked with a number 
of people about problems involved in 
setting up aviation war risk. Those 
consulted include Percy Chubb, who 
had charge of the government’s marine 








insurance program during the war 
period; representatives of Air Trans- 
sort Assn., B. K. Ogden, head of the 


maritime administration’s insurance 
division which is handling details of the 
marine coverage program with respect 
to government ships operated under 
agency agreements, and who has been 
working several months in an effort 
to get the government’s marine war 
risk program started; Earl W. Clark, 
maritime deputy administrator, and 
Jerome Sachs, chief of the insurance 
division under the Department of Com- 
merce. 


Advisory Committee Abandoned 


Commerce and defense air transporta- 
tion administration officials have re- 
portedly abandoned a proposal to set up 
an advisory committee or consultative 
group to work with them on organiza- 
tion of the aviation war risk program. 
Such a group, it had been proposed, 
would include representatives of air- 
lines, aviation underwriters and other 
interests concerned, as well as various 
government departments and agencies 
interested. 

One official explained the reason for 
abandoning the advisory group idea was 
that there are many airlines and a num- 
ber of aviation insurers. According to 
this official, each airline wanted to be 
represented among the advisers, and it 
was suggested that insurance also 
wanted multiple representation. 

However, this account differs from the 
view understanding in aviation in- 
surance quarters One of its representa- 
said, on the other hand, nobody 
wanted to serve in an advisory cap yacity, 
as it would be an unpaid job. 

In any event, the government official 
indicated it was feared the advisory 
group would be so large that there would 
be too much talk and not enough action. 


Final Approval Up to Sawyer 


Therefore the 
go ahead with its 


or 


tive 
uves 








department decided to 
( aviation organization 
Plans. Various officials are trying to de- 
velop an administrative setup that will 
d€ satisfactory to Secretary of Com- 
merce Sawyer. If and when he agrees, 
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official announcement will be made. 

The plans being worked on contem- 
plate aviation underwriters serving as 
representatives of the secretary under 
agency agreements in operating the 
aviation war risk program. 

Under the maritime administration 
marine setup, shipping companies act as 
maritime’s agents in operating govern- 
ment ships carrying military cargo for 
the armed services abroad and other 
cargo in foreign trade, including exports 
financed by mutual security agency. 
These agents provide marine coverage 
that is satisfactory to the maritime ad- 
ministration. The government self-in- 
sures its ships. 


Insurer Holdings Analyzed 


Century Shares Trust, the mutual in- 
vestment company of Boston special- 
izing in banking and insurance com- 
pany shares in its new report shows 
an investment in casualty insurance 
companies of $3,082,390, fire insurance 
companies $15,506,775, life companies 
including Aetna Life and Travelers 
$4,281,750 and $488,000 in insurance 


holding companies, they being Employers 
Group Associates and General America 
Corp. 

Companies whose shares appear in this 
statement and did not appear in last 


statement of aici Shares Trust 
1,200, Sea- 


year’s 
include American Automobile 
board Surety 550, Continental Assurance 
1,550, and Jefferson Standard Life 5,000. 
Holdings of New Amsterdam Casualty 
eliminated. 


were 

The most prominent change was an 
increase in the holdings of North Amer- 
ica shares, from 13,668 a year ago to 
24,000 in this latest report. 

The largest insurance company hold- 
ings are Aetna Life, 28,500 shares, for 
$2,322,750, Fidelity Phenix 27,000 shares 


for $1,863,000, Continental 23,911 shares 
for $1,697,681, North America $1,680,000, 
Travelers 2,610 shares for $1,592,100, 
and Great American 33,000 shares for 
$1,122,000. 


Meserole Insurers Report 
Pacific, Bankers & Shippers and Jer- 
sey of the Meserole group report hand- 
gains in their new statements. 
of Pacific are $19,879,603, an 
increase of nearly $2 million, net pre- 
miums written $8,743,107, increase of 
about $400,000, premium reserve $8,788,- 
026, up about $600,000 and surplus to 
policyholders $8,848,924, which is an in- 
crease of about $1,300,000. The ratio 
of losses incurred including loss ad- 
justment expenses to premiums earned 


some 
Assets 





was 49.3 and expense ratio other than 
investment expenses and federal income 
taxes was 41.17. 

Net premiums written of Bankers & 
Shippers were $7,676,874, increase $352,- 
599, net premiums written $7,676,875, 
premium reserve $7,669,217 and surplus 
to policyholders $6,441,030 which was 
an increase of about $900,000. 

The assets of Jersey were $10,307,524, 
premium reserve $4,899,777 and surplus 
to policyholders $4,307,912. Net pre- 
miums written were $4,904,669, an in- 
crease 225,27 


$2259.24 


oI 


Adjuster Leaders Confer 

The executive committee of National 
Assn. of Independent Insurance Adjus- 
ters having a mid-winter meeting at 
Chicago Friday and Saturday of this 
week. There is to be a luncheon at the 
Palmer House Thursday that is desig- 
nated as a regional gathering for the 
central division. F. M. Clements of De- 
troit is vice-president in charge of the 
central division. 


1S 





Norman G. Busch made a 
vice-president of the Yeager & Co, 
agency at Buffalo, He joined the 
agency in 1950 and had been with other 
agencies for 10 years before that. 


has been 
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Crowell, Donohoe Advanced 
by Employers Fire 
Maurice T. Crowell, manager of the 


Wisconsin department of Employers 
Fire, has been named assistant man- 


ager of the western department head- 
quartered at Chicago. He_ replaces 
Wendell A. Simonson who has been 


transferred to the middle department at 
Philadelphia. 

Mr. Crowell’s appointment was efffec- 
tive last month, but he will not be at 
his new job until March 1. He started 


FieNATIONAL UNDERWRITER 


February 14, 195 








with the company in 1927 as a special 
agent in Illinois and Wisconsin, and 
Was named manager of the northwest- 


ern department in 1936. He became Wis- 
consin manager in 1939. His delay in 
transfer has been partly caused by the 


serious illness of Mrs. Crowell, hos- 
pitalized at Milwaukee. 
Succeeding Mr. Crowell in Wiscon- 


sin is Robert E. Donohoe, special agent 
at Chicago where he started with the 
company in 1941. He became a super- 
visor in 1946 following his return from 
army service. 
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COMPANIES 


Gulf Premiums Gain 11.1% 
and Surplus Is Up 13.9% 


Net premiums written of Gulf and 
Atlantic in 1951 were $12,284,826, which 
was an increase of 11.1%. Net agency 
premiums increased by $2,258,752, to 
a total of $13,870,887. In order to pre- 





vent the rate of growth from being 
too abrupt reinsurance cessions were 
stepped up and during the closing 


months of the year about $800,000 of 
premiums which ordinarily would have 
been retained was passed along to other 
companies. The consolidated assets 
were $21,485,815 which is an increase 
of 11.5% and surplus to policyholders 
combined was $6,557,853 which is an 
increase of 13.9%. 

The loss ratio on a written basis in- 
cluding adjustment expenses for the 
two companies was 47.14 and on an 
earned basis it was 52. The comparable 
figures for 1950 were 38.4 and 44.37. 


New V.-Ps for Insurors 
Corp. and Mid-Continent 


At the annual meetings of Insurors 
Corp. and Mid-Continent of Dallas, M. 
B. Boone, production and agency man- 
ager, was elected a director and vice- 
president of both companies. Ralph H. 
Condon, in charge of casualty under- 
writing, and Wesley R. Brink, in charge 
of claims, were also elected vice-presi- 
dents. 

President Kenneth Murchison an- 
nounced the appointment of Tri-State 
General Agency of Amarillo as man- 
ager of crop hail insurance operations. 
He stated that one or the other of the 
companies probably will be entered in 


Colorado, Wyoming, Oklahoma, New 
Mexico and Arkansas in 1952. 
Assets of Insurors Corp. increased 


$515,752 in 1951 to $1,963,962. It wrote 
$1,544,671 in premiums in 1951, its first 
year of operation. Mid-Continent shows 
assets of $472,690 and wrote- $610,805 in 
premiums last year. 


New Natl. American Head 


H. F. Ahmanson, president of Na- 
tional American of Omaha, has been 
elected chairman of the board and H. 


W. Ahmanson, who has been executive 
vice-president and treasurer, is now 


president. The company also changed 
its name to National American from 
National American Fire. 


Equity General Ups Capital 

Equity General of the American Title 
group, Miami, has increased its capital 
structure to $1 million through the sale 
of 25,000 shares of common stock to 
present stockholders. 

The shares, par value $10, were sold 
for $20 each. Paid up capital and con- 
tributed surplus are now $500,000 each. 


Superior Increases Capital 


At the annual meeting of Superior of 
Dallas, it was voted to increase the 
capital from $850,000 to $1 million by 
declaration of a stock dividend of $75,- 
000 and the issuance of 7,500 shares of 
stock to be offered to present stock- 
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U. S. FOREST SERVICE — Vigilantly protects Woodlands from 
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a a 
holders. 

As of Dec. 31, assets were $5,249,499 
an increase of $723,542; policyholden, 


surplus, $1,724,524, increase $331,949 
Premiums written in 1951 were $5,499. 


307, an increase Of $849,922. The com 


yany in 1951 cx nce iting Ti 
pany in 1951 comme — W riting fire and | 
yusINess, to Provide Q 


extended coverage 
full multiple line facilities, 


Fire & Casualty to Expand 

Fire & Casualty of Hartford is no, 
taking steps to develop a regular fp 
insurance business through an agency 
organization. This program is under the 


wing of Fred DuBois, who has just | 


joined the organization 


as executive 
vice-president. Heretofore Fire & 
Casualty has confined itself to ay 


physical damage insurance on a retro. 
spective basis. 


Offer Additional Shares 


Stockholders of Gulf at the annua | 


meeting approved a resolution to iss 
5,000 new $10 par value shares to 
sold to present stockholders at $45 per 





share. This is at the rate of one ney ’ 


share for each 34 shares presently hel 
and when the transaction is complete 
the capital will be $1,750,000 and gy. 
plus to policyholders will be $6,782,853, 








Warren Smith Takes Key 

Post in Chicago Agency 
Arthur C. Youngberg, president o 

Youngberg-Carlson Co., the supervising 


general agency of 


the appointment of 


P. Warren Smith 
as executive vice 
president. For the 


past several years 
Mr. Smith has 
served in the ce 
pacity of vice-presi- 
dent of Paramount 
Fire and of Pacthe 


went with Pare 
mount in 1942 and 
ever since had been 
supervising produc 
tion activities in the middlewest and a 
the coast. He has traveled extensively 
over that period. He continued with 
Pacific National after that company 
acquired control of Paramount. He #& 
tended University of Illinois and fo 
12 years was in the supervising genera 
agency business at Chicago. 





P. 


Warren ‘Smith 





Gains in Canada in 1951 
TORONTO—Fire companies opeta 
ing in Canada in 1951 had premuuts 
written of approximately $132 millios 
an increase of about 15%, according t 
preliminary figures issued by the Ce 
nadian department. The loss ratio § 
estimated at around 43%. Premiums ® 
1950 were around $115 million, with @ 
loss ratio of slightly better than 50% 
Automobile premiums written in 1% 
were over $92 million, with loss rate 
of about 52%. Premiums for 1951 wet 
at least $110 million and the ratio on # 
earned basis is expected to exceed 63%. 
Hail insurance, which showed a, g0 
profit in 1950 with a loss ratio slightly 
less than 20% on premiums written 
over $3,900,000, again showed a proil 
in 1951. Premiums written in westet 
Canada were about the same as in 19% 
with a total of around $4 million. Claim 
are forecast at less than 45%. , 
In 1950, the casualty premium income 


exceeded $91 million with a loss ratio® | 


50%. It is expected that the 1951 resulé 
will not be materially different. 


Knowlton in N. E. Field 


Holyoke Mutual Fire has appoimteé 
John W. Knowlton special agent 
New England. After graduation {08 
University of New Hampshire m 
he was for a year with John Ratterte 
southeastern manager for Holyoke * 
Greer, S. C. In 1950 he entered the home 
office, where he has received traisilé 
in the various departments. 
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NEW PENALTIES 

Mexican Insurance 
Law Is Drastically 
Strengthened 


The Mexican insurance law, which re- 
quires that all insurance in the country 
+, hought through domestic insurers, as 
: Tan, 15, was revised and more severe 
analties were added for violations. 








William B. Pike of the Mexico City 
‘nsyrance brokerage firm of Agencia 
Tecnica, has written THe NATIONAL 
UNDERWRITER a description of some of 





the changes, commenting that because 
the severe penalties imposed upon 
‘lators, whether insured, broker or 
company, the new law demands careful 
study by any insured who has covered 
the operations of a Mexican subsidiary 
in a non-admitted company. Since life 
insurance is also specified in the law, 
group plans including executives or 
other personnel located in Mexico, must 
be reviewed as well. A careful reading 
of the new legislation indicates, Mr. Pike 
states, that it is even intended to apply 
to the so-called “stockholders’ interest” 


covers. 
Effective Jan. 15 


The date of the new law is Jan. 15, 
and Mr. Pike writes that on that date 
it became illegal to cover lives or physi- 
cal property or liability for operations 
in Mexico with any company not duly 
licensed to do business in the Republic. 
Since the law specifically refers to 
“material property located in Mexico at 
the time of celebrating the (insurance) 
contract,” it is intended to include even 
marine and inland marine transportation 
coverages on goods with point of origin 
in Mexican territory, following the pat- 
tern set in recent months by Argentina. 
Goods coming in to Mexico would not 
come within the scope of the law, as 
they would not be in Mexico at the time 
the insurance on them was written. 

Prima facie evidence of the issuance 
of an illegal policy is deemed to be 
established “in the mere fact of record- 
ing the payment of the premium in the 
Mexican accountancy of the insured, the 
broker, the underwriter, or any other 
interested party, or in the performance 
by any of these parties of any act which 
implies compliance with obligations or 
duties or the exercise of rights derived 
rom (insurance) contracts entered into 
abroad,” the new law reads. It is even 
applicable, Mr. Pike says, “when all acts 
leading to the celebration of a contract, 
including those of the intermediary, have 
taken place outside Mexico.” 


Penalties Are Stiff 














For violation the law provides three 
penalties: Three months to a year im- 
Prisonment; a fine of from $50 to $1,000 
of Mexican currency, and dissolution of 
the business of the offender. 

These penalties are applicable to the 





COMPLETE 
VALUATION SERVIC 


insured, his broker and the insurer. Mr. 
Pike notes that apparently foreseeing the 
difficulties in obtaining jurisdiction over 
a foreign company, the lawmakers have 


inserted an additional provision ap- 
plicable to insurance companies that em- 
powers the ministry of finance and 


public credit to place any offending com- 
pany in the hands of a receiver “until 
the illegal acts shall have been sup- 
pressed.” This language, Mr. Pike adds, 
would seem to imply that in the case 
of a serious fire, for example, when a 
violation would almost certainly be dis- 
covered, the receiver could seize any 
funds destined for payment of the loss. 

The surplus line provision, Mr. Pike 
writes, will afford little comfort to the 
insured who wishes to continue to cover 
material damage perils in an unlicensed 
company. The insured may petition for 
permission to insure abroad only when 
all possible local sources have been ex- 
hausted. Since there is an ample admit- 
ted market for practically every form of 
cover except, possibly, high excess lia- 
bility, for all practical purposes it would 
be impossible to secure letters of rejec- 
tion from every admitted company in 
order to establish the condition prece- 
dent to petitioning for permission to 
write in a non-admitted company. 














‘ 
bl’: Class A fires usually call for the 
quenching and cooling action of 
water. But water damages documents, 
furs and other valuable materials. In such 
cases the fire-smothering action of carbon 
dioxide is called for. 


In record vaults, libraries, fur vaults--wherever materials 
are subject to water damage—Kidde CO, Portables, or a 
built-in Kidde CO, Fire Extinguishing System should be 


recommended. 


Kidde Portables offer a wide range of sizes from 24% 
pounds up to wheeled types of 100 Ibs. They are equipped 
with the Kidde nozzle designed to blanket the fire with 
COsz, smothering the flame without spreading it. 

Kidde Systems can be fully automatic or manually oper- 
ated. They can be designed to cover one or more danger 
spots at the same time. For further information, write: 





Walter Kidde & Company, Inc. 
243 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 


Perce Takes Atlantic 
Mutual Chicago Post 


Robert M. Perce, Philadelphia man- 
ager, will succeed Gerald F. Richardson 


as general manager 


of the midwest di- 
vision of Atlantic 
Mutual and Cen- 
tennial. Edwin G. 
Stephens has been 
appointed manager 
at Philadelphia to 
succeed Mr. Perce. 

Mr. Perce began 
his insurance ca- 
reer with Stark- 


weather & Shepley 
at Chicago. He 
joined Atlantic Mu- 
tual in 1941 and 
has served succes- 
at Albany, produc- 


M. Perce 


sively as manager 


tion manager at New York, and as 
manager at Philadelphia. <A_ brother, 
Hyde, was formerly insurance editor 


of the Chicago Journal of Commerce, 
and is now with the Carl Byoir public 
relations firm at Chicago. 

Mr. Stephens has had 26 years’ in- 


WHEN SHOULD CARBON 
DIOXIDE BE USED ON 


surance experience in various parts of 
the country. More recently he has 
served assistant secretary in the 


as 
home office production department. 


National Union Resuming 
Canadian Operations 
MONTREAL- 


National Union is be- 


coming active again in Canada under 
the managership of Dale & Co. The 
company has been inactive in the 
dominion since 1948, but Dale & Co. 


have retained the managership through 
this period. 


Dale & 


of 


Co. are now Canadian man- 
agers Hanover and National Union 
for fire and allied lines, Automobile of 
Hartford for inland marine, and Orion 
of England for all lines. 


New Hail, Farm Department 

The Blakely general agency at To- 
peka has appointed M. Scott Linscott 
manager of its newly created hail and 
farm department. The companies super- 


vised in Kansas are Commercial Stan- 
dard, Pan American Casualty and Na- 
tional Indemnity. Mr. Linscott was 


formerly with Cimarron Fire. 






A CLASS “A” FIRE? 








The word ‘*Xidde”’ is the 
trade mark of Walter Kidde 
& Company, Inc., and its 
associated componies. 
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N. Y. FORUM 


Publishers Hear 
Insurance Story 


underinsurance, 
general adjuster 





This is the day of 
Donald B. Sherwood, 
National Board, warned _ pub- 
lishers of weekly newspapers, the 
100th anniversary meeting of New 
York Press Assn. in Syracuse. He said 
the cost of printing machinery, news- 
print, linotype metal, and other mate- 
rials has increased 50% and more likely 
75% in 10 years. 

He illustrated how the average clause 
works in the case of insured who does 
not carry the proper amount of insur- 
ance to value, but emphasized that the 
premium paid by the underinsured is 
less than that of insured who carries 
insurance to value. 

The forum on insurance 
introduced by Frederick W. Doremus, 
manager of Eastern Underwriters Assn. 
He emphasized the part insurance plays 
in making business and industry pos- 
sible and expressed appreciation for the 
generosity of newspapers in publicizing 


of 
at 


facts was 





fire 
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and highway safety and 
dent — 

As Mr. 
of the adjusters, 
wich, N. Y., 
cal agent. 
tions for 
weekly newspaper, 
York State Assn. of 
This names the usual 


John C. Stott, 


insurance of 
prepared 

Insurance 
coverages 


coverage 
by 


He urged publishers to select 
agent with the same care they 
doctor or lawyer, someone 


competent to advise. 


who 


make in connection with 
Danger of Coinsurance 


importance of the 
coinsurance 


The 
understanding 
trated in the 
consulted Mr. 
fire on presses, 


was 


Stott. 
equipment and 
coinsurance clause. 
publisher can learn proper values 
consulting his local contractor, 
chinery dealers and suppliers. 
companies sell this type of service; 


with an 80% 


make appraisals. 


A DIRECTORY OF RESPONSIBLE 


acci- 


Sherwood presented the views 
Nor- 
presented those of the lo- 
He distributed recommenda- 


New 
Agents. 
ap- 
plicable with a brief description of each. 
an 
select a 


That is the most 
important decision the publisher has to 
his insurance. 


publisher 
illus- 
case of one publisher who 
He carried $8,000 
stock, 
worth conservatively $20,000, in a policy 
The 

by 
ma- 
Appraisal 
some 
insurers have competent engineers who 


In more than 25 years in the business, 
Mr. Stott said he had heard numerous 
complaints from policyholders about 
not having been treated fairly. In nearly 


all of the cases which he investigated 
the fault has been that of agent or 
insured, not the company. The agent 


didn’t write the policy correctly in the 
first place, or insured withheld necessary 
information. Or the agent failed to get 
on the job and see that the adjustment 
was handled smoothly and to the satis- 
faction of his customer. 

It is well to read the insurance policy, 
he said, especially the typewritten por- 
tions. It is a contract, obligating in- 
sured to pay a premium and perform 
certain obligations, perhaps subscribe to 
certain warranties. It obligates the in- 
surer to do certain things in event of 
loss. 

Forrest H. Witmeyer, president of 
Excelsior, presented the company story. 


Advisory Board Appointee 


WASHINGTON—A selection has 
been made to fill the vacancy on the 
Insurance Advisory Board of the De- 
fense Department. However, the name 
is not available pending the process 
known as “interim security.” This in- 

cane BEL 





INDEPENDENT ADJUSTERS 4 





DIST. of COLUMBIA 


ILLINOIS (Cont.) 


ol 


NEVADA 








DICKSON ADJUSTING C9O., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 
Branches 


Pocomoke City, Md. 
Phone 671 


Annapolis, Md. 
Phone 2649 











J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 


903 First National Bank Building 
Springfield, Illinois 
Fire 


Inland Marine Casualty 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern a gnen 
western Utah—Kingm 











and Needles, Californie. 











FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for all lines 
_ Phone 9-4708 2828 Biscayne Bivd. 


INDIANA 





INSURANCE CLAIM SERVICE 


Chanticleer Building, 24 North 6th Street 


Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 


Illinois and western Indiana. 
Legal personnel, all types of claims and losses. 


NEW YORK 











MIAMI 


RAYMOND N. POSTON, INC. 
159 S.W. 8th Street Telephone 9-6448 


Ft. Lauderdale—124 S.E. 2nd Street 
Palm Beach—518 Lake Ave., Lake Worth 





Key West—Refer to Miami Office 








ILLINOIS 
Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 











Tel. HArrison 7-9381 
JAMES J. HERMANN CO. 
175 W. Jackson Blyd. 
CHICAGO 4 
General Insurance 
Adjusters 


Aurora, IlL—P. 0. Box 18 


Joliet, I11.—226 Herkimer St. 
Joliet 3-6704 











Phone HArrison 7-3230 


e THOMAS T. NORTH, INC. 


Adjusters All Lines 





Ys 175 W. Jackson Blvd., Chicago 4 








Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 








IOWA 


TOPLIS & HARDING, 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 





All Lines 
Chicago Boston New York 
Los Angeles Detroit 














H. E. LICHT 
ABSSSTNENS SERVICE 
818 Higley Building 
Cedar Rapids, lowa 
Office Phone 4-2429 
Fire — Extended Co 


Automabile — Inland Ma: 
Casualty — Aviation 

















MARYLAND 


O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 


1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7858 











Dickson Adjusting Co. 


42 State Cirele | 1400 S. Market St. 


Phone 2649 Phone 671 
Annapolis, Md. | Pocomoke City, Md. 
Home Office 


1627 K St. N.W., Washington 6, D. 0. 








Phone REpublie 6389 





ew & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 





734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 





MICHIGAN 








Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres, 


The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


1956 Penobscot Bldg. Detreit 28, Michigan 
Woodward 5-0050 





THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 

















MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 


Branches 
Detroit Sagina’ Kalamazoo 
Battle Creek Gant Rapids Flint 
Benton Harbor Traverse City 








OKLAHOMA 











C. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3858 








—=— 
volves investigation and checking 
on references, etc., to determine whethe 
the selectee is a good security tisk, 
view of the fact, according to gover, 
ment officials, that much. of the jp. 
surance matters with which the advisor 
board deals involve special Security jp. 
terest. 

After the interim security Proces; 
which may require two weeks, more ¢ 
less, it is expected the selectee wif} 1, 
appointed temporarily, pending comp 
tion of a general security checkup, whic: 
sometimes requires several months, 

Officials hope the new man wil] qualify 
in time to attend the next schedyk 
meeting of the board, which will 
held April 18, outside Washington, {, 
the first time. The place: Bankers Ch 
New York City. This will make it easj- 
for some advisers to attend and y; 
save expenses. 





America Fore Roundups 
After successful regional meetings ¢ 
managers and field staffs in Chica 
and Atlanta, America Fore will cq. | 
duct similar, smaller meetings in ¢ 
next few weeks, particularly in the eas 


Amend Building Code 


Amendments to the national building 
code have been published which w 
allow open air parking garages to } 
built of material more economically thar | 
the type of fire resistive construction 
required under the 1949 code. 

The new construction types have beer 
recognized because parking garage 
have had a favorable fire record ani 
the open sides of open air parking ga- 
ages make it easy for firemen to get a 
the fire. The open sides also alloy 
gases and smoke to escape from the 
building. ' 

Other changes in the code concen 
standards on reinforced concrete a 
on plumbing which may save critica 
metals for defense needs. A new ty? 
of steel mat for reinforcing concret 
is now recognized which will reduce con § 
struction costs and also conserve sted 
The plumbing change is also expected t 
effect savings because it allows different 
types of pipe to be used for plumbing 
and also simplifies the required plumt- 
ing design so that less pipe and fewer 
fittings will be needed. 


O. B. Tearney Is Elevated 


Inland Steel Co. of Chicago has a 
pointed Orville B. Tearney insurance 
manager succeeding Thomas J. Sullivas 
who has retired after 44 years with the 
company. Mr. Tearney is being sut 
ceeded as assistant manager by Shermat | 
Hoyt. 


Surplus Gain $1 Million 


Premiums of Central Mutual of Va 
Wert, O., in 1951 amounted to $16,07; 
373, which was an increase of 20.6% 
The loss ratio was 37 and there was #@ 


increase in surplus of more than iy 


million. 


MacKinnon to Metropolitan 


A. W. MacKinnon, former supetit: 
tendent of insurance for Prince Edwari 
Island, has been appointed Cana' 
counsel for Metropolitan Life at 
tawa. He has been succeeded as inst 
ance superintendent lent by P. S. Fielding 


Discuss Claims at Columb 


Unusual insurance claim cases WI 
discussed Thursday at a meeting 0} 
surance Board of Columbus, O. 
ers will be Arthur W. Wiles, attorag 
and Forrest M. Aspinwall, assis 
manager of Western Adjustment. 


if be | 


February 
=—— 



























To keep advised on qualified attoraet 
and adjusters write for your free 
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ADJUSTERS 
COUNSEL 
nce 1908 
CHICAGO 4 


Sure, taxes are high, but we 
all pay them! 


The old alma mater may win 
next season. 


— 


There’s new business avail- 
able to offset every cancella- 
tion. 


And you can always count on 
the strength, stability, loyalty 
and friendly service of .... 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE » SAN FRANCISCO 


FOREIGN DEPARTMENT + SAN FRANCISCO 
EASTERN DEPARTMENT « PHILADELPHIA 
WESTERN DEPARTMENT « CHICAGO 
OUTHERN DEPARTMENT « ATLANTA 


NTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 












Bohlinger, Van Vechten 
Are on Pittsburgh Card 


Superintendent Bohlinger of New 
York will be the luncheon speaker dur- 
ing Pittsburgh Insurance Day, March 
11. He will be introduced by Commis- 
sioner Leslie of Pennsylvania. President 
J. F. Van Vechten of National Assn. 
of Insurance Agents will present the 
keynote address at the opening of the 
educational forums. He will be intro- 
duced by Deputy Commissioner Ralph 
H. Alexander of Pennsylvania. 





At the banquet, Mayor David L. 
Lawrence of Pittsburgh will extend 
greetings. Former Insurance Commis- 


sioner James F. Malone, Jr., now dis- 
|trict attorney of Allegheny county, will 
| be toastmaster. 

| Other speakers for the educational 
|forums will be: Kenneth J. Bidwell, 
lassistant U. S. manager of London As- 
|surance; John F. Fitzgerald and Peter 


|A. Zimmerman, both assistant secre- 
taries of Surety Assn. of America; 
|James F. White, advertising director 


|of Maryland Casualty, and James C. 
| O’Connor of the F. C. & S. Bulletins. 





| Cancels Mine Covers 


Action of American Reinsurance in 
canceling excess cover contracts on 12 
| self-insuring Illinois coal mines became 
the subject of newspaper stories. One 
of the mines involved is West Frank- 
| fort Orient No. 2 where 119 men died 
| in an explosion last Dec. 21. 


New Auto Rates in N. J. 


| 
New rates for automobile collision and 
| comprehensive now are in effect in New 
| Jersey. These affect private passenger 
|car premiums approximately as _fol- 
lows: 13.4% increase on comprehensive 
land 21.6% on collision. Other classes 
| are not affected except as rates for those 
|classes are based on rates for private 
| passenger cars. 
| 








‘Boost Limits for Minors 


The New York senate has passed 
|a bill that would double to 10-20 auto 
| liability cover required of car owners 
| under 21 and would add the requirement 
| of $5,000 property damage. It also 
| adopted a measure to double liability 
| bus operators must carry, to a range 
| Of $10,000-$100,000 depending on bus 
| size. 





Roberts Virginia State Agent 


Gilman Roberts has been appointed 
Virginia state agent of Automobile to 
succeed James G. Baldwin, who re- 
signed Feb. 1 to become a partner in 
the Baker-Cockrell agency in Rich- 
mond. 

Mr. Roberts has had many years ex- 
perience as a field man, most recently 
jwith Crum & Forster, and formerly 
| was with Virginia Rating Bureau. 


Utilities Leases Building 


Utilities of St. Louis has taken a long 
term lease on the former Federal Land 
3ank building there for use as its home 
office and also to provide St. Louis office 
facilities for its affiliate, Preferred Fire 
of Topeka. 


American Field Men Confer 


American fiield men under home office 
supervision and all managers are at- 
tending a roundup at the home office this 
week. 


Add to Treasury List 


WASHINGTON —The Treasury De- 
partment has approved Automobile of 
Hartford as surety on federal bonds 
required by law, with underwriting 
limitation of $2,399,000. 


HARRIS C. PARSONS, 47, head of 
the New York brokerage firm of Par- 
sons & Co., and son of the late W. W. 
Parsons, president of Atlantic Mutual, 
died at his home at New York City. 





























RULE OF 
THUMB 


Carpenters and tailors started it — using 
their thumbs as a rough measure for an 
inch. Today a rule of thumb is any handy 
guide for approximate measure where 
speed is more important than accuracy. 


As an agent you are keenly aware that in 
insurance there can be no rule of thumb. 
Speed can neither be substituted nor sac- 
rificed for accuracy. That's why thousands 
of agents and brokers rely on Hanover and 
Fulton for fast service, intelligent coopera- 
tion, and experienced advice. We're proud 
of our reputation for doing it fast and get- 
ting it right. 


* 


THE HANOVER 


FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 


FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York 38, N. Y. 


WESTERN DEPT. 


Insurance Exchange Building 
Chicago 4, Ill. 


PACIFIC COAST DEPT. 


340 Pine Street 
San Francisco 4, Cal. 
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WANT ADS 





make payment in advance. 


Rates—$13 per Inch per insertion—i inch minimum. 
Monday in Chicago office—i75 W. Jackson Bivd. 


Limit—40 words per inch. Deadline 5 P. M. 
Individuals placing ads are requested to 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 








Statistician-Accountant 


Progressive Midwestern multiple line casu- 
alty company writing annual’ premiums of 
approximately ten million seeks well qual- 
ified 


assuming responsibility of accounting and 


accountant or statistician capable 


statistical departments. 
and 


reportings, 


financial operating 
statements, and IBM 
required. Individual selected will be placed 


reporting 


Experience in 
Bureau 


in full charge of department, 
directly to Company Comptroller. Position 
offers splendid opportunity with "A" rated 
twenty-five year old company. Salary com- 
mensurate with experience and ability. Re- 
plies confidential, Address K-18, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 


Chicago 4, Ill. 





SAN FRANCISCO BRANCH MANAGER 
EXCELLENT OPPORTUNITY 
FOR AGGRESSIVE INDIVIDUAL 
Must be conversant with conditions 
around San Francisco. 
In reply, state age, draft status and qualifica- 
tions. 


AMERICAN INDEMNITY COMPANY 
GALVESTON, TEXAS 


in and 








CASUALTY UNDERWRITER 
WANTED 


A rapidly growing company in Ohio offers ex- 
cellent future for a capable Underwriter with 
Actuary experience. Reply stating experience, 
education and salary desired. J.C.H. Post Office 
Box 2018, Columbus, Ohio. 














WANTED 


Casualty field man to work Pittsburgh, Western 
Pennsylvania and West Virginia for leading stock 
Casualty Company. Salary open. Address J-89, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








ACCIDENT AND HEALTH 
SALES MANAGER 


A large and one of the oldest Western 
Life, Accident and Health companies, plans 
to completely revamp and revitalize its Ac- 
cident and Health merchandising proce- 
dures. This creates an unusual opportunity 
for a capable and experienced man. He 
must know accident and health selling, 
contracts, merchandising methods and be 
able to apply this knowledge to the ob- 
jective of increased production through an 
established and growing agency field force. 
If you think you are the man—write giving 
age, experience, family status—all replies 
will be kept confidential. Address J-95, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 


WANTED 
CASUALTY RATING ACTUARY 

A rapidly growing company in Ohio offers ex- 
cellent future for a man with experience in 
setting up Automobile, Hospital and General 
Liability rates. Give experience and salary de- 
sired in first letter. J.C.H. Post Office Box 2018, 
Columbus, Ohio. 








WANTED 
CASUALTY ACTUARIAL STUDENT 


By West Coast Organization for Workmen's 
Compensation Rate Research. State personal 
history, education, experience and salary re- 
quirements. Our ‘employees know of this ad- 
vertisement. Address K-3, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 

















FOR SALE 
These Chicago maps available immediately: 
ore ee ee bh oe oe ee aS, 
9 10 - tf - 12 + 13 and the Stockyards map. 
These Chicago uae Cook County maps available on 


or about June |: 
Volumes | N-W-1S-+-2N-+-+28-+3-+4- 


- 6- - 8 9- 10- tf - 12 13 - 14 - 15 - 
ie. 174-178 18 - 19 - 20 - 28 - 22 - 2 
- 24 25 - - 28 - 29 - 30 - 31 - 32 - 
33 5 - 36 - 40 - 47 - - Cc 
- E- Evanston - G-H-I- J - K- Oak Park. 


Address K-25, The —— Underwriter, 175 W. 


Jackson Bivd., Chicago 





CASUALTY UNDERWRITERS 


Excellent opportunities with a large multiple 
line casualty company (A+- rating) available to 
experienced casualty underwriters capable of 
assuming responsibility and who are willing to 
relocate. When replying state education and 
experience. Address K-16, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








BOILER INSPECTOR WANTED 


A large casualty insurance company wishes to 
employ a commissioned boiler & machinery in- 
spector to locate in Cincinnati. Some travel- 
ing. Expenses and car furnished. State age, 
experience and salary desired. Address K-17, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 

















POSITION WANTED 


In southwest by senior Safety Engineering Super- 
visor and/or salesman with proven ability. Must 
be opportunity for future or present responsi- 
bility and challenge with either company or 
large agency. Excellent record, background, 
references and health. Fifteen years experience; 
7 in southwest and 8 in midwest with present 
employer. Desire to return to native southwest. 
Address K-21, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 





WANTED 
BRANCH MANAGER 


Prominent casualty company interested in inter- 
viewing qualified applicants from February 20th 
pace February 22nd in Detroit, Mich. Quali- 
fications must include at least 5 years experi- 
ence in Michigan production. Salary attractive. 














Excellent opportunities. Address K-19, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 

WANTED 


Office manager for medium-sized Chicago office 
writing all lines—fire, casualty and marine. 
State experience, salary desired and all par- 
ticulars in letter. Our staff knows of this ad. 
Address K-7, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








CLAIM ADJUSTER WANTED 


for Southern Minnesota branch office. A younger 
man interested in a real future can make this a 
much better than average position. Please give 
complete information about yourself. Strictly 
confidential consideration. Address K-9, The 
Nationa! Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 











STATE AGENT 


Travel northern Illinois for well established stock 
fire insurance company. Require fire field ex- 
perience. Good future with salary commensurate 
with experience. Give complete information in 
confidence. Address K-23, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








NEWS OF FIELD MEN 





200 Attend Detroit Rally 
of Michigan Field Men 


Michigan Fire Underwriters Assn. and 
Michigan Blue Goose last week met at 
Detroit, with 200 attending the Blue 
banquet which concluded festivi- 
Thursday. 


Goose 
ties 


The fire underwriters association in 
the morning met with R. Jennings, 


American, the president, in charge. There 
were about 100 on hand for this affair. 

In the afternoon, H. C. Pollack, New 
Hampshire, was in charge of the pub- 
lic relations committee meeting. The 


Blue Goose followed with an initiation at 
which 33 new members were taken in. 

Talks at the banquet were given by 
Walter G. Dithmer, Western Under- 
writers Assn., deputy most loyal grand 
gander for Michigan, and Jack But- 
terick, administrative assistant of the 
Michigan department, who represented 
Commissioner Navarre. Fred A. Kruss- 


man, North British, most loyal gander, 
presided. 

Twenty-five year buttons were award- 
ed those eligible by E. C. Saulcy, Great 


American. 


Birkholz in So. Minn. Field 


St. Paul Fire & Marine has appointed 
R. E. Birkholz special agent in southern 
Minnesota. He has been in the under- 
writing department at the home office 
since 1946 after serving with the ma- 
rines. 


Hold Minn. Inspectors School 
inspec- 
at Min- 


A fire prevention and safety 
tors’ school was held Feb. 12-13 
neapolis, sponsored by Minnesota Fire 
Prevention Assn. Fire and safety sub- 
jects were handled by a panel including 
Richard E. Vernor, Western Actuarial 
Bureau; Glenn Rowell, engineer of Fire 
Underwriters Inspection Bureau: F. T. 


Carpenter, president of United Petro- 
leum Gas Co., and Leonard C. Lund, 
deputy state fire marshal. 

The fire prevention association will 


inspect Olivia in March. Pelican Rapids 


was inspected Jan. 31. 


Read With G. & R. in Mo. 


Vertner Z. Read has joined Globe & 
Rutgers as special agent in Missouri, 
associated with Fred G. Fuessel, Jr., 


Missouri state agent. His headquarters 


are at St. Louis. Mr. Read has been in 
the Missouri field for five years, most 
recently with Kansas City F. & M. Be- 


fore that he was in Little Rock in the 
a agency business and then with the 
Parker & Co. general agency there. 


Picard Kansas State Agent 


The Phoenix-London group has ap- 
pointed Phil J. Picard Kansas state 
agent, working under the supervision 


of Harry W. Hoffmann, manager of the 
mid-west branch at Lawrence, Kan. He 
has been with General of Seattle in the 
Kansas field. 


N. Y. Fire Prevention 
Group Elects Officers 
Assn. of New York he 


elected J. M. Richardson, S; pringfield F 
& M., AEs de nt, and A. Birchenoug: 
Ne w York Fire Insurance Rati ing (). 
ganization, secretary Division — vic. 
pres sidents and assistant secretaries elect. 


Fire a 


ed are: Akees James Miner, Aetp 
Fire, and John rH. Wet rs Home: Bui. 
falo, Robert W. Zoller, Great America 
and Francis J. Phister, Home; Roche. 
ter, A. H. Darnell, Jr., Automobile, anj 
C. D. Allen, Scottish Union; suburba: 
New York, Warren Michelsen, Royal- 
Liverpool, and Walte : F. Ficke, Ey. 
celsior, and Syracuse, M. Castle. At. 


lantic Companies and Shee wt O. Kine 
Firemen’s of N. J. 


Millers Natl. Names Moran 

Millers National has appointed # 
Leonard Moran special agent for Kap. 
sas and Missouri. Mr. Moran was t 
cently discharged from the marine corp: 
He has had several years experience in 
insurance. 

His headquarters will be with Harol 
E. Holtz, state agent, at Topeka. 


Beattie Ky. President 


LOUISVILLE—At a joint luncheon 
with Kentucky Blue Goose, 
Beattie, New York Underwriters, wa 
elected president of Kentucky Fire Us- 
derwriters Assn., to fill out the unex 
pired term of Smith E. Holland, Amer 
ica Fore, who is being transferred t 
Tennessee. He will serve until the a- 
nual meeting at Cumberland Falls is 
June. 

The Blue Goose, of which Mr. Hol 
land is a past most loyal gander, pre 
sented him with a silver service. 


DeGraw to Phoenix-London 


Robert DeGraw, 
agent for Bates, 
joined the 
is traveling 
gon. 

Chown Phillips has been assigned by 
the group to the northern Oregon, Port- 
land and southwestern Washington field 


formerly special 
Lively & Pearson, ha 
Phoenix-London group, and 

central and southern Ore 





Martin Joins Aetna Fire 


Aetna Fire has appointed Donald R 
Martin special agent in Minnesota, with 
headquarters at Duluth. He entered i- 
surance in 1941 with Minnesota Fit 
Underwriters Inspection Bureau. 


N. Y. Field Clubs Elect 


The Buffalo Field Club has elected 
John E. Dickinson of Hodgson, Russ 
Andrews, Woods & Goodyear, pres 
dent; Robert W. Zoller, Great Ametr 
can, vice-president; Robert Donald, 
Donald & Stone, secretary; Henry 
Stiehler, Royal-Liverpool, treasurer aut 
Paul Zacharski, U. S. F. & G., chal 
man, public relations committee. 

The Rochester Field Club has namet 
John A. Riley, Phoenix, Conn., pres 
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jent; A. H. Darnell, Jr., Automobile, 
u ’ . aa 1 - ~ 
vice-president; Charles D. Allen, Scot- 
sich Union, secretary; Harry A. Craig, 
Fire Association, treasurer, and George 
\. Tomlinson, Aetna Fire, chairman, 
oublic relations committee. ss 

“At Syracuse the field club officers are 
p W. Haley, Agricultural, president, 
and K. Winslow, Aetna Fire, chairman, 
oublic relations committee. : i 
‘Underwriters’ Assn. of New York 
State has elected J. M. Richardson, 
Springfield, president. 

Long Shifts in Illinois 

American has assigned Special Agent 
1 Robert Long to the northwestern Ill- 
‘ais field, replacing W. E. Kay, Jr., 
resigned. Mr. Long served three years 
in the navy and is a graduate of the ad- 
vanced multiple line training school of 
e office. He has worked in va- 
rious departments of the western depart- 
ment at Rockford, Ill., and for two years 
has been a special agent in central and 
His headquarters will 









eastern Illinois. 
be at Galesburg. 





To Inspect Leavenworth 
Kansas Fire Prevention Assn. will in- 
spect Leavenworth Feb. 27-28. Emmet 
T. Cox, Western Actuarial Bureau, Chi- 
cago, will address a joint civic club- 
chamber of commerce luncheon. Ed 
F. Reilly of the Reilly agency is in 
charge of local arrangements. 


Carolinas Mid-Winter Meet 


Carolinas Blue Goose held its mid- 
winter meeting at Sedgefield Inn, near 
Greensboro, N. C. J. Bruce Crater of 
Phoenix of Hartford, most loyal gander, 
presided. W. Pat Dese of the Tennessee 
pond, deputy most loyal grand gander, 
was a special guest. The new model ini- 
tiation team of the Greensboro puddle 
put on the initiation of nine goslings. A 
cocktail party and banquet followed the 
business session. 


Bay State Group Elects 

Bay State Fire Prevention Assn. has 
elected David L. Vigue, Phoenix, Eng., 
president; John S. Caldwell, New Eng- 
land Fire Insurance Rating Assn., sec- 
retary and the following vice-presidents 
and assistant secretaries, eastern divi- 
sion, John E. Shennett, Crum & Forster 
and John F. Coyne, National Fire; and 
western division, Gordon B. Herbert, 
New Hampshire, and Robert S. Kenyon, 
Aetna Fire. 


McCarthy in Mountain Field 


Robert McCarthy, who has been ap- 
pointed special agent in Colorado and 
Wyoming for Fire Association, will as- 
sist State Agent Henry Peterson in that 
territory and will have headquarters with 
Mr. Peterson at Denver. Mr. McCarthy 
worked in his father’s Montana local 
agency for several years and was for 
one year with Pacific Fire Rating Bu- 
teau at San Francisco. 


lorenzo, Collins Assigned 


_, Fireman’s Fund has appointed An- 
tony V. Lorenzo, Jr., special agent 
at Atlanta, and Harry H. Collins special 
‘sent in Texas with headquarters at 
Dallas, 
_ Mr. Lorenzo is taking charge of a 
iw territory which includes Atlanta 


and the nearby area. He has a multiple 
fe 





line background, including both under- 
writing and claims experience. Mr. Col- 
lins has had several years’ insurance ex- 
perience, principally in casualty under- 
writing and field work. 


Brodie Is Transferred 


W. H. Brodie, Iowa state agent for 
Fidelity- Phenix since 1944, has been 
transferred to Milwaukee, where he 


will serve as state agent for Continental 
and American Eagle, traveling eastern 
Wisconsin. 


Ohio Speakers Assn. Elects 

At the annual meeting of Stock Fire 
Insurance Speakers Assn. of Ohio, 
Frank Stewart, Sr., special agent of 
Factory Insurance Assn. was elected 
president, succeeding Forrest Aspin- 
wall, assistant manager of Western Ad- 
justment. O. E. Bechtel, Ohio Inspec- 
tion Bureau, was elected vice-president; 
Franklin Rice, Springfield Fire & Marine, 
secretary; Charles Miller, Scottish Union 
& National, treasurer. Charles Lamb, 
Automobile, was elected chairman of 
the executive committee. 


Heads Del.-Md.-D. C. Club 

Delaware-Maryland-D. C. Field Club 
has named James G. Maloney, Home, 
president; H. W. Osterlund, vice-presi- 
dent and secretary, and Robert T. Swan- 
son, National Fire, treasurer. 


Levins Heads W. Mass. Club 


Western Massachusetts Field Club 
has elected Peter J. Levins, Automobile, 
president; E. Pack Wilbur III, Fire 
Association, vice-president; Floyd C. 
MacGregor, Hartford Fire, secretary; 
Robert Kenyon, Aetna Fire, treasurer, 
and W. E. McCarron, Potomac, chair- 
man, public relations committee. 


Cassar Head of Anthracite 

The Anthracite Field Club of Penn- 
sylvania has elected G. D. Cassar, Mid- 
dle Department Assn of Fire Under- 
writers, president; H. W. Smith, Royal, 
vice-president; William R. Wright, 
American Equitable, treasurer, and H. 
W. Brown, Fire Association, secretary. 


Baile Heads N. J. Group 


New Jersey Fieldmen’s Assn. has 
named Calvin Baile, London & Lanca- 
shire, president; Roger S. Henry, Phoe- 
nix, Conn., vice-president; Carl F. Fry, 
Boston, secretary and Robert J. Laier, 
America Fore, treasurer. 








The “big splash” of San Francisco 
Blue Goose is being held March 4 at 
the Italian Village. The pond “charters” 
the club for the night and witnesses the 
regular floor show. 


The Sunflower Blue Goose puddle at 
Wichita saw the world series movie at 
its February luncheon. 


All field men of Kansas City F. & M. 
are visiting the home office this week 
for the annual field round-up. 
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agency since 1939. He served as presi- 
dent of Oklahoma City Assn. of Insur- 
ance Agents in 1946-47; president of the 
Oklahoma association in 1949-50 and 
since 1950 has been state national direc- 
tor of N.A.I.A. 

Mr. McWilliams joined the agency 
while still a student at Oklahoma Uni- 


versity on a part-time basis and full- 
time on graduation in 1948. He is a 
member of the executive committee of 
the Oklahoma City association. 





Harold J. Toso, vice-president and 
general manager of Sayre & Toso, sur- 
plus line brokers, was a visitor to Seattle. 





the sad story of the 
CARELESS {amily 


Chapter L 





e 


i? 





ie 


* 


v’ 





















































This is what a fire loss looks like just before it 
happens. Careless use of flammable liquids caused 
41,000 fires in just one year. 

Serve your assured and your community. Teach 
fire protection constantly. 
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McWilliams McKown Partner 


William R. McWilliams has joined 
Dave R. McKown as partner in a newly 
formed agency at Oklahoma City to op- 
erate under the firm name of Dave R. 
McKown Co. 

Mr. McKown has operated his own 
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EDITORIAL COMMENT 





State Monopoly Next Step 


When Insurance Commissioner Dennis 
E. Sullivan of Massachusetts commented 
on his proposal that Massachusetts 
make the rates for automobile and work- 
men’s compensation insurance and 
gather its own statistics directly, he was 
quoted as saying: “Now it’s like prepar- 
ing a law case where you have to go 
to your opponent, for information on 
which to prepare your case.” 

That statement has an ominous ring. 
There is only one conclusive way to 
meet the commissioner’s desires and 
that is to have the state run the busi- 
ness so that it would get the statistical 
records out of its own files. And if that 
is to be applicable to the insurance busi- 


ness, surely it will be applicable to all 
the public utilities and common carriers 
who likewise must have their rates ap- 
proved by state commissions. 

Joseph Eastman, for many years a 


member of the Interstate Commerce 


Commission, always maintained that 
governmental bodies supervising rate 


making of any kind should be admin- 
istratively independent both of the chief 
executive and of the legislature. That 
was the ideal at one end. At the other 
end lies complete executive or legisla- 
tive domination of the rate supervisory 
authority in its administrative work and 
just beyond that, the monopolistic state 
operation of business. 


Old Song Needs Listeners 


After a full decade of well advertised 
increases in real estate values, with all 
the attendant expansion in the corre- 
sponding amounts of insurance protec- 
tion, the observer of the insurance scene 
from an ivoried tower might very well 
surmise that for just about every dollar 
that the eye surveys in the way of 
realty values there is in effect an equiva- 
lent dollar of insurance protection. But, 
the facts are quite different and shocking. 
We on the editorial side that are not 
in day to day touch with what might 
be referred to as the grunts and groans 
of insurance at the point of contact 
with the insured have been guilty of 
thinking that all agents, even those of 
pedestrian pace that are always the last 
in the procession, by this time had 
gotten around to seeing to it that their 
customers had the right kind of insur- 
ance in adequate amounts or at least 
had braced their clients to square their 
insurance with present day values. 

We were shocked therefore the other 
day to hear the experience of a well 
posted and energetic company field man 
who just four months bought a 
local agency and was plunged into the 
elemental insurance relationship of seller 
with buyer. He remarked that in that 
period of time there had not been a 
policy renewed in his office for a pre- 
mium of less than twice what it had 


been before and more often than not the 
premium was quadrupled or better. This 


is indicative of what subsequent more 
general inquiry convinces us is a great 
and necessitous void that exists from 
coast to coast. This is an example of an 
abrupt and sharp contrast because the 
administration of this particular agency 
passed from the hands of an old time 


ago 


agent who never varied from his routine 


of “writing it up just like before” to a 
man with a keen sense for values and a 
progressive aim. But even assuming that 
this is the sharpest kind of contrast 
that occurs anywhere there are far too 
many agencies of that caliber still oper- 
ating and whose appalling failure to 
fulfill their mission in life would be 
instantly disclosed by a similar change 
in management. Over and beyond that 
there are on the whole just too many 
hundreds of thousands and perhaps mil- 
lions of property owners who have not 
even in this decade of highly adver- 
tised increase in values been buttonholed 
by an insurance agent and given the 
opportunity to bring their coverage up 
to the minute. 

Sometimes in preoccupation with com- 
plicated and what appear to be impor- 
tant problems, we are overlooking simple 
problems that are even more vital. There 
is nothing more simple than the neces- 
sity for the property owner and espe- 
cially the home owner, to have enough 
of the right kind of insurance when the 
loss occurs. 

There is another fact that has been 
abundantly demonstrated throughout 
this past decade and that is that the 
property owner is grateful to have defi- 
ciencies in insurance coverage brought 
to his attention and he is prepared to 
act favorably and properly on recom- 
mendations that are soundly made to 
him. What is to blame apparently is 
a mixture of various inefficiencies in- 
cluding a certain measure of laziness, 
unjustified timidity, lack of imagination, 
inferior organization of office routines 
so that the primary function of an 
insurance office which is to insure the 
people, is not emphasized. In any event 
every agent in the land needs to take 


stock of his relationship with his clien- 
tele to determine whether better organi- 
zation of his renewal work is called for 
and with a determination to do some- 
thing about it if he finds that there is 
a weakness here. The most effective 
approach to the problem would be for 
companies to instill in their field men 
a spirit almost of evangelism in this 
matter of adequate insurance for the 
home owner. The field men should take 


nothing for granted. He should bore 
into the situation at each agency yj 
not go by superficial appearances. This 
is the time when the companies » 
having gatherings of field men througt. 
out the country. There is no more cq, 
structive and potentially rewarding me. 
sage that can be put across to these 
men at this time than the necessity anj 
opportunity for stepping up insurano 
to value. 











PERSONAL SIDE OF THE BUSINESS | 


In connection with the 50th anniver- 
sary of Harold Junker, president of 
Crum & Forster, Philip B. Hosmer, Jr., 
of the R. W. Hosmer & Co. agency at 
Chicago presented a desk set that has 
a sentimental history as between the 
Crum & Forster organization and R. W. 
Hosmer. Incidentally, the Hosmer 
agency was the first agency to be ap- 
pointed by North River of the Crum & 
Forster group. In 1936 the desk set was 
presented to Phil Hosmer, <Jr., by Mr. 
Junker with an inscription itdicating 50 
years of representation. 

This desk set last week was person- 
ally re-presented by Mr. Hosmer to Mr. 
Junker on the latter’s 50th anniversary, 
with another inscription indicating the 
50th anniversary of Mr. Junker with 
oF SF 

B. H. Henderson, vice-president of 
Employers Reinsurance, is in Billings 
hospital at Chicago, undergoing an 
operation for the treatment of ulcers. 

V. E. Herbert, state agent of Loyalty 
group at Topeka, underwent surgery 
there last week. 

Alfred J. Lauer, Strom, Carlson & 
Lauer, Chicago, is at Hollywood, Fla., 
this week with Mrs. Lauer to attend the 
wedding of their son, Alfred J. Jr., and 
Miss Phyllis Coequyt of Marshall,Minn. 
Also attending are Mr. and Mrs. Harold 
E. Carlson. 

N. K. Nelson, Great American, To- 
peka, chairman of the Kansas public 
relations and education committee, has 
been confined to a Topeka hospital with 
influenza. 

Harvey Wells, prominent Portland, 
Ore., local agent, has been elected il- 
lustrious potentate of the Al Kader 
Shrine temple at Portland. He succeeds 
John H. Rankin, also prominent in local 
agency circles there. 

Jesse W. Randall, president of Trav- 
elers, has been elected president of 
Greater Hartford Council of Churches. 
He served as vice-president last year. 

Lt. Comdr. Eugene V. Boisaubin 
of St. Louis has been named director 
of naval personnel distribution for the 
13th naval district with headquarters at 
Seattle. He was with Travelers at St. 
Louis before being called back to active 
duty in the nayy. 

Voyta Wrabetz, chairman of the Wis- 
consin industrial commission for 18 
years, was honored at a dinner at Mil- 
waukee during a safety conference there 
marking his 25th year with the commis- 
sion. 

Benjamin Beris, president of American 
Glass Co., Chicago, and Mrs. Beris have 
sailed aboard the Queen Mary for the 
French Riviera. They will visit France, 
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Italy, Holland, Portugal and Spain anj 


will take treatment in some of th 
famous spas located in these countrie 
They plan to return in about ty 
months, 


Henry B. House, newly elected secr:. 
tary of Aetna Fire, started in 1915 x 
a clerk in the marine department an; 
served as marine examiner, marine aget- 
cy supervisor and marine superintent- 
ent, becoming assistant secretary in 
1946. L. Ray Ringer, new assistant se. 
retary, joined Aetna in 1946 as director 
of the educational department. Preyi- 
ously he had been for 19 years in the 
educational department of the Aetn 
Life companies. Since 1939 he has been 
an instructor at Hartford College oi 
Insurance. 

Harold B. Murray, who becomes «- 
sistant manager of the Pacific depart. 
ment, joined Aetna in 1922 at San Fran- 
cisco. He served as special agent in 
northern California and at Seattle, re- 
turning to San Francisco in 1950 a 
general agent. Jack G. Thume, wh 
is given a similar promotion, has been 
in insurance since 1936. He went with 
Aetna in 1946 a special agent at Los 
Angeles after army service. In 1950 he 
was transferred to San Francisco and 
promoted to general agent. 

Frank A. DeWick is marking his 50th 
anniversary with the DeWick & Flan¢- 
ers agency of Boston. 

Henry C. Pitot, U. S. manager oi 
Royal Exchange, is on a trip to Cali 
fornia. He expects to return to New 
York about Feb. 18. 


Augustus C. Kel 
logg, Jr., new Travel 
ers fire manager a 
Worcester, Mass. Mr. 
Kellogg joined the 
company in 1940 and 
has been assistant 
manager at Pitts 
burgh since 1949. 











Phil Huth in New Post 

Phil Huth has been appointed mat 
ager at Portland, Ore., of Pacific i 
surance Adjusters. He practiced law 
at Salem until 1936 when he went © 
Portland as an adjuster for Genet 
Accident. In 1941 he was appointed 
manager of the claims department # 
Portland of General of Seattle. He wa 
formerly president of Oregon Assq. % 
Insurance Adjusters. 
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Howard J. Burridge, President. 

Louis H. Martin, Vice-Pres. & Secretary. 
John Z. Herschede, Treasurer. 
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ATLANTA 3, GA.—432 Hurt Bldg., Tel. Walnut 


9801. Carl E. Weatherly, Jr., Southeastern 
Manager, 

BOSTON 11, MASS.—210 Lincoln St., Tel. 
Liberty 2-1402. Wm. A. Scanlon, Vice-Pres. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 

CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 


Roeding, Associate Man- 
News Editor; 


Director; George C. 
ager; George E. Wohlgemuth, 
Arthur W. Riggs, Statistician. 
DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis. 
Southwestern Manager. 

DES MOINES 12, IOWA—3333 Grand Avenue, 
Tel. 7-4677. R. J. Chapman, Resident Manager. 
DETROIT 26, MICH.—413 Lafayette Bldg., 
Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 
MINNEAPOLIS MINN.— 
Bank Blidg., Tel. Main 5417. 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager; 
Donald J. Reap, Eastern News Editor. 


9 
~* 


558 Northwestern 
Howard J. Meyer, 


S. Broad Street 


PHILADELPHIA 9, PA,—123 BB 


Room 1127, Tel. Pennypacker 5-3706. 
Fredrikson, Resident Manager. 


PITTSBURGH 22, PA.—503 Columbia Bit 
Tel. Court 1-2494. Jack Verde Stroup, 
dent Manager. 


SAN FRANCISCO 4, CAL.—507 Flatiron er 3 
Tel. Exbrook 2-3054. F. W. Bland, Pae 
Coast Manager. 








— 
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DEATHS 


———— 
GEORGE A. MOSZKOWSKI, 55, a 
founder of American International group, 
died Monday at New York after a six-day 
“toecs, He had been chairman of Amer- 
ican International Underwriters, 5S. A. 
Cuba), and of Insular Underwriters of 
Cuba. At his death he was president and 
drector of American International Co., 
and of American International Life Ins. 
Co, in Havana, and director of Inter- 
national Underwriters for Latin Amer- 
‘4 and American International Rein- 
surance, as well as vice-president and 
a director American International 
Mr. Moszkowski began his insurance 
career in 1920 when he joined Cornelius 





arec 





ss 


1¢a 








of 


Vy. Starr in American Asiatic Under- 
writers of Shanghai, the original unit 
tf AJ.U. insurance organizations. In 


1929, he went to New York as vice-presi- 
dent of A.I.U. Corp., and served suc- 
cessively as chairman and president until 
1941. He was well-known in London, 
where he negotiated many reinsurance 
treaties for A.I.U. 

A native of Poland, a cavalry officer 
in the Imperial Russian army, then in 
the British army of the Middle East, a 
student at Liege, a graduate of the In- 
stitute of Petrograd, Mr. Moszkowski’s 
background was truly international. He 
made his home at Point Pleasant, Pa., 
and New York, and was buried at 
Doylestown, Pa. His request was that 
any remembrances be gifts to New York 
Boys Athletic League or the New York 
Heart Fund. 

MERRILL C. YOST, 43, educational 
lirector of the accident prevention de- 
pe t of Assn. of Casualty & Surety 
Compani died suddenly of a heart 
attack at his home in Maplewood, N. J. 
Mr. Yost joined the association last 
Sept. 1 to supervise its driver education 
program in the high schools. He suc- 
ceeded Marland K. Strasser, who be- 
came field representative at San Fran- 




















ies, 


cisco. Mr. Yost had been in driver edu- 
cation in the Lancaster, Pa. high 
schools for seven years. He was presi- 
dent of Pennsylvania Driver Education 
Teachers Assn. when he joined the as- 
sociation. 

A. WILSON CONOVER, 43, presi- 
dent of Commercial Travelers of Salt 
Lake, died of a heart attack at Las 
Vegas. Mr. Conover helped found the 


company in 1936, and the Insurance 
Sales Corp., the following year. He 
was formerly in the research depart- 


ment of Metropolitan Life. 

Funeral services were held Wednes- 
day for CHARLES M. EATON, 86, 
dean of Pontiac (Mich.) agents, who 
died Sunday in Pontiac General Hos- 
pital. 

Mr. Eaton had entered the business 
in 1907 and was active until taken ill 
two weeks ago. He had served for the 
past 17 years as secretary-treasurer of 
Pontiac Assn of Insurance Agents. 

PHINEAS L. WEBBER, 82, who re- 
tired in 1942 after 25 years as an at- 
torney for Travelers at New York 
City, died at his home at Tuckahoe, 
mM. 2s 

EUGENE WHITTINGTON, 65, vet- 
eran local agent at Oklahoma City, died 
at Mayo Clinic, Rochester, Minn. He 
became seriously ill several months ago, 
and on Jan. 6 was taken to the Mayo 
Clinic for treatment for cancer. He 
opened his agency in 1908 and built it 
up to one of the major general insur- 
ance agencies of the city. He was long 
a leader in civic affairs. 

J. VIRGIL RICHARDS, 75, senior 
partner of J. V. Richards & Son, man- 
aging general agents of Nashville, died 
there in his 55th year in the business. 


> 


He had headed his agency for 23 years, | 


purchasing the general agency portion | 


of the business from the Hall & Benedict 
agency in 1929. He started in 1890 with 
the Warren & Farnsworth agency, Mem- 


phis. He was with Hernando Ins. Co. | 


from 1897-1899 and then joined the West- 


ern department of Connecticut Fire, re- 





COMMERCIAL STANDARD 


a Multiple Line "A" rated company 
with a MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 
Now in its Twenty-eighth year 
of PROGRESSIVE DEVELOPMENT 
Offers to selected agents 
in selected territory its facilities: 
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maining with that company until 1927. 
He served as state agent for Arkansas, 
Tennessee, Kentucky and Illinois and at 
one time was assistant manager of the 
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1 By H. W. Cornelius, Bacon, Whipple & 
farm department. He represented the Co., 135 So. LaSalle St., Chicago 
Conncticut Fire group well over 50 years. Feb. 11, 1952 

His wife, Mrs. Mary McDonald : 5 IV 
es : , ‘ Aetna Casualty ...... 00 
Richards, is the daughter of J. J. Mc- Aetna Fire ........2: 995% 
Donald, manager of the western depart- Aetna Life .......... 2.50* 
ment of Connecticut Fire for many American Alliance 1.50° 
ae A lol V. Richards Ir American Auto ... 2.00 
years. /\ son, jonn - Kicnards, JIl-» American Equitable 1.50 
is a partner in the agency. American (N. J.) . 1.00 

American Surety 00 

MRS. MILDRED KEYES HOS- Soston........°”” 2'65* 
MER, who died at her home at Win- Camden Fire ........ 1.15* 
netka, Ill., at the age of 67, was the ee PY “yet dl 2.58" 

4 c ¢ 1 sire ASsSocI1a ML wa «.0 
widow of Rockwood Hosmer of the R. Fireman's Fund |.... 1.60 
W. Hosmer & Co. agency of Chicago. Firemen’s (N. J.) .. 80 
Mr. Hosmer died in 1938, Ys ee ty en pares sea 2 40° 

1lobe & tepublic« ° 

MRS. ABEGAIL D. SMULLAN, Great American Fire 1.50* 
wife of Alexander Smullan, head of the ager hi +++ 1.60, 
vil - - artfor Fee sheoess 
Chicago general agency bearing his }yome (N. Y.) 180 
name, died suddenly at Santa Monica, Ins. Co. of North Am, 2.50* 
Cal. Mr. and Mrs. Smullan had been on + pal hg eat se 

4 ° © 242 Mass »OTIE is ee ° ) 
a vacation trip and were visiting a National Casualty ... 1.50* 
daughter who lives at Los Angeles. Mr. National Fire ee 
Smullan is still on the coast. a ce scoss Bae 
ys WwW ISLe¢ adam « ao 

MRS. BLANCHE “BOBBIE” New Hampshire 2.00 
CAMPBELL HANNAN, who had been te hag ate B nee = 
° . . 1 » 1i¢ asua ro 
in the insurance business about 15 years phoenix. Conn...) .! 2 00* 
and had the distinction of having been Prov. Wash. ......... 1.50* 
one of the few women special agents St. Paul F. & M... .80 
f , a RRR Rs RCE » died. She had Security, Conn wees Be 
or an insurance company, died. She had Standard Accident 160 
been in insurance about 15 years, Travelers ...... -14.00* 

artineg it] he tre S r U. S. F. & G. . 2.00 
starting with the old Fred Sommer rs i. 140 





agency on 83rd street in Chicago. Then —*_ i 
(CONTINUED ON PAGE 30) *Includes extras. 
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the First Passenger Elevator 


An elevator solely for the purpose of transporting pas- 
sengers was an unheard-of luxury in 1857. People were 
amazed at such an installation made in the five story 
building occupied by a 

china and glass firm in Lt ih ie 
New York City. ee 


Elisha Otis, who made this 
installation, had only 
four years previously in- 
vented the safety device 
which made elevators 
both practical and safe. 
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The trend to build upwards 
in our cities has prompted 
many advancements in elevator transportation -- 
just as changing business needs have prompted 
constant improvements in the insurance coverage 
offered by the Saint Paul Companies. 
Members, American Foreign Insurance Association, 
offering world-wide insurance facilities. 
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PACIFIC DEPT. 
Mills 
San Francisco 6 


EASTERN DEPT. 
75 Maiden Lane 
New York 38, N. Y. 


Building 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


First chartered almost a century ago 
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VA Confusion on 
Insurers’ Gl Job 
lraining Assailed 


Installation, Then Rejec- 
tion Needs Explanation, 
House Committee Says 


WASHINGTON—Inability of veter- 
ans administration to determine the in- 
tent of the GI bill, with particular ref- 
erence to on-the-job training of veterans 
by insurance companies, is criticized by 
a special House committee which has 
been investigating administration of 
veterans benefits under that law. 

The committee points out “the pat- 
tern for the entire job-training program 
in insurance companies was established” 
by the VA administrator “with his early 
approval of insurance company pro- 
grams on a national basis.” The com- 
mittee also found the following “facts 
are obvious’’: 

(1) Many thousand veterans took 
traning in the programs. (2) VA paid 
several millions as subsistence to veter- 
ans pursuing these courses. (3) The 
great majority of veterans had com- 
pleted their training before the VA de- 
cared “the programs were inadequate 
and did not meet the provisions of the 
law. 


Four Questions to Be Answered 


Assuming that VA “is right in their 
present contention that the job-training 
programs in insurance companies and 
agencies were illegal and inadequate,” 
the committee reports says these ques- 
tions “have yet to be answered”: 

“1. Why were the programs given 
national approval in the first instance? 

“2. What has happened to the thou- 
sands of disabled and non-disabled 
veterans who took the courses during 
the five years these programs were on 
the so-called approved list? 

3. Why has it taken VA five and 
siX years to determine that these pro- 
grams, originally approved by them- 
selves, are now inadequate and illegal 
under the law? 

“4. How much overpayment. of fed- 
eral funds for subsistence is involved 
and who is responsible for the over- 
payment?” 

_The committee says the program con- 
tinued from 1944 to 1949 when VA 
held the training was “not contem- 
plated in the law. If the training 
establishment refused to reduce the 
length of the course from 24 months to 
sx months, approval was withdrawn,” 
said the report. 

‘This action creates a situation where 
administrator, after careful considera- 
ton, approves a program submitted in 
detail, and after several years of opera- 
tion involving the expediture of millions 
ot dollars he determines that the same 
Program is not in accordance with the 
intent of the law.” 

: he report quotes with approval a 
Statement by the Porter Hardy House 
subcommittee which investigated the 
National Service Life program. That 
committee criticized the law giving the 

A administrator final authority with 
Tespect to NSLI and veteran’s benefits. 
t suggested legislation to make the ad- 
ministrator’s decisions final as to find- 
ings of fact if supported by substantial 
tvidence, but to reserve to the courts 
inal decisions on questions of law. 
he report quotes with approval a 
(CONTINUED ON PAGE 31) 


Smaller Size Cases Fertile 
Field for New Group Lines 





The field of baby group insurance in- 
volving coverages on less than 25 lives, 
one of the most fertile fields for writing 
new group business, was the topic of 
A. M. Kunis of U. S. Life, at the edu- 
cational seminar of the Bureau of A. & 
H. Underwriters. 

He said that the two principal sources 
of group business today are union nego- 
tiated welfare funds and coverages on 
small employers. Welfare fund business 
has given companies just entering the 
field as well as the small group writing 
companies an opportunity to compete 
successfully with large companies, he 
observed. Many business opportunities 
were opened up also by the elimination 
of the 25-life minimum requirement in 
the New York group A. & H. law, he 
said. 

About 75% of the employers in New 
York have less than 25 employes. Group 
hospitalization, surgical and medical ex- 
pense coverages are logical auxiliaries 
to the basic compulsory disability insur- 
ance in New Jersey and New York. 

There is also an increasing demand 
by small employers for these benefits to 
help them compete with larger employ- 
ers since they are at a disadvantage in 
the employment market if they cannot 
offer employes the same benefits. 

Mr. Kunis cited five underwriting con- 
siderations of special application to the 
smaller groups. There is the possibility 
of adverse selection and less chance of 
a normal risk spread and a consequent 
need for caution in avoiding selection 
by executives and employes at the older 
ages. Underwriting must also give rec- 
ognition of the type of company, stabil- 
ity of employment, labor turnover and 
expected persistency. Underwriters must 
watch against the possibility of the in- 
clusion of other than bona fide full time 
employes. There is also a possibility of 
anti-selection arising from the inclusion 
of members of the proprietor’s family. 


Modify Dividend Formula 


There are greater chance fluctuations 
in the claim rate between groups. Divi- 
dend formulas must be modified to take 
into consideration the greater pooling of 
risk required for a smaller group and 
the different practices used in their ad- 
ministration. To assure proper breadth 
of coverage, two or more forms of cov- 
erage should be offered. He said that it 
may be necessary to require a minimum 
premium to keep expenses within the 
margins provided by the premium rates 
and to have inspection reports to check 
on the general quality of the business. 

The standard plan offered by U. S. 
Life consists of hospitalization, surgi- 
cal and in-hospital medical expense 
under one policy. 

After reviewing the schedule of bene- 
fits, Mr. Kunis pointed out that pre- 
miums may be paid entirely by the em- 
ployer or by the employer and employes 
jointly. In any event, the employer 
must contribute at least 30% of the cost. 
In non-contributory cases, 100% enroll- 
ment of eligible employes is required. 
On contributory cases, 85% enrollment 
is needed. 

Among the reasons for declination are 
the following: 1. More than 20% of the 
employes to be covered are over age 60. 
2. More than 40% of the employes to be 
covered consist of the employer and 
members of his family. 3. More than 
20% of the employes to be covered are 
sub-standard. 4. The average number of 
dependents per employe with depend- 
ents exceeds four. 

The company also tries to sell whole- 
sale group life along with the A. & H., 
hospitalization, and medical coverages. 
Economy of administration is essential 
to successful underwriting of baby 
he said. Since the volume of 
transactions is small, there 


groups, 
insurance 


may be no one in the employer’s office 
who will become familiar with the insur- 
ance. Consequently, unless administra- 
tion is standardized and simplified to a 
high degree, the quality of administra- 
tion by the employer will likely be poor. 
Personal service by the insurer is limited 
by its cost. Changes in techniques may 
be necessary to keep down home office 
costs. Simplicity is important to avoid 
misunderstandings and reduce expenses. 


Plans and methods must be standard- 
ized. Expenses must be carefully ana- 
lyzed and controlled. Checks are re- 


quired to assure that expenses are within 
the amounts provided for them in the 
premium rates. It may be necessary to 
absorb in the general dividend or expe- 
rience rating formula some of the in- 
crease in expense under this class of 
business. 


Employer Administration 


U. S. Life’s baby group plan calls for 
a high degree of self-administration by 
the employer. The company has incor- 
porated into its administration the fol- 
lowing techniques. 1. The plan is com- 
pletely self-administered. 2. All transac- 
tions appear on the premium statement. 
3. The company uses a baby group data 
sheet with the application for insurance 
which has a list of employes to be cov- 
ered. New employes added and em- 
ployes cancelled appear on a monthly 
premium statement. 4. Under the non- 
contributory plan, no enrollment cards 
are used. Under the contributory plan, 
enrollment cards are completed by the 
employes and are maintained by the 
employer. 5. The company has one 
basic policy and one certificate incorpo- 
rating all of the coverages. 6. On a 
non-contributory plan, the company 
turns over to the employer a supply of 
certificates for distribution to the em- 
ployes. On the contributory plan, the 
company does not release certificates 
until the names of the insured are sub- 
mitted and screened to determine 
whether evidence of insurability may be 
necessary. 7. Premiums are set up on 
a monthly basis to minimize the need 
for the employer advancing money on 
behalf of the employe and to keep the 
claims department fully informed on 
additions and cancellations. There are 
two basic premium due dates during the 


month, the 10th and the 25th. These 
dates were selected because they are 


lulls for premium remittance and other 
coverages. 8. To simplify the work of 
the claims department, the employer 
must submit at the énd of each year a 
list of the employes covered. 9. Acci- 
dental death and dismemberment cov- 
erage is not offered under baby group 
to eliminate the need for beneficiary 
designations, beneficiary changes and the 
name of the employe and beneficiary in 
the certificate. 


Company Statistics 


The company is now selling baby 
group in New York, New Jersey, Con- 
necticut, Maryland, the District of 
Columbia and Hawaii. The following 
statistics have been compiled from cases 
already on the books. 1. The average 
annual premium developed per case is 
$480. The average number of employes 
per case is 10. The average number of 
dependents per case is 10. 3. 60% of 
the cases are on a non-contributory 
basis. 4. For all of the business in force, 
the employer contributes in excess of 
70% of the total cost. 5. 30% of the 
baby group insured carry other cover- 
ages, such as wholesale or compulsory 
disability. 6. The claim experience on 
baby group, as well as wholesale, has 
been favorable. 

The sales aspects of the baby group 
problem indicate the necessity for a 

(CONTINUED ON PAGE 31) 


Closer Cooperation 
Needed in Medical 
Insurance Field 


A. & H. Bureau Seminar 


Reviews Latest Trends 
in Casualty Covers 


An era of closer cooperation 


among hospitals, doctors and insurance 
companies was termed by Edward A. 
Green, vice-president of John Hancock, 
as vital to the continued expansion of 
private hospital, surgical and medical 
insurance plans, in his talk at an educa- 
tional seminar of Bureau of A. & H. 
Underwriters. 

The full payment plan he spoke of 
is that which is normally associated in 
the public mind with the Blue Cross 
plans, but also includes special liberal 
group plans of which, he said, very few 
are in force. 

There is a question of the exact mar- 
ket demand for this type of coverage. 
Requests received by Mr. Green’s com- 
pany for this coverage are concentrated 
somewhat more heavily in certain, but 
by no means all, collective bargained 
and union cases, and in cases taken over 
in geographical areas where there have 
been recent and marked increases in 
Blue Cross rates. 

If companies are going to insure the 
cost of semi-private accommodations 
rather than provide a set dollar benefit, 
he said there must be some degree of 
stability in the daily cost factor as well 
as in the rate of hospitalization and 
average length of hospital stay. The 
same principle holds true, he said, in 
connection with insuring all charges for 
miscellaneous services. At best the cost 
factor will be influenced by the general 
price level and be subject to its fluc- 
tuations, “It is important that means be 
devised to bring together the interests 
of the patient, doctor and hospital with 
those of the insurer in maintaining the 
required degree of stability in this fac- 
tor,” he asserted. 


even 


Many Cost Factors 


Doctors, as well as hospitals, he 
pointed out, and many others have a 
natural interest in raising the standards 
of hospital and medical care to the 
greatest extent possible. These im- 
provements in care cannot help but be 


reflected in the costs. Blue Cross has 
been able to offer the coverage and 
measure its risks in dollars primarily 
because of their agreements with the 
hospitals. 


Mr. Green said that while the process 
of charging in accordance with ability 
to pay is not anywhere near as preva- 
lent in the hospital field as it is in the 
medical field, it still does exist. If the 
insurance is to accomplish its purpose 
and be marketable to the public, he 
said that it must not result in substan- 
tially higher costs for the same services 
than would be the case if the insurance 
were not present. 


Over Use of Benefits 


In order to reduce the danger of over- 
utilization of benefits it would be de- 
sirable to have the level of utilization 
of facilities by individuals insured under 
the full payment plan related to that of 
patients as a whole. Blue Cross has 
done this by establishment of an over- 
all per diem charge for ancillary serv- 
ices based on the average cost of these 
ices. He said that this procedure would 

(CONTINUED ON PAGE 31) 








18 





CAnes ¥ 


HieNATIONAL UNDERWRITER 





F February 14, 1% 














Have your services and profits been 
limited because fire and casualty com- 
panies with the coverages you need are 
passing you by. 
If so, the Southern Fire and Casualty 
Company will help solve your prob- 
lems . . . we’ve got the coverages you 
need, contact us today! 


. . neglecting you? 








Southern Fire & Casualty Company 











KNOXVILLE bd TENNESSEE 
























A benefit check sent out every I1!/ 
seconds .. . more than 2500 per working 
day ... over 600 thousand a year! Amaz- 
ing figures, but that is the average num- 
ber of claims PAID by Mutual of Omaha 
in the year 1950. More than 54 million 
dollars was paid in benefits in 1950 alone 
. . . more than 400 million dollars in 42 
years of service. 





The Largest Exclusive Health and Accident Company in the World 


MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION, OMAHA, NEBRASKA 








Hope for Relief 
in Wunderlich 
Case Decision 


Rep. Celler and Senators McCarran 
and Chavez have introduced legislation 
in Congress which would provide con- 
tractors and sureties with relief from the 
effects | of the Supreme Court decision in 
U. S. vs. Wunderlich, handed down last 
fall. 

That was the decision which construed 
the disputes clause of the standard gov- 
ernment construction contract to mean 
that the determination of the govern- 
ment department head is final, and that 
there can be no recourse to the courts 
in disputes over findings of fact unless 
fraud on the part of the government can 
be proved. 


The McCarran bill, S. 2487, provides 
that no contract provision would limit 
judicial review; Chavez’, S. 2432, would 


give the court of claims jurisdiction to 
review final decisions of contracting 
officers, and Celler’s, H. R. 6214, pro- 
vides that the court of claims or any 
district court would decide such case 
without regard to any decision which it 
finds was founded on fraud, etc. 

Associated General Contractors in a 
release to its membership points out 
that. the interpretation of the court in 
the Wunderlich case “appears so posi- 
tive to prohibit administrative or 
judicial remedy; leaving only a legisla- 
tive remedy for the principles involved.” 
A. G. C. adds, in substance: 

The principle appears to have impor- 
tant implications for most government 
contracts. In construction, the decision 
adds another hazard to contracting, 
leaving contractors without the possi- 
bility of judicial review of findings by 
government departments no matter how 
the findings are arrived at, aside from 
fraud. It seems almost certain that ef- 
fects of the decision will act contrary 
to the public interest. 


Georgia Bill Would 
Neutralize Effect of 
Bankers L. & C. Decision 


A bill 


as 


has been introduced in the 
Georgia legislature authorizing the in- 
surance commissioner to ask for any 
information necessary to determine the 
status of a company seeking a new 
license or a renewal of license. It 
a senate measure and has won approval 
of the house insurance committee. It 
is desired by Commissioner Cravey who 
just the other day lost a decision before 
the Georgia supreme court involving a 
question relating to the renewal of license 
of Bankers Life & Casualty of Chicago: 
Mr. Cravey had demanded certain data 
of the company and the supreme court 
declared that his action was arbitrary 
and capricious. The court mentioned 
that what he was seeking did not bear 
on the financial stability of the insurer. 

The bill in the legislature empowers 
the commissioner to ask for any informa- 
tion bearing on a company’s financial 
status before renewing the license. Also 
the commissioner would be empowered 
to call public hearings to determine the 
fitness of a company to do business in 
a state. 


is 


Forgery Loss at Boston 

A $20,000 forgery 
uncovered at the 
of Manufacturers 


scheme has been 
Boston Road branch 
Trust Co. of New 
York, bonded by Indemnity of North 
America. There is no connection be- 
tween the latest loss and one of $50,000 
reported a month ago in another branch 
of the Bank. 

The current loss involved an assistant 
manager of the bank, Bernard P. Cum- 
mings, who is accused by police of per- 
mitting friends to overdraw their ac- 
counts as a “personal favor.” He would 
then juggle the accounts with other 
branches to give the friends time to 
make up the shortages. 


Auto Legislation 
Will Perk Up 


Even More in‘53 


Although 1952 is an off year jn « 


legislative activity with only one thy | 


states in 
in the automobile legislat: 
field indicates that 1953 will Provis 
many more legislative headaches for th 
business. 

In other words if 
to be troublesome now, 
much worse next year. 

The hot-beds of dangerous legislaty 
activity this year are New York x 
New Jersey. In New York there x 
many bills calling for com] pul SOTY apt 
mobile insurance, unsatisfied judgmes 
funds, and other related measures, yi 
considerable public support. Newspape 
continually maintain interest in the s 
ject. Several major studies have be 
made. 

In New Jersey a joint legislative cop 
mittee has made a report in why 
three members favored compulsory ¢ 
erage, on drivers however not on cy 
as in Massachusetts. Three other men 
bers of the committee favored the secx: 
ity type financial responsibility law by 
one of those three wanted an unsatisf. 
judgment fund and an assessment ¢2| 
insurers for its administration. 


of the 
activity 


session, the flurry 


le gislation seer 
it augurs to 








Annual Disturbance in Mass. 


Massachusetts is 
annual activity on automobile ins 
ance. Most recently it has rejected 
inclusion of a deductible in compulsor 
auto coverage and the establishment ¢ 


going through i 


a monopolistic state fund to write t 
business. 
The state legislatures that are i 


session this year are Arizona, Califor 
(budget session), Colorado (revenv 
session), Kentucky, Louisiana, Maryla 
(budget session), Massachusetts, Michi- 
gan, Mississippi, New Jersey, Ne 
York, Rhode Island, South Carolina an 
Virginia. The legislatures of Georg 
and Misscuri are also in session, cot- 
tinuing 1951 legislative meetings tht 
were not adjourned. 

On the other side of the picture t 
South Carolina legislature has alrea( 
passed a security type financial respor 
sibility bill and sent it to the governor 
The situation is similar in Mississippi. ! 
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these two bills become law there wi 
only be one state, Louisiana, with» 
financial responsibility legislation. Thi 
will make a total of 38 states that h 
the security type financial responsibility 
law. 

The legislatures in many of the lane: 
er states are not meeting this year. ! 
many of them it is almost a certaift 
that in 1953 automobile insurance ra 
lation unfavorable to the business, ¥ 
be introduced. This will call for a majo 
effort to defeat it or have it favorab! 
modified. 


O’Connell Addresses Surely 
Meeting on Legislation 


Arthur M. O’Connell, president 0 
Ohio Assn. of Insurance Agents and 
Cincinnati Fire Underwriters Asst, && 
cussed the legislative picture at a met 
ing of Assn. of Casualty & Surety 
Managers of Cincinnati Tuesday. ™ 
outlined the background of several prob- 
lems confronting insurance interests an’ 
answered a number of questions. 





Out of town guests introduced = | 


M. A. Kelly, agency supervisor at 
home office of Fidelity & Deposit; LE 
ae Columbus manager of 

. & G., and C. W. Swanson, Columbus 
fcld supervisor of London & Lance: 
shire Indemnity, who is president © 
Ohio Assn. of Casualty & Surety Mar- 
agers. There was a brief business met 
ing after Mr. O’Connell’s talk. 


Kenneth P. Brested, Wichita local 
agent, was elected 2nd vice- -president © 
Southwest Savings & Loan Lege a 
its meeting at Edgewater Park, 
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NEW CODE REPORTED OUT 
By-Pass Stamping 
of Casualty in Va. 


Following a hearing the joint insur- 
ance legislative committee of the Vir- 
ginia legislature indicated disapproval 
of the amendment to the proposed in- 
surance code that was requested by Vir- 
vinia corporation commission, which 
would in effect have provided for the 
samping of all casualty policies by a 
ynit within the Virginia department. 
"Strenuous opposition to this was ex- 
oressed by a number of Virginians at the 
hearing. The hearing also was attended 
by James Cahill of National Bureau of 
Casualty Underwriters; Harold Wayne 
of Inland Marine Underwriters Assn. 
and Martin Lewis of Surety Assn. of 
America, all from New York. The 
amendments would have provided. for 
the stamping of all casualty policies 
including fidelity, plus all automobile 
oolicies including physical damage. It 
vould not have covered workmen’s 


compensation. 
Rigid Controls Opposed 


The opponents contended that such 
a rigid control would have the tendency 
among other things to produce a condi- 
tion of uniformity in the rating struc- 
ture. That is, by force of circumstances 
there would eventuate but a single set 
of rates. Then pressures would un- 
doubtedly develop for the state to go 
one step further and actually make the 
rates. 

Presently, at the request of the insur- 
ance department, the companies through 
their bureaus engage in stamping of 
auto physical damage insurance and of 
experience rated auto B.I. risks. 

No one at the hearing would speak 
in favor of the amendments, although 
the committee finally got an explanation 
of what they would do from Courtenay 
W. Harris, deputy insurance commis- 
sioner. Mr. Harris said he was not 
authorized to support the amendments, 
having been told only to present them 
to E. T. DeJarnette, chairman of the 
code revision group, and ask him, if he 
approved their purpose. to offer them. 
Mr. DeJarnette said he did not approve, 
but felt the committee should be told 
why the commission wanted them. Mr. 
Harris later said the amendments were 
the outgrowth of the department’s dis- 
covery that some casualty companies 
have been guilty of rate-cutting. 


Mutuals’ Amendments Rejected 


_ Another set of amendments, also re- 
jected, was explained to the committee 
by John C. Goddin, Richmond attorney, 
who said he represents 32 independent 
casualty companies operating in Vir- 
ginia. They would have permitted com- 
panies writing full coverage automobile 
msurance to elect to send reports on 
policies either to Virginia Automobile 
Rate Administrative Bureau or Vir- 
ginia Insurance Rating Bureau. 

Mr. Goddin said they must now send 
‘ports to both, because the former 
deals with public liability and property 
jamage and the latter with physical 

He said elimination 





damage insurance. 
nn 











o,sinelair T. Skirrow, vice-president of 
“teat American, and Andre Laleuf, deputy 
imurance commissioner of France, with 
an Arthur C. Goerlich of Insurance So- 
pak New York at the latter’s faculty 





of this duplication of effort would save 
the companies about $1 per policy per 
year. This figure was disputed by Col- 
lins Denny, Jr., Richmond attorney 
representing Virginia Insurance Rating 
Bureau. He presented figures to show 
that the proposed amendments would 
save not $1 per policy, but only a few 
cents at the most. 

The house committee on insurance 
and banking approved the code revision 
bills, which are the result of four years 
work by a sub-committee of the Vir- 
ginia legislative council, with several 
amendments worked out by another sub- 
committee. 


E. C. Knapp Now V-P 
Bryan Secretary of 
Aetna Casualty 


Secretary E. C. Knapp has been ad- 
vanced. to vice-president of Aetna Cas- 
ualty and Robert W. Conly to assistant 
vice-president. Mr. Knapp also becomes 
vice-president of the accident and lia- 
bility department of Aetna Life. 

Austin D. Bryan becomes secretary 
of Aetna Casualty and of the accident 


and liability department of Aetna Life. 

P. Faude becomes associate counsel 
of Aetna Casualty and Automobile. 

J. B. Butler was named secretary in- 
vestment department, Crampton Trailer 
manager investment department and 
David S. McComb, assistant cashier, 
Aetna Life, Aetna Casualty and Auto- 
mobile. 

W. G. Wheeland becomes assistant 
secretary of Automobile, James V. 
Walsh field supervisor and Robert E. 
Brown, Jr., assistant manager advertis- 
ing and publicity department of Aetna 
Casualty. 








Flashing through the skies at a speed of over 1000 
miles an hour, this Douglas D-558-2 “Skyrocket” 


ACCENT ON SPEED 


flies in the Navy’s air 
research fleet. It takes off 
under its own jet power, 
climbs to record altitudes, 


gets there faster than sound. The “Skyrocket” 


is a potent newcomer to a field where speed is vital. 


Speed is important in the handling of bonding 
business, too. To take advantage of profitable 
bonding opportunities, producers frequently 
need competent sales assistance in a hurry. And 
nothing contributes more to an agent’s prestige 
than the prompt settlement of his customers’ 
just claims. 


No one appreciates all this more keenly than ing 
FaD, because handling fidelity and surety 
bonds has been its specialty for 62 years. And by 


the same token, no company is better equipped 





than F«D to act swiftly and authoritatively in 
connection with all bonding propositions. 
Through 50 strategically-located field offices, 
F&D makes its unequaled production and under- 
writing know-how readily available to its 
more than 9,000 representatives, to the end that 
they may profitably and fully develop the bond- 
potentials of their respective communities. 
Other insurance producers interested in in- 
creasing their income via the bonding route are 


invited to investigate F « D’s unrivaled facilities. 


FIDELITY AND SURETY BONDS 
BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 


Fipecity ann Deposit company 


Baltimore 


“4 


F p Maryland 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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How One Company Lets Sales 


Force Set Sales 


NEW YORK—Continental Casualty’s 
accident and health department lets its 
sales forces set the sales policy, Joseph 


H. Norton, resident vice-president at 
New York, told the marketing confer- 
ence of American Management Assn. 
here. This results from information 
gathered in the advertising question- 
naire and sales survey taken by the 


department, he explained. 

Purpose of the survey was to improve 
in every way possible the quality and 
effectiveness of the sales and advertising 
materials and services the company fur- 
nishes to its network of more than 
25,000 agents, brokers and salesmen 
throughout the country. Continental 
Casualty has always endeavored to main- 
tain close contact with its field forces, 
but the department, with the whole- 
hearted sponsorship of the company 
management, believed an overall sam- 
pling of opinion from 2,039 generai 
agents would provide a still broadez 
basis for serving the entire organization 
better. 

The company also believed that bet- 


Policy 


ter planning for the broadest use of all 
printed materials would help effect some 
valuable economies for the company. 
The survey was undertaken solely as a 
cooperative planning function between 
general agents and company, but has 
promoted still better relations between 
company and representatives. 
Cites Complex Training Problems 
Being an agency company presents a 
complex problem in training agents, 
keeping them interested and enthusias- 
tic about the company and the A. & H. 
business in general and in helping them 
organize their efforts in the most profit- 
able manner. Consequently, the company 
is acutely conscious of the need for 
developing techniques to make salesmen 
feel a part of the sales organization. The 
success of the questionnaire and survey 
has shown that this idea could very well 
be applied to other phases of the com- 
pany’s business, Mr. Norton said. So 
far as he knows, the survey represents 
the first time a major insurer has used 
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nofessouals are Ptlers! 


There is one field in which amateurs outperform professionals. 
That is in the field of CRIME. Accountants estimate that em- 
ployees today steal five times as much loot in cash and merchan- 
dise as do professional criminals! In the banking field, the story 
of embezzlements has been little short of sensational in past 
months. These are pretty conclusive reasons why Fidelity Bonds 
are a necessity for every commercial and financial institution. 
American Casualty’s 3-D Policy offers the ideal way to combine 
both Fidelity and other essential crime insurance, including the 
very important Merchandise Theft coverage. If you haven’t a 
copy of our 3-D Sales Kit, we'll gladly send it. 
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this technique to consult with its field 
force on a nationwide scale. 

A return of slightly more than 10% 
resulted from the survey, or a total of 
210 replies, but these responses came 
from general agents responsible for 349% 
of the $47,500,000 A. & H. premiums 
Continental agencies in the U. S. col- 
lected in 1951. The largest and best 
established agencies were those that 
cooperated most wholeheartedly in the 
program. 

The survey was put to practical use 
as soon as returns were in. All re- 
sponses were acknowledged promptly 
by personal letters from management 
and 390 specific inquiries on various 
subjects were referred to the proper 
division heads for replies. The effects of 
the survey were reflected immediately 
in the sales bulletins from the sales 
divisions and in the sales education pro- 
gram carried out through the agents’ 
monthly magazine, “The Continental 
A. & H. News.” 

Of those responding, 57.6% produced 
under $10,000 annual premium, 42.2% 
produced over $10,000; all agents aver- 
aged 50% A. & H. of total volume— 
14% life, 12% fire, 14% auto, 3%! work- 
men’s compensation, 3% bonds and 4% 
inland marine and other casualty lines. 
The average number of sub-agents, 
brokers and producers for whom the 


_ general agents answering report busi- 


ness is 32. 


Many Agreements with Producers 





As many as 123 different agreements 
—salary, drawing account or commis- 
sion arrangements—with producers were 
submitted by general agents. It is ex- 
pected that home office experience and 
advice will be helpful to general agents 
now offering bad deals or deals that are 
too generous. This is one of many ways 
the company plans to use the informa- 
tion it secured. 

Agents indicated they want one sales 
promotion bulletin from each division 
each month, not once a week nor twice 
monthly. Bulletin styles preferred or 
considered most effective were shown to 
be experiences and successful ideas from 
other agents, complete information so 
further inquiry need not be made, dig- 
nified message with practical illustration 
and factual reports for agent to pass 
along to prospects. 

In the specialty division, 21% favored 
individual bulletins, the present method, 
24% the monthly news letter, and 55% 
receiving one complete promotion kit 
folder once a month, enclosing all bul- 
letins and merchandising material, sales 
aids, helps and releases from all spe- 
cialty divisions for that month. The 
survey showed that 75% of agents prefer 
giving 30 minutes consideration to all 
specialty line promotion 10 to 15 times 
each month. 


Will Save Money 


The agents’ preference for a promo- 
tion kit folder will result in considerable 
savings to the company on postage, 
addressing, envelopes and mail handling. 
In a year, these items alone are expected 
to save the company from $5,000 to 
$9,000 or more. Also, the folder method 
holds every possibility of being more 
effective. 

A family hospitalization circular was 
in process of preparation early last fall 
but was revised extensively to meet the 
specifications set out in the survey. An 
open fill-in proposal suitable for im- 
printing of any desired package plan 
was created; need and coverage were 
both emphasized; better health and not 
fear illustrations were used; an official 
receipt was included, and the company 
merchandised it as America’s No. 1 pub- 


| lic demand plan. This new circular com- 


pared with the former family hospi- 
talization circular has been received en- 
thusiastically by the entire agency force. 
Indications are that it and others to 
follow it will simplify the selling job 
considerably and result in increased 
sales. 

Sales contests are found to be success- 
ful for 63% and not for 37% of the 
general agents who responded; 77% say 
contests help to increase sales, 23% say 
they do not. As to preferences in con- 


Se 
tests, 38% like cash: 47% merchandise: 
15% groceries. However, jn the = 
road division, 85% of the agents lin 
cash, 10% merchandise and e 
ceries, 

The survey showed that the com 
pany’s monthly magazine, the “News” 
was very well read, and interest liste 
according to preference was in new cn. 
erage and equipment stories, experience: 
of other agents, and new advertising 
helps. ssi 


5 Of 
%/0 gTo- 


Information Used Constructively 


The advertising department js using 
the information as a constructive guide 
in preparing current sales promotion an 
educational material and in planning 
future progress. The survey also gave 
the company a much tirmer basis fo; 
designing sales and advertising mate. 
rials such as newspaper ad mats, direct 
mail pieces, sales contests and specid 
sales literature. The company has under 
consideration a plan to coordinate js 
entire sales promotion and education 
efforts in a way that should be les 
costly and more effective. The suryey 
returns also provided a bonus in the 
form of excellent suggestions for ney 
policy forms or constructive revisions 
in present forms, he noted. 


Adjusters Study Plan for 
Illinois State Association 


Plans for formation of an IIlinois 
State Adjusters Assn. were made at 
Springfield at a meeting of representa 
tives of the four adjusters organizations, 
A committee was set up consisting oj 
representatives of central Illinois, Pe. 
oria, Rockford and Chicago associations, 
and that group will get the opinions of 
their own organizations within the next 
few weeks, and if it is favorable the 
state association will be formed shortly. 

Nearly 100 adjusters were at the meet- 
ing, which was addressed by Joseph 
Glennon, chief deputy of the Illinois de- 
partment. He outlined the operations 
of the department and following his talk 
answered questions from the audience. 

The State Adjusters Assn., as planned, 
would conduct one meeting a year. It 
would not replace the local groups, 
which are the Central Illinois Adjusters 
Assn., Chicago Casualty Adjusters 
Assn., Peoria Casualty Adjusters Assn, 
and Northern Illinois Adjusters Assn. 


Observe 20th Anniversary 


Guests at a dinner meeting in ob 
servance of the 20th anniversary of the 
Milwaukee office of Continental Ca 
ualty and of John D. Rogers as res 
dent vice-president included Louis 
Morrell, Chicago, vice-president of the 
company; William B. Calhoun, past 
president of National and Wisconsin 
Assns. of Insurance Agents and secre 
tary of Milwaukee Board, and John S. 
Rowland, Racine, past president # 
Racine Board and the Wisconsin asso 
ciation. In honor of both anniversaries, 
the field force conducted a drive tof 
new business and exceeded the goal 0 
$42,000, the amount of business writtet 
the first year the Milwaukee office was 
in operation. 


Aluminum Fumes Suit 


PORTLAND, ORE. — What is said 
to be the first suit for damages to human 
beings from aluminum plant fumes ha 
been filed in federal court here by three 
persons residing near the Reynolds 
Metal Co. plant. 

Paul Martin, owner of a 3,000 acté 
farm a mile east of Troutdale, Ore. is 
wife and a minor daughter have filed 
damage suits totaling $350,000 agails 
the company, alleging they have beet 
permanently injured by fluorine fume 
discharged from the aluminum plat 
As a result, they were forced to move 
to Arizona, the complaint states. ‘ 

Federal Judge Fee early in jam 
awarded property damage verdicts toté 
ing $78,000 to 19 orchardists, bulb grow” 
ers and stock raisers who sued the com 
pany ‘because of losses caused 9% 
fluorine gases. 
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PLAN AT CHICAGO 
Health Insurance 
Council Directors 
to Confer Feb. 27 


The central committee of Health In- 
surance Council will meet on Feb. 27 at 
the Drake hotel in Chicago to consider 
sans for further implementing the work 
of the council. Participating will be 
three representatives of the board of di- 
‘ectors of each of the nine insurance 
x<sociations which are members of the 
council and also three members of the 
hoard of Institute of Life Insurance. 

The meeting will be the occasion for 
assessing the accomplishments of the 
wganization, which was set up in 1946 
jor companies in all categories selling 
4. & H. The original purpose was to 
present a unified point of view to doctors 
and hospitals. The principal work has 
been installing hospital admission plans 
in four states and in six large cities. The 
council has gradually evolved as the 
sgokesman for the companies and trade 
ssociations in developing cooperation 
with medical and hospital groups. An- 
other important project of the council 
has been the annual survey of voluntary 
A. & H. protection in the U.S. 


Outlines Ideas on 
War Damage Cover 


An approach to the problem of a 
federal war damage insurance law was 
presented to the insurance section of the 
New York State Bar Assn. meeting in 
New York by Joseph P. Craugh, attor- 
ney of Utica Mutual, This was based 
in large measure on a resolution re- 
cently adopted by the New York state 
civil defense council. 

That resolution, Mr. Craugh said, 
forthrightly recognizes that the financial 
liabilities resulting from atomic bombing 
might well render insolvent insurers and 
self-insurers, thus despoiling millions of 
persons of benefits previously awarded 
them and upon which they depend for 
their maintenance, and that such an 
atomic bombing would constitute an act 
of war against the U. S. and would in- 
volve a responsibility of the federal gov- 
erment. Without proposing specific 
legislation, the resolution calls upon the 
federal government to assume financial 
responsibility for workmen’s compensa- 
tion protection and other forms of in- 
surance for war risk liability. 


Does Not Abrogate W.C. 


The resolution does not contemplate 
the abrogation of state W.C. laws 
or rendering them inoperative as to war- 
caused injuries. The essential integrity 
of the W.C. system would be preserved. 
_ It should not be too difficult to trans- 
fate the intent of the resolution into 
tederal legislation which will be found 
to be just, equitable and acceptable to 
al Parties concerned, he said. Such leg- 
siation should raise no serious consti- 
ar wey questions. Article I, section 8 
: the Constitution vests Congress with 
er power “to declare war and pro- 
“ide tor the common defense.” In prac- 
es Bs instance wherever the court 
which nd any reasonable ground under 
-— federal legislation could be con- 
of ron to be related to the exercise 
uw “ONgressional authority providing 
a the common defense,” the legisla- 
tion has been held to be constitutional. 
ileeea’: the various bills already in- 
war ds in the Congress relating to 
enethe insurance has been found 
i ler Satisfactory in all details to 

tanches of the insurance business. 
lation octuate the purposes of the reso- 
federal “e the civil defense council the 
tld att enactment should, Mr. Craugh 
¢ attorneys: 
Po to preserve the integrity of the 
ing W.C. system. 
‘an for the administration — of 
its th arising out of war-caused injur- 
Tough existing W.C. facilities. 








Define war-caused injuries in such a 
comprehensive manner as to leave no 
doubt as to the meaning of the term, 
thus reducing litigation to a minimum. 

In assuming financial responsibility 
for workmen’s compensation protection 
through reinsurance or otherwise, the 
means should be such as will provide 
universal coverage and simplify pro- 
cedures for indemnification without im- 
posing an undue burden of cost upon 
employers and insurers. 


Hemry Gets Bar Appointment 
Leslie P. Hemry, vice-president and 
general counsel of American Mutual 


Liability, has been named chairman of 
the committee on compulsory non-occu- 
pational disability benefits of the insur- 
ance section of American Bar Assn. 


. . 
District Managers Confer 

United has completed a 5-day district 
managers’ convention at Chicago to 
celebrate the industrial record for 1951. 
There were 115 managers in attendance. 
For 1951 there was an increase in debit 
of $108,986, of which $52,000 or $1,000 of 
increase a week was made by the agency 
force, and the balance of $56,986 was 
acquired through the consolidation of 
two companies purchased by United. 


United also had its best year in the 
commercial department, as well as the 
ordinary department, increasing its life 
insurance in force to $260 million. 


Former Manager Indicted 

Charles C. Diehl, former manager at 
Nashville for Pacific Employers, has 
been indicted on charges of misapply- 
ing $2,625 of the company’s money. 


Miss. Senate Passes FR Bill 
financial re- 
passed by 


A stringent motorists’ 
sponsibility act has been 
the Mississippi senate. 





ial AN ACTUAL CASE FROM. THE FILES OF U.S.F.&G. > 
* . = a. ¢ 


pole. The car was badly damaged. 


ly ... the local U.S. F. & G. agent. 











On an icy street in upper New York State, the car suddenly 
started to skid. Out of control, it crashed into a telephone 


Far beyond the usual call of duty, the agent helped with 





a 


"| FOUND A FRIEND ... 1300 miles from home” 


the details... phone calls, telegrams, a place to stay—and 
relief from worry. All medical bills were taken care of, and 


car repairs promptly made. The policy meant much more 


; ; than just insurance. 
The driver, a man from Tennessee, was hurt... his mother 


seriously injured. He needed a friend, and found one quick- 


The driver’s appreciation is best expressed in his own 
words: “When a man is 1300 miles from home, his car 


wrecked, and one passenger in the hospital, he needs friends. 


I found such friends in your Company.” 


Your local agent is constantly ready to serve you. Consult him as you would your 
doctor or lawyer. For the name of your nearest U. S. F. & G. agent, or for claim 
service in an emergency, call Western Union by number and ask for Operator 25. 


FIRE 


= 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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Follmann Reviews 
Recent Trends in 
A. & H. Field 


After a 10-year period of relatively 
static conditions and lack of growth, 
from 1928 to 1938, the accident and 
health insurance business now is under- 
going a period of unusual activity and 
development, Joseph F. Follmann, Jr., 
general manager of Bureau of Accident 
& Health Underwriters, said in his ad- 
dress at the annual meeting of Dallas 
A. & H. Claims & Underwriting Assn. 

All of the characteristics of growth 
are present in the business today, Mr. 
Follmann added, mentioning broadening 
of coverages, experimentation with new 
coverages, increasing competition, wide 
variance of opinions, entrance into the 
field of more companies and more pro- 
ducers, a gradually developing shortage 
of experienced and qualified personnel. 
The business has become more con- 
scious of its additional responsibility to 
the public and this in turn has been 
recognized by public officials and legisla- 
tors. 

One of the most discussed develop- 
ments in the A. & H. field has been the 
entrance into it of several important and 


well-established life, casualty and fire 
companies. 
Head Social Demand 

The companies recognize, he said, 


“that a social demand, a responsibility, 
is placed upon voluntary insurance 
channels to see to it that insurance pro- 
tection against the hazards of accident 
and sickness is written upon an even 
larger segment of the population and 
that such protection is written under 
broad contracts free from unnecessary 
exclusions, designed to realistically ful- 
fill the varying needs of the insuring 
public and at a fair premium com- 
mensurate with financial stability and 
reasonable profit. These:companies and 
their agents recognize and assume their 
part in this responsibility.” 

The ultimate effect of the entrance 
of the many new companies will not 





be fully apparent for many years, Mr. 
Follmann said. The insurers entering 
the field recently have not followed any 
set pattern, and this will be productive 
of new ideas and fresh approaches. For 
example, Mr. Follmann said one life 
company entered the individual field 
writing solely catastrophe medical ex- 


pense coverage. Three life companies 
are writing “commercial” coverages 
only. Two life companies will write 


commercial and group coverages, and 
one is planning to write commercial and 
non-cancellable coverages. One is 
writing commercial, non-cancellable and 
group. One will write commercial, hos- 
pital and surgical, group, and a new 
form of non-cancellable. Two are giv- 


ing consideration to writing group 
coverages only, and two are giving 


consideration to writing solely non-can- 
cellable insurance. 

After two years of experience in the 
polio field, some preliminary experience 
is being compiled. The experience of 
some companies now indicates a loss 
ratio of approximately 60% since 1949, 
Mr. Follmann said. While administra- 
tive costs on polio have been reduced 
to a minimum, the loss ratio is still 
appreciable and even serious to a de- 
gree, dependent upon the actual expense 
factor, the largest item of which is 
commission. One large writer of polio 
is considering an increase in premium 
for its family polio coverage. 


Public Liability for Banks 


The growing seriousness of banks’ 
exposure to personal injury suits was 
discussed at a meeting of the Philadel- 
phia organization of bank comptrollers 
and auditors by Charles J. Hare, assist- 
ant secretary of Indemnity of North 
America. 


F. & D. Has N.Y. Risk 


F. & D. has the bond on Trade Bank 
& Trust Co. and Royal Industrial Bank, 
both at New York, where three em- 
ployes entered into embezzlement 
schemes with a restaurant owner. They 
defrauded the bank of $38,000 before 
they were uncovered. The FBI said 


$27,000 was taken from Royal Industrial 
Bank and the remainder from the other 


Cutens Award Goes to New Orl 


J. Victor Herd, executive vice-president of America Fore group, is shown presenting 
the Bernard M. Culver memorial trophy to Manager J. D. Sullivan of the New Orlea 
office of Fidelity & Casualty. The presentation was made in recognition of superior 
production of certain campaign lines of business and is annually awarded to th 


leading office. 


Standing, left to right: R. E. Gordon, agency department of the home office; [, ( 
Crum, manager at Houston; E. H. Luecke, superintendent of agencies; J. D. Sulliva, 
New Orleans manager; C. C. Gorsuch, supervising manager at Dallas; Vice-presiden 
Frank E. O’Brien; S. F. Seattergood, manager at Jacksonville, Fla.; E. C. Hansen, ma. 
George Kassebert, manager at ( 


ager at Dallas; 


J. Victor Herd, and 





institution. The money has been re- 
paid. . The check-kiting scheme involved 
the manipulation of checks between the 
two accounts. 


Pa. Embezzlement Wave 


Bank embezzlements in the last 114 
years in the western Pennsylvania area 
total $3% million with the arrest of 
Milo K. Russ, president of First Na- 
tional Bank of Point Marion, Pa., by 
FBI. He is charged with taking $152,- 
777 from the bank. His is the 15th such 
case in the area since 1950. He has re- 
turned the money to the bank in which 
he holds a 45% stock interest. He 
concealed the embezzlement by listing 
an asset $150,000 of government 
bonds which were never bought. In- 
stead he invested the money in stock. 
He actually made a profit on the theft 
of $1,825, represented by dividend pay- 
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The .......1ST American war fatality happened in 1775 at the battle of Lexington. 
.....IST American auto fatality happened in 1900 at New York. 


The 1,000,000TH American war fatality happened in Korea.. | atts tes Cecneteer 1082 
The 1,000,000TH American auto fatality happened in the U.S. ! 


ODD COINCIDENCE? Yes, but look: Automobiles did in 51 years what it took war 
176 years to do. 


OR, IF YOU LIKE AVERAGES: Our wars have killed . 5,682 a year. 
Our cars have killed 20,000 a year. 


OR TRENDS: Auto deaths reached an all-time peak in 1941,—39,969 
have now settled down to 36,500 in 1951,—100 EVERY DAY! 


THESE ARE SHOCKING FIGURES. Every one of us has 
the personal duty to preach sanity in driving — 
—and to practice what we preach. 
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ments that made up for what he |oy 
on the later sale of the stock. The bank 
bond was written in Fidelity & Casualty 

The charter of the credit union of the 
Kaufman Bros. store at Pittsburgh has 


been restored. An embezzlement there 
last fall took $338,000. The 2,800 mem. 
bers, all store employes, lost 52%, of 


their deposits. 


W. W. Ellis D. C. Speaker 

WASHINGTON — Speaker at the 
luncheon meeting of District of Colum. 
bia Assn. of Insurance Agents wa 
William W. Ellis, field supervisor of 
Aetna Casualty, on “The Three S's of 
Salesmanship.” 

The legislative committee has been 
instrumental in arranging for a plan u- 
der which Factory Insurance Assn. ate 
permitted to handle “highly protected 
risks,” warranting specialized engineer- 
ing, rating and underwriting treatment 
Heretofore, mutual companies are said 
to have taken a number of these risks 
but under the new plan stock agents 
can compete with mutuals on such risks 


Virgin Claims in Cal. 
Atlantic Mutual reports that it ha 
now received its first substantial claims 
under its dwelling “all risks” endorse 
ment. These are for landslide and rail 
water damage in the Los Angeles area 
during the period Jan. 16-18. The lan¢ 
slide damage, caused by rains washing 
out a retaining wall and then undert 
ing a house, is estimated at about $12- 
000. The rain water damage may %* 
$1,000. This is the first time that 4 
claim for either of these risks has beet 
made under this endorsement wiht 
was introduced by Atlantic in 1950. 





Lester .Seasongood, formerly wi 
Marsh & McLennan, has joined Chas 
K. Berger as a general partner in Com 
mercial Insurors, St. Louis agency. 
3erger’s former partner, the late Nor 
man C. Wolff, died early this year. 


Bernard P. McMackin, Brockway, Pé 
agent, has been appointed acting mayo 
of his city, because of the death ot M 
incumbent. His son, B. P., Jr, 8 * 
sistant editor of the “Fire, Casualty * 
Surety Bulletins” at Cincinnati. 


Employers Fire has been elected ® 
membership in Assn. of Casualty * 
Surety Companies bringing the mem 
bership to 109. 


Henry C. Bonaldi, ,star group repre 
sentative for Zurich, has been appoin 
group department district manager. 
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You—and your clients—won’t be in the 
soup if you sell—and they have—the COM- 
PREHENSIVE DWELLING ENDORSEMENT 
... ADDITIONAL EXTENDED COVERAGE 
... HOUSEHOLDERS’ LIMITED THEFT 
policy protection. 

A year ago, National Retailers Mutual 
Insurance Company led the way with CDE. 
Now, NRM offers the AEC and the HLT. 

Anticipation of policyholder needs and 


HteNATIONAL UNDERWRITER 


INCREASED PRODUCTION FOR YOU... 
INCREASED PROTECTION FOR YOUR CLIENTS! 


CASUALTY 
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regard for agency prestige and prosperity, 
coupled with careful, considerate under- 
writing, always have been the guiding 
principles of National Retailers. Such pro- 
gressive thinking helps the nationwide 
network of NRM representatives stay ahead 
of competition...for increased production. 

For further information on CDE, AEC 
and HLT, write the Executive offices of 
National Retailers. 


Neltonaks Retaibens MUTUAL INSURANCE COMPANY 


115 years of good insurance plus policyholders’ dividends 


James S. Kemper, president and chairman 
EXECUTIVE OFFICES: Kemper Insurance Building, Chicago 6 * HOME OFFICE: 342 Madison Avenue, New York 17 
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Program for Conference 
Hospital-Medical Parley 





The first day’s program of the three- 
day H. & A. Underwriters Confer “ence 
meeting at Chicago Feb. 18-20 W ‘ 
ture discussions on individual hospite 
and medical insurance policies. The 
remaining two days will cover group in 
surance as previously announced. 

L. G. Schulze, Provident Life & Acci- 
dent, will lead off the Feb. 18 morning 
session with a discussion of oral sur- 
gery performed by dentists. Necessary 
exclusions in medical policies will be 
reviewed by Paul H. Schultz, National 
Masonic Provident, and a proposed in- 


dividual and family hospital admissions 
plan will be discussed. by James E 
Powell, vice-president P rovident L. & A. 

W. C. Murphy, vice-president and 
secretary of American Hospital & 
Life, will discuss problems of over-age 
risks to begin the afternoon session. 
The public relations aspect of claim han- 
dling will be reviewed by R. J. Wetter- 
lund, president of Washington National. 

An open forum discussion on control- 
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Medical, Hospital, Surgical 
Plan for Male Executives 


Union 


Mutual 


Life 


has 


a plan providing medical, 


surgical 
earning at least $500 a month. 
to a predetermined deductible amount, 


or total medical expenses recoverable 
from workmen’s compensation insur- 
ance, whichever is greater, the plan 
pays the entire balance of cost neces- 
sarily incurred for treatment, up to 
$5,000 for each illness or accident. These 
costs include those of doctors, surgeons, 
hospital charges (including medicines) 
and nurses, and are not limited as to 


benefits 


for 


male 


brought out 
hospital and 
executives 
Subject 


Mu- 
the 


hos- 
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Just as puzzling is the public's lack of appre- 
ciation of its responsibility for the dangers of 
the road—physical and economic. Agents must 
do their part in each community to bring safety 
on the highway and sanity in the jury box. 


90 JOHN STREET 
NEW YORK 38, NEW YORK 
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or hospital charges, nor is there a time 
imit for comy leting treatment. 

Similar henclits are also available for 
dependents except that maternity bene- 


fits will not be included and certain 
female diseases will be limited to $750 
for each claim. 


Monthly rates for the $100 deductible 


are $3.61 for the individual, $3.09 for 
the wife and $1.03 for the first child. 
Total maximum monthly premium rate 
for the entire family is $8.76. 

The policy is sold on an individual 
basis to firms having more than 15 
eligible men, provided at least 75% of 


those eligible agree to the purchase. 


Great-West Adopts Family 
Medical Expense Rider 


Great-West Life has reduced rates for 
accident medical expense benefits, and 
added a family accident medical ex- 
pense rider which can be added to any 


Great-West A. & H. policy. 
[The minimum accident medical ex- 
pense indemnity has been raised from 


$500 to $1,000, and amounts up to $5,000 
can be obtained at the new rates. Poli- 
cies already in force with this indem- 
nity will benefit from the lower rates 
by an increase in the amount of in- 
demnity. Under the family accident 
medical expense rider, benefits are ex- 
tended to any or all family members 
under one policy with a low rate. 


Urich Heads L. A. Club 


Edward M. Urich, chief A. & H. 
underwriter of Pacific Mutual Life, has 
been elected president of Home Office 
Underwriters Club of Los Angeles. He 
was one of the founders of the organ- 
ization and served as_ secretary last 
year. 


Mueller Milwaukee Speaker 


Recent impressions of Europe were 
ese at the February meeting of 
H. Underwriters of Milwaukee by 
z H. Mueller, Milwaukee general agent 


"> 


of Pacific Mutual and Provident Life 
& Accident. 


Clifford C. Raisbeck, Washington Na- 
tional, association president, announced 
that enrollments are being taken for a 
maximum class of 20 members to take 
the DISC course. 


Visual Aids Boost Sales 


E. D. Tripple, manager life, accident 
and group department of Rockwood Co., 
general agent for Travelers at Chicago, 
has reported a 34% increase in the agen- 
cy’s life insurance premium income and 
a 10% increase in accident for 1951. The 
production was. boosted by special 
courses in visual sales training which 
Mr. Tripple has offered. 


Aldrich Springfield Head 


Arthur Aldrich was elected president 
of Springfield (Ill.) Assn. of A. & H. 
Underwriters at the annual meeting last 
week to succeed A. H. ay Both 
are with Mutual Benefit H. & A 

Deems Maupin, Business Men’s Assur- 
ance, is the new vice-president, and 
Charles N. Whitworth, Mutual Benefit 
H. & A., is the new secretary-treas- 
urer. 


Plan Course for U. of Tex. 


The executive committee of Texas 
Assn. of A. & H. Underwriters last 
week at Austin discussed plans for the 
disability insurance sales course to be 
held at the University of Texas June 
2-4. 

A tentative slate of officers and direc- 
tors was named to be voted on at the 
March 8 meeting. 


The Amalgamated Laundry Workers 
insurance fund has purchased a plot at 
222-28 East 34th St. in New York City 
and will construct a modern medical 
center and clinic. 


COMPANIES 


Central Surety _ 
Holds Own in ‘5] 


Central Surety managed to Close thy 
year with a nominal increase jn sur. 
plus. The capital-surplus at Dec 
was $5,625,193, which was an increas 
for the year of $6,551. The assets we, 
$19,325,707, up $353,987. There Was a 
increase of $159,985 in claim reserve: 
the total now being $6,964,740 and pre. 





mium reserves were $6,104, 578, increas 
$385,483. Net premiums written were 
$11,765,582 which was an_ increase ¢ 
8.5%. The net income after federal > 
come tax was $235,737 or $2.35 per 
share. The book value of the stock wa 
$56.25. 


Good Year for Citizens 


The annual statement of Citizens Cx. 
ualty of New York, which has just been 
issued, shows a very favorable year in 
1951. Surplus to policyholders now i 
up $156,294 for the year, 





pe federal income taxes of $50,000) 


and dividends to policyholders of $55,000, | 


Quits Writing in Wash. 
Hartford Live Stock will cease writ 


ing business in the state of Washington 
April 1. 


Inland Mutual Makes Gains 


Inland Mutual of Huntington, W. Va, 
reports assests of $2,200,000 which is 
an increase of about $484,000. The sur- 
plus is higher by about $170,000 and 
now amounts to $772,196. Inland Mutual 
is now licensed in 16 states and the Dis- 
trict of Columbia. 


United Pacific Shows Gains 


United Pacific assets Dec. 31 were 
$19,040,000, an increase of approximately 
$3,500,000. Policyholders’ surplus, after 
payment of $160,000 in dividends, it- 
creased $220,000. A 20% increase in pre 
miums written is reported. Total under- 


writing and investment income, after 
provision for federal income tax, wa 
$380,000. 


Harleysville Hits Peak 


Premiums, assets and surplus of both 
Harleysville Mutual Casualty and Mw 
tual Auto Fire hit new highs in 1%! 
Ezra Markley, president, has reported 

Harleysville Mutual Casualty pre 
miums last year were $7,192,207, an it- 
crease of 16.5%. Assets were increased 
by $1,024,839, to a total of $11,263,270, 
and the surplus was increased by $29; 
473. 

Mutual Auto Fire’s 
creased 19.5% to $2,652,038. Assets it 
creased by $538,380, to $3,828,892. Sut 
plus account was increased by $96,324 


premiums it- 


Select Name in California 


The California department has 2 
proved for reservation the name ® 
Union Fidelity & Casualty to be © 
ganized at Los Angeles. Attorney for 
the applicants is Edmund W. Cooke 
This apparently is linked to the grou? 
that obtained approval on Aug. 13, 1951, 
of the name Union Fidelity. This namé 
has not been used so far. James Roost 
velt is connected with this organization 
—$——> 





N.J. Drive for F.R. Law 


New Jersey Assn. of Insurance 
Agents is making a strong drive for et 
actment of senate bill 3, which is # 
strict type automobile safety respons 
bility law. The organization is sending 
out to local newspapers over the stalt 
frequent releases that tell the story of 
the advantages of this type of law 
the disadvantages of the compulsof 
type. 
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_———_ 
ncuahid Inspection Bureau had a right 
al from the order of September, 
The bureau was a party before 

Mr Day’s hearing pursuant to section 
178 of the code, which provides that a 
ypscriber to a rating organization such 
xc the bureau shall adhere to the filings 
a the organization, but may make writ- 
ten application to the director for per- 
mission to file a deviation. The rating 
organization shall have due notice of 

The judge said that in addition to 
the statutory notice to the rating or- 
ganization, “it must be concluded that 
the rating organization as such may 
well be ‘aggrieved’ by the claimed basis 
for deviation sought, and certainly should 
be entitled to be heard on hearing be- 
fore the director as to the merit of such 
claimed basis, as well as it may be heard 
and may offer evidence to the effect that 
any attempt deviation rates might be 
excessive, inadequate or unfairly dis- 
criminatory. 

“The mere fact that a subscriber may, 
by order of the director, after hearing 
as provided by section 478, be allowed 
to deviate from the ‘class rates, sched- 
ules, rating plans, or rates respecting 
any kind of insurance or class of risk 
with any kind of insurance or combina- 
tion thereof’ is indicative that some basis 
or factor justifying a deviation must be 
considered, and that such basis or fac- 
tor would necessarily be peculiarly ap- 
plicable to the deviating subscriber or 
subscriber’s business in the area. It 
seems to me that the director, while 
being governed by the statute (section 
478) generally, in considering applica- 
tions for deviation, must from the nature 
of the claimed basis for deviation, con- 
sider only such new matters as may be 
peculiarly pertinent to such claimed 
basis, and he would not necessarily be 
required in every case of attempted de- 
viation, to hear full proof and affirmative 
evidence, under every paragraph of sec- 
tion 474, especially when there has been 
already approved a rate schedule, such 
as promulgated by Cook County Inspec- 
tion Bureau effective Dec. 20, 1950.” 
_The case brought three propositions 
betore the court, the judge said: 

(1) Does agency expense as part of 
gency acquisition costs, alone become in 
mstant case, a factor as a matter of 
law for the director to consider when called 
upon to pass upon an application for devia- 
hon dawnward from the 10 general classi- 
fications of insurance risks on file and ap- 
proved by the director? 
ti answering this, Judge Crow said: 
‘tis my opinion that it is such a factor 
‘0 justify deviation, and that a differ- 
ential in over-all expense or total ex- 
pense need not exist or be found, in 
order to make a deviation permissible 
under the law. In O’Gorman & Young 
vs. Hartford Fire (282 U. S. 251) the 
court said, ‘The agent’s compensation, 
eing a percentage of the premium, bears 
‘direct relation to the rate charge. The 
percentage commonly allowed is so 
“ige that it is a vital element in the 
fate structure and may seriously affect 
te adequacy of the rate.’ ” ; 











Need Affirmative Proof? 


\2) Does section 478 of the insurance 
ae require affirmative proof by an appli- 
‘ant for deviation, to the effect that the 
“vation would not be excessive, inade- 
Mate, or unfairly discriminatory ? 
that S pnanaed this question by saying 
ri it depends upon the claimed basis 
roueneiaton, the amount of deviation 
— and the rate schedule on file 
re cso a deviation is sought. In 
the a Case it must be assumed that 
the oe rate schedules promulgated by 
(from wh aaa effective Dec. 20, 1950 
are not eal rate deviation 1s sought), 
ly oe e, inadequate, or unfair- 
bureat nome No subscriber to the 
schedule pealed irom the Dec. 20, 1950, 
order of - even from the Sept. 11, 1951, 
ing of the Py director. There is no find- 
rector that the deviated rate 


would be excessive, inadequate or un- 
fairly discriminatory. In my opinion, un- 
less some evidence is produced before 
the director by some of the interested 
parties concerning such, or in the absence 
of a determination contrariwise by the 
director, it must be assumed that the 
director, from his knowledge of statistics 
available, and principles of rate making, 
concluded that the rates were not ex- 
cessive, inadequate, or unfairly discrim- 
inatory.” 


Findings Within the Evidence 


(3) Are the findings and conclusions of 
the director, upon which a deviation was 
allowed, against the manifest weight of the 
evidence before the director, and before the 
court? 

“In my opinion they are not, although 
there is conflicting evidence, and some 
evidence entitled to little weight. In 
my opinion there is substantial evidence 
in the record to support the findings of 
the director. This court will not sub- 
stitute its judgment for that of the 
director unless it can say that the find- 
ings of the director are clearly and 
manifestly against the weight of the evi- 
dence.” 

Cook County Inspection Bureau ob- 


jected to North America’s deviation in 
January of 1951, and after lengthy for- 
mal hearings Mr. Day sustained the ap 


plication of North America for permis- 
sion to charge lower rates. In his de- 
cision of Sept. 11, 1951, Mr. Day said: 


“Since our rating laws are not intended 
to stifle reasonable competition, these 
laws should not be so interpreted as to 
perpetuate rate uniformity. Fire insur- 
ance companies are under some pres- 
sure to affiliate with rating bureaus be 
cause of such considerations as _ in- 
spection service and analytical tables 
thus made available. However, the de- 
viation provisions of the law must be 
construed where possible so that this 
affiliation does not foreclose competition. 
The best interests of the fire insurance 
industry and of the public indicate that 
where possible traditionalism should 
give way to competition.” 


Fulton Pittsburgh Speaker 

The speaker at the Feb. 18 meeting 
of Pittsburgh Assn. of Insurance Agents 
will be Congressman James G. Fulton 
of Pittsburgh, whose subject will be 
“Our Dangerous Challenge.” 


Announce Clermont Co. Speakers 

Speakers for the February and March 
meetings of Clermont County (O.) Assn 
of Insurance Agents have been an- 
nounced. W. A. Murphy, assistant vice- 
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American States, Cincin- 
nati, will speak Feb. 11 at Perintown on 


“The Cooperative in the Insurance 
Business.” J. C. O’Connor, Jr., editor 
of F. C. & S. Bulletins, Cincinnati, will 


speak March 10 at Milford on the addi- 
tional extended coverage and household- 
ers’ limited theft endorsements. 


Mark Savannah Centenary 


The John D. Carswell agency of 
Savannah, Ga., marked its 100th an- 
niversary at a dinner. Hosts were rep- 
resentatives of Aetna Fire. Represent- 
ing the company were Gordon Kyle, 
vice-president, David E. Carlson, secre- 
tary, and T. McD. Almond, W. H. 
Mahone, and C. F. Luce, Jr., from the 
field. 

Principals of the agency besides Mr. 
Carswell are Harry M. Carter and Mar- 
vin G. Davis. 


Minn. Quizzers Vie 

Four members of Insurance Agents 
Assn. of Minneapolis will compete 
against four representatives of St. Paul 
Insurance Agents Assn. in the “Quiz of 


the Two Cities” radio program on 
station WCCO, March 11. The pro- 


gram 1s on at 9 p.m. 

Questions will be put to contestants 
on a wide field of subjects. They will 
receive money for correct answers plus 
a bonus for the “jack pot” question. 


RECREATION 





MEDICAL EXPENSE 


Income protection is the primary need. With Provident’s wide range 


of A & H coverages you will be better equipped to serve your 


prospects. Write for complete information regarding these plans 
which will help you SELL MORE A & H! 


Brokerage Business Invited 


DENT LIFE & ACCIDENT INSURANCE COMPANY 


CHATTANOOGA 
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Buyers Booklet 
Surveys Products 
Liability Practices 


= . 
A research pamphlet entitled “How 
Management Handles oe Liability 


Claims” has been published by American 
Management Assn. The paler is Peter 
Drake, insurance manager of W. 
Grant & Co. 

The pamphlet is based on a survey 


conducted among several hundred firms. 


The majority of the businesses that re- 
plied carried both bodily injury and 
property damage products liability in- 


companies 
are rela- 


surance. For the 
that do not carry 
tively small. 

Among the smaller firms particularly, 
claim settlement is left to the insurer. 
Many companies, owing chiefly to lack 
of experience, have not developed a 
definite, well-thought-out policy on prod- 
ucts liability claims. Stores and assem- 
blers usually attempt to transfer claims 
to the manufacturer and force him to 
assume liability. Some manufacturers 
have, therefore, had their products lia- 
bility policies endorsed to cover vendors, 
jobbers and distributors 

A number of firms, especially in con- 


most part, 
insurance 


sumer-goods industries, find that the 
majority of claims are false or exag- 
gerated. They are wary of “public re- 
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lations” settlements or “nuisance” set- 
tlements, although most favor “fair and 
reasonable” settlements where there are 
some grounds for giving the claimant 
the benefit of the doubt, or where liabil- 
ity is probable. The companies are about 
evenly divided on payment, some paying 


small claims without too much investi- 
gation for the sake of maintaining good 
will, while others resist all false claims 
and investigate every claim thoroughly 


not to encourage exaggerated or 
false claims which may damage the rep- 
utation of the product. 

Many businesses have 
ing with the insurer whereby they pay 
small claims, referring large or serious 
ones to the insurance company, Others 
are reimbursed by the insurer. Still oth- 
ers have a close working relationship 
with the insurer that before the 
claim is paid, the business first has a 
chance to investigate for itself, or even 
pay a claim on a public relations basis 
or ask the insurer to do so. 


SO as 


an understand- 


so 


Line Up Mutual Program 
The program is being shaped for the 
meeting of the management committee 
of Conference of Mutual Casualty Com- 
panies at White Sulphur Springs, W. 
Va., April 7-8. Chairman is Irving J. 
Maurer of Farmers Mutual Automobile 
Madison, Wis. 
Adlai H. Rust of State Farm 
is arranging for speakers on 
responsibilities and authority 


of 
Mutual 
duties, 
of top 
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plans to develop borderline 


producers. 


ing expense; how Zurich's 
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Now—while you are tabulating taxable income—make 


Call in a Zurich Group Specialist. Let him show you how 


to expand your premium volume with no increase in operat- 


protection supplements outmoded Employe Welfare Plans 
or builds a completely new package. 


Convert your liabilities to assets. 


File your service and collection worries with us. 


ZURICH- AMERICAN é* 


Group Department 


HEAD OFFICE e 135 SOUTH LASALLE ST. ¢ CHICAGO 3, ILLINOIS 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD. 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 





accounts into solid premium 


unitized system of employe 


old customers. 


a 











staffs 
department 


management, and of executive 
and also how to develop 
heads and supervisors. 

3ert Woodhams of Citizens Mutual 
Auto is getting the speakers on salaries, 
budget programs and inflation and in- 
vestments. Bowman Doss of Farm Mu- 
tual of Ohio is responsible for the speak- 
ers on methods, including types of 
branch offices, divisions and autonomous 
offices, staff makeup and functions at 
top administration level, organizational 
charts for various size companies, com- 
munications including bulletins, house 
organs, group meetings, public rela- 
tions, customer and employe relations. 

L. H. Grinstead will be in charge of 
a program the afternoon of April 8 on 
the subject of reinsurance. 


Peters Takes To; Top Post in 


Minnesota Blue Goose 


At 
Blue 
Peters, 


meeting of Minnesota 
at Minneapolis, Edwin I. 
manager of Western Adjust- 
ment, was advanced to most loyal gan- 
der, succeeding David White of Home. 
Joseph A. Rogers, Jr., Frank A. Rogers 
general agency, was named supervisor; 
Donald K. McLennan, Fire Underwrit- 
ers Inspection Bureau, custodian; Robert 
O. Belford, London Assurance, guard- 
ian; Allan G. Goodspeed, Northern of 
England, keeper, and Claude Casey, 
London & pe i wielder. George 
B. Stephenson, Fred L. Gray Co., who 
served the past year as wielder, retired. 


the annual 
Goose 


Guests included R. E. Vernor, of 
W estern Actuarial Bureau, and Charles 
Harbin, Underwriters Grain Assn., both 


of Chicago. Ernest C. Bowe of Spring- 
field was made a life member. Twenty 
candidates were initiated. 


Insurer Held for Excess 

KNOXVILLE, TENN. — The Ten- 
nessee court of appeals has given judg- 
ment for an excess over an auto BI. 
policy limit against Southern Fire & 
Casualty on the ground that it was 
guilty of bad faith in failing to settle 
at an earlier stage within the range of 
the coverage. The policy limit was 
$10,000 and the court held the insurer 
liable to the tune of $15,000. Elmer 
Norris, a Knoxville used car dealer, 
was the insured. James L. Davis ob- 
tained a judgment for $25,000 against 
him for injuries in an accident in 1947. 
Two judges held that there was bad 
faith and one held there was not such 
an inference. 


St. Louis Cats Meow Elects 

Charles DeWitt, local agent and for- 
mer vice-president of the St. Louis 
Browns, was elected most wise and 
powerful meow the St. Louis court 
of Cats Meow at its annual meeting. 

Other officers named are: Keeper of 
the catnip, Jules Kortanek, broker, F. 
D. Hirschberg & Co.: recorder of 
meows, Homer Schroeder, F. D. Hirsch- 
berg & Co.; Joseph A. Carlin, Harris & 
Carlin Adjustment Co., is retiring most 
wise and powerful meow. 


ot 


Witte Now Secretary 

Terry Witte has now been 
secretary of Republic of Dallas. 
assistant secretary. 


elected 
He was 


Van Alst to Virginia 

John Van Alst has been transferred 
by Northern Assurance from Massachu- 
setts to Virginia and will have sale su- 
pervision of that state. 

He is succeeded by Arthur J. Sulli- 
van, who has supervised all underwrit- 
ing for New England. He will have 
headquarters at Boston . 


Traffic Verdicts Minn. Topic 


MINNEAPOLIS—High verdicts 
which are being returned in some Min- 
nesota courts in traffic accidents will 
come in for attention at the midyear 
meeting of Minnesota Assn. of Insur- 
ance Agents here April 23-24. It is 
probable that representatives of the judi- 
ciary and of the state bar association 
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will be invited to sit - at the Meeting 
Public safety will be the keynote Of the 
two-day program. Frank Presto, » 
the White-Preston agency, Minneapof; 
is in charge of the program, 


Davis Takes Over in Miss, 


Walter D. Davis was sworn in bef, 
a joint session of the Mississippi leg. 
lature as insurance Commissioner, Whe 
the new Mississippi administration t 
Over. 





Set Kansas Institute Dates 


Kansas Assn. of Insurance Agents ; 
announced June 11-13 as dates for ¢ 
annual fire and casualty institute at Us. 
versity of Kansas. Robert Charl, 
Lawrence, chairman of the educatir 
committee of the Kansas association, ; 
in charge of arrangements. The exte. 
sion department of the university ant 
the public relations and education eo 
mittee of the Kansas field men’s associ. 
tions are cooperating. 





Announce New Coverages 

The Elkhart (Ind.) Insurance Boz 
used a 6 x 9 inch display advertisement 
in the local newspaper to announce tk 





new coverages recently approved | 
the Indiana department that can hk} 
added to present dwelling a 
cluding damage caused by collapse 

buildings from weight of ice and sno 

and other hazards. Thirteen agenci 
cooperated in the announcement, 


F. A. Beckford Moves Up 


Lumber Mutual Fire of Boston | 
advanced Fred Beckford from vice 
president to executive vice-president 


Home Opens Tampa Office 


Home has opened a field office # 
Tampa in the Lykes building in charg 
of —— Agent Robert 0. Brook 
under the supervision of State Manage 
S. E. Myrick whose offices are at Jac 
sonville. 


Schier Speaks at Stoughton 

Harold B. Schier, president of Reita: 
Lerdahl & Co., Madison, spoke on ti 
personal property floater and extend 
coverage at a dinner meeting of Stoug 
ton (Wis.) Assn. of Insurance Agents 





G.A.B. Pe Davidson 


General Adjustment Bureau has pr 
moted W. H. Davidson to manag 
the southern fire division at 
with supervision over the southeaste 
department. Mr. Davidson started wi 
G.A.B. at Columbus, S. C., in 1924 i 
was manager at Norfolk, Va., for si 
years and at Richmond, Va., from by 
to 1945 when he went to Atlant 
executive adjuster. He became extth 
tive general adjuster two years ag0 


Silver Joins Cobb & Co. 











James O. Cobb & Co. general agents 
at Durham, N. C., have appointed 
Sprague Silver of Raleigh as spec 


agent in North Carolina. ; 

He attended Porter Military Acadét 
and North Carolina State College # 
served with the marine corps. He # 
been a special agent with North Wr 
lina Fire Insurance Rating Bureau © 
1144 years. He will have headquarters® 
Durham. 


Buyers, F.U.A. Have Joint Meet 


At a joint meeting of ( ‘incinnati Fi 
Underwriters Assn. and Cincinnatt ™ 
surance Buyers chapter, J. F. Schwet 
F.U.A. secretary, showed , Wet 
Underwriters Assn. film, “Introcut™ 
the Policyman.” 





a Spence, adjuster of Firema* 
Fund, spoke at a meeting of the Nashua 
N. H., auxiliary police force on adjust 
ment of fire and motor vehicle accides! 
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American Auto 
Results Shown 


Consolidated premiums written by the 
american Automobile group in 1951 to- 
taled $69,860,405, which was an: increase 
of $1,041,422. There was a consolidated 
underwriting loss of $1,968,164. 

The assets of American Auto were 
$7,550,274, increase $869,340; surplus to 
policyholders was $22,275,484, up $161,- 
a2; American Auto Fire had assets 
$17,455,779, increase $1,379,969 and sur- 
plus $6,807,642, increase $1,130,794; As- 
sociated Indemnity had assets $21,033,- 
996, increase $1,424,793 and _ surplus 
$8,336,242, decrease $86,284. 

For American Auto the ratio of ex- 
penses incurred to premiums written was 
4013 and losses and loss expenses in- 
curred to premiums earned 65.28. The 
underwriting loss was $2,199,999 which 
compares with $4,198,476 loss the previ- 
ous year. American Auto Fire had ex- 
pense ratio of 42.6 and loss ratio of 52.1 
and there was an underwriting gain of 
$932,325 against a gain of $1,622,126 the 
previous year. ne, 3 

The comparable ratios for Associated 
Indemnity were 21.11 and 85.22 and there 
was an underwriting loss of $699,772 as 
against a gain the previous year of 
$991,045. For the group the expense 
ratio was 37.46 and loss ratio 65.9, and 
the combined was 103.36. 


Pools and Group Schedules 
Under Scrutiny in N.C. 


RALEIGH, N. C.—Representatives 
of two mutual companies and Lumber- 
men’s Underwriting Alliance appeared 
before Commissioner Cheek to cite loss 
experience figures in support of the 
special schedules they have filed under 
the pools and groups statute. 

J. Frank Braceland of Philadelphia, 

tary, appeared for Pennsylvania 
ermen’s Mutual and Lumber Mu- 
tual Fire. D. D. Funk of Norfolk, Va., 
vice-president, appeared for L.U.A. 

The hearings opened a series in which 
special schedule justifications were to 
be made. Mr. Cheek is reviewing the 
experience in these schedules for the 
first time since the public hearing law 
was enacted in 1949. 

Factory Mutual Rating Bureau was 
heard Wednesday and the Mill Mutuals 
1 Associated Reciprocal Exchange 
were scheduled for Feb. 14. A hearing 


secre 








on the N. C. fire insurance rating bu- | 


high 


Feb. 


for 
for 


reau’s rating plan 
risks, set originally 15, was 


protected | 


postponed until a date still to be set in | 


March. The bureau said it is develop- 
ing a new schedule it wishes to offer 
at the hearing. 


Springfield Group Had 
Premium Gain of 16.9%, 


The Springfield group of companies 
Ma preliminary summary of consoli- 
ated operations, communicated to 
‘tockholders, reports that net premiums 
Written were $51,780,862, which was an 
increase of 16.9%; premium reserve $51,- 
115,628, increase 13.3%; net premiums 
tamed $45,760,903, 
solidated surplus including voluntary re- 
Serves $29,300,067, increase 8.7%, and 


Oncsalid-« ao pa . 
consolidated assets $100,977,173, increase 
‘J. The ratio of losses and loss ad- 


earned yer Penses incurred to premiums 
Was 54.6 as compared with 52 
us year. 

iad ttt of underwriting expenses 
mses, except federal, incurred to 
ope — was the same in both 
' ’ 0.5. 


_ ee New Claims Chiefs 

— S. Barrie has been appointed 
Flint Mra t8et of Royal-Liverpool at 
a Mich., succeeding Hamilton Coch- 
._* Who resigned to enter private 


law : : 
pall ares Mr. Barrie has been an 
ny ; . 
-sator and adjuster at Grand 
apids, 


Joseph Mauro has been named to suc- 


increase 11.4%; con- | 


ceed Howard Schrecke as claims man- 
ager at White Plains. Mr. Schrecke 
has resigned to enter private law prac- 
tice. Mr. Mauro has been his assistant. 

Robert Cummings has been named 
claims manager at Roanoke, Va. He 
had been an investigator at Providence, 
R. I., since 1927. 


Republic of Dallas Had 
Banner Year in 1951 


Republic of Dallas in its new state- 
ment reports new peaks in assets and 
premiums written. Assets increased $2,- 
413,901 to $23,512,365. Fire and marine 
premiums exceeded the previous year 
by $1,038,587, totaling $12,232,150. Sur- 
plus to policyholders was $9,317,612, an 
increase of $846,348. The combined ex- 
pense and earned loss ratio was 87.5. 

Republic Casualty also reported a 
profitable operation and wrote agency 
premiums of $533,636, an increase of 
$268,316. Assets increased to $1,193,872. 


J. Roth Crabbe, former Ohio super- 
intendent of insurance and now counsel 
for the Ohio Farm Bureau companies, 


has been appointed chairman of the 
committee on regulation of insurance 
companies of the insurance section 


of American Bar Assn. 








A 


Ohio Farmers 
Has Big Rally 


All of the territories in which Ohio 
Farmers is licensed were represented 
at the 104th annual meeting of the com- 
pany held at LeRoy, O. There were 
some 300 local agents in attendance, five 
general agencies, and George S. Valen- 
tine, vice-president and manager of the 
eastern department with a contingent of 
eastern agents and Dana L. Jones, vice- 
president and manager of the Coast de- 
partment and Bruce Smith, casualty 
manager from Los Angeles. 

The annual school of insurance, under 
the direction of D. P. Ely, production 
manager, brought out many practical 
ideas for the agent. 

At the annual meeting C. D. McVay, 
president, gave a welcoming talk. The 
financial and underwriting statements 
were read by J. C. Hiestand, vice-presi- 
dent and secretary. 

The surplus of Ohio Farmers $6,429,- 
896 including a voluntary general re- 
serve of $1,047,860 showed a gain of 
$847,860. The assets were $17,654,058. 

Ohio Farmers Indemnity showed a 
gain in surplus of $238,592, making the 
combined capital and surplus $2,634,638. 


The assets were $9,540,998. 

At the banquet with John A. Weber, 
Agents Assn. Carl R. Ike of St. Marys, 
O., presided. Webb I. Vorys, Columbus 
attorney and director of the company, 
awarded the Ivy trophy to the agents of 
the northeastern Ohio district for the 
best record of 1951. Vance Hines, state 
agent for northeastern Ohio, accepted 
the award. 

New president of the association is 
John Best of Columbus; vice-president, 
30b Kraus, West Milton; secretary, C. 
D. Palmer, Columbus. 

At the banquet with John A. 
Weber, director of the company and at- 
torney of Medina, O., as toastmaster, 
Charles E. Curtis, vice-president and 
general counsel, presented statuettes of 
“The Old Man on the Fence” to Lloyd 
Reese of Sidney, O.; Chester C. Weath- 
erford, Madison, Ind., and Cecil Lock- 
wood, Sr., Bluffton, Ind., for 25 years’ 
continuous service. 


Ohio Blue Goose Dinners 

COLUMBUS—Dinner meetings are 
scheduled Feb. 25 for the Maumee Val- 
ley Blue puddle at Toledo and March 
10 for the Western Reserve puddle at 
Cleveland. Charles L. Beale, most loyal 
grand gander, will be a guest at Cleve- 
land. 





CENTRAL SURETY AND INSURANCE (ORPORATION 


It’s Wise to Centralize 





CONDENSED FINANCIAL STATEMENT, DECEMBER 31, 1951 


Cash 
Bonds: 


U. S. Government = 
State, County and Municipal................ 
Banks..... BEE eerie dy 


Federal 


Stocks: 


Public Utilities. 


Banks 


Central Surety Fire Corporatio 


Total Cash and Invested Assets..... 
Agent’s Balances (not over 90 days) 


Accrued Interest on Investments............-..-..-. 
I IEE... ocunvenpncsananuceiinaedandeaasiamepascebiamadingatasnadininiemts 
PE Be cinividcttsirccinndikbentnbisunininsankatsnitabeivewnenittnimnaununia 
LIABILITIES 
Reserve for Claims and Losses...........--.-------- $ 6,964,740.25 


Reserve for Unearned Premiums..............- 


Total Claim, 
Reserve for Taxes and Other Liabilities... 


(in banks and offices) 





ASSETS 


$ 5,808,742.64 
9,300,204.52 
175,000.00 


419,800.00 
56,960.00 
611,880.28 


6,104,578.95 


Loss, and Premium Reserves 


TN TI aii iscsi onitceinnccnepdnanindiiaaaetina anita 
Capital $ 2,000,000.00 
BIE os bsin.tnnininocrdncipgemnndaneblenadéiaeleichays 3,625,193.96 


Surplus to Policyholders 


TOTAL 





..$ 1,176,836.74 


15,283,947.16 


1,088,640.28 


$17,549,424.18 
1,570,279.30 
hee 
116,247.97 


$19,325,707.02 


-$13,069,319.20 


631,193.86 


_$13,700,513.06 


$ 5,625,193.96 


$19,325,707.02 


Securities carried at $1,190,915.05 in the above statement are deposited for purposes 


required by law. 


Bonds are carried at amortized values. 
1 


oO 


or interest at December 31, 195 


No bonds were in default either as to principal 


HOME OFFICE KANSAS CITY, MISSOURI 


a. &. 
CENTRAL SURETY PROTECTION Is Written Through Licensed Agents and Brokers Only 


McGINNIS, President 
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] 
HIGH SPOTS IN HISTORY | CHANGES 
MAL ae ET errs 
Bo Ose: | 
P : » £ ° | Anderson to High Chicago 
e | 
pe Post for Amer. Casualty 
Ne | American Casualty has appointed Wil- 
| liam A. Anderson casualty manager at 
° | Chicago under 
e- | B. Carpenter, resi- 
e | dent vice-president. 
For four years 
. Mr. Anderson has 
+ | been in charge of 
e | casualty underwrit- 
ARRIVAL OF JOLIET | ing in the western 
AND MARQUETTE ° THE MAGIC BATHS | department of Fire- 
: Fa ® ‘ | man’s Fund Indem- 
It was in 1673 that “ De Soto and his men | i. ae 1942 to 
the French trader ° visited Hot Springs in | eee ee ous with 
. oe - . : | Central Surety in a 
Joliet and the missionary, @ 1541. The springs were declared similar capacity a 
Father Marquette, reached the e a neutral ground so that Indians | the home office, and 
mouth of the Arkansas River, @ and foreigners alike might use | a Ba Fant W. A. satiaen 
having traveled by canoe. © = them. | He started in the business in 1923 with 
* Continental Casualty at Chicago and 


later was with American Employers and 


®eeaeeeeceoceaeaeeeeeveesvseee2e2e20202802080808082080 - , 
| Crum & Forster. 


ALSO A HIGH SPOT.... 


. . . among insurance agents is when they join Hawkeye-Security & 





Inland Empire Changes 


Jere P. Miller has been elected vice- 
president and a director of Inland Em- 
pire of Salt Lake City. 

Paul Vertz has been named special 
agent at Idaho Falls. Dean C. Cor- 
bridge has rejoined the organization as 
staff adjuster at Boise. T. E. Charlier 
has been named claim supervisor for 
Idaho, and Carman Kipp will act in the 
same capacity for Colorado. Jules 
Singer has been named claim representa- 
tive at Denver and Leo Rector has 
been named claim representative at 
Colorado Springs. 


Industrial. 


These agents know that these two companies do everything possible 
to help them build volume. They can depend upon Hawkeye-Security 
& Industrial to provide prompt settlement . . . every sales aid... 
and skilled field representatives to work closely with 


them at all times. 


HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 


Cornish to Meme Office 


American has appointed Frank W. 
Cornish as assistant field supervisor, 
with headquarters at the home office. 

Mr. Cornish has had 25 years’ experi- 
ence as a field man traveling New Jersey 
for Bankers Indemnity. 


Gets Three-State Field 














Hartford Accident has appointed 
George H. Friedlander fidelity and 


surety special agent for Kentucky, Ohio 
and Tennessee, with headquarters at 
: Cincinnati. He has been with the com- 
13 ent. es EY pany since 1949 in the casualty and bond 
rT Cc 1 s.: departments. A navy veteran, he has 
“te. | completed the company’s home office 

training course. 


| J. H. Morgan Now V.-P. 


J. H. Morgan has been elected vice- 
president of Inland Mutual of Hunting- 
ton, W. Va., filling a vacancy caused by 
the death of P. E. Dickinson. 

S. E. Pattison formerly assistant 
treasurer has been elected treasurer and 
goes on the board filling Mr. Dickin- 
| son’s vacancy. 


| Joins F. & C. ‘at Houston 


Dalton Eastland, with the Texas de- 

partment 3% years in the compensation 

| and liability section, has resigned to 

| become policy auditor for Fidelity & 
Casualty at Houston. 
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| Lindberg to Grange Group 


H. Richard Lindberg is now assistant 
home office counsel of National Grange 
companies. He was graduated from 

| Northeastern University school of busi- 
| ness and from law school and served 
in the navy. 

In 1945 he joined the claims depart- 
| ment of Maryland Casualty at Boston, 
| and since 1947 has been with a Boston 
| law firm specializing in insurance law. 


COAL OPERATORS CASUALTY C 


GREENSBURG. PA. 





Sawyer Founders V. P. 

Founders of Los Angeles has elected 
E. E. Sawyer vice-president and counseft 
' in charge of the claim department. 


Mr. Sawyer was vice-president nt 
general counsel of Associated Indemnit, 
before its purchase by American Aue 
mobile. He returned to private pracios 
at Los Angeles following that amal ‘ 
mation. Ra 





Reserve Names Takach 


The John Takach agency of Spring. 
field has been appointed general agent 
of Reserve of Chicago for central [Ij. 
nois. 


il> 


Standard Names Two Claim Men 


Lloyd Platt has been appointed claim 
manager at San Francisco for Standari 
Accident. He was previously claim rep. 
resentative at Cedar Rapids. He joing: 
Standard in 1927. , 

Lawrence H. Reid has been appointe 
claim representative at Long Island. He 
is a navy veteran and a graduate of 
John’s University law school. 





Walter C. Storch, a graduate of De. 
troit University, who was with Standari 
Accident four years, and 19 years with 
Traders & General, is now manager 
of the claim department of the Quirk & 
Co. general agency, San Antonio, 





Commissioner Allen of Tennessee has 
approved the establishment at Nashville 
of a branch of Friendly Fidelity Ins 
Co. of Memphis, the first all-Negro 
owned casualty company to establish 
a branch office there. 


Karl H. Buehler, manager of under. 
writing, has been elected a director of 
Beacon Mutual Indemnity, Columbus, 0 





John L. Simpson of Bechtel Corp. has 
been elected a director of Industrial 
Indemnity of San Francisco to fill a 
vacancy. 





John B. Hankins, who has been on 
the Dallas claims staff of Trinity Uni- 
versal, has been transferred to San Ant- 


‘ASSOCIATIONS. 


Chicago Underwriters Will 
Hear Traffic Controller 


Scheduled to speak at the Feb. 14 
meeting of Chicago Casualty Under 
writers Assn. is Franklin D. Sturdy, 
director of the Citizens Traffic Safety 
3oard of Chicago. Mr. Sturdy was day 
city editor of the Chicago Tribune, and 
a war correspondent in the Pacific the 
ater. Beginning in 1946 he helped bring 
into being and followed closely the wor 
of the Illinois commission on highways 
and traffic problems, a legislative group. 

The Citizens Traffic Safety Board, # 
new organization, has a two-fold pur. 
pose, to prevent accidents and to speee 
up traffic. It is a non-profit organiza 
tion privately financed with a yearly 
budget of $120,000. Casualty companies 
will bear 20% of the cost. Its sole put 
pose is to attack traffic problems that 
have multiplied as fast as the number 
of vehicles on Chicago streets. The 
board has been organized at the sugs® 
tion of Mayor Kennelly of Chicago, 7 
one of its important functions Wl 
to encourage both official and public 
support of the traffic program. 


Wolfe Heads Adjusters 


At the Northern Illinois Adjusters 
Assn. annual meeting at Rockford, these 
officers were elected: , eit 

President, Frank Wolfe of America®: 
vice-president, Harry Wilke ot! a 
Mutual Casualty; secretary, Charis 
Hendrix of Hartford Accident; Lope 
urer, Frank Phelan of Central [llinots 
Electric & Gas. ‘1 

Mr. Wilke’s term was very short . 
duration in view of the fact that he : 
resigning from Country Mutual to f 
into the agency business at Clinton, 1h 
Mr. Wolfe, therefore, appointed te 
Pepper of State Farm Mutual to fil 
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—————— 
wmexpired term as vice-president. 

ee cal committee for the sum- 
uting consists of John Burke of 
\eCabe Adjustment, _Bob Snow of 
American Mutual Liability, Gene Arm- 
gong of Western States Mutual, Fred 
Doyle of Lumbermens Mutual Casualty, 
Bob Diamond of American. 

joe Hinshaw of Hinshaw & Culbert- 
on, Chicago, will be the speaker for 
he meeting of March 6. 


mer 0 





Tennessee Casualty Men 
Choose Davis President 


Sory L. Davis, Travelers, was elected 

oresident of Casualty & Surety Assn. 
of Tennessee at the annual meeting at 
Yashville. He succeeds O. L. Hogue, 
Loyalty group. 
“Other Sacer are William K. Lambe, 
American Casualty, vice-president; Phil- 
io Richie, Hartford Accident, secretary, 
and Ray Spence, Great American In- 
demnity, treasurer. 


Eichhorn to Talk on W. C. 


Charles H. Eichhorn of Columbus, 
past president of Ohio Assn. of Insur- 
ance Agents, will address Ohio Assn. of 
Casualty & Surety Managers at Colum- 
bus Feb. 18. He will present his views 
on workmen’s compensation in Ohio 
and the possibility of private carriers 
competing with the state fund. 


Tri-State Assn. Elects 


Tri-State Claims Assn. at a meeting 

at Shreveport, La., elected these officers: 
President O. R. Cunningham, claims 
manager for Great American, Shreve- 
port; first vice-president, Frank C. 
Breese, Jr., superintendent claims de- 
partment Employers group, Monroe, 
La; second vice-president, Mark J. Lind- 
sey, claims manager Manney Stevens 
agency, Texarkana; secretary, (reelect- 
ed), Miss Donnie Moore, adjuster of 
Travelers, Shreveport. 








The function of county highway police 

will be explained at a meeting Feb. 20 
of Casualty Adjusters Assn. of Chicago 
by Albert V. Becker, assistant sheriff of 
Cook County. 





COMPENSATION 


Seek More W. C. Premiums 
at Informal Oklahoma Meet 
OKLAHOMA CITY—Arguments for 


aturther increase in workmen’s com- 
pensation rates in Oklahoma were 
Voiced at an informal meeting here of 
state insurance board and _ representa- 
tives of companies. 

a Inhofe, president of Tri-State 
ts. Co., asked for a correction of the 
Present rate rather than an increase. 
The current rates, he argued, are not 
sufficient to offset the broadened bene- 
“S$ approved by the last legislature. Be- 
ase Of this, some companies have dis- 
‘ontinued writing compensation lines, 
we said. A rate increase of 9.7% was 
proved about a year ago and more re- 


C . é . “ 
tently another hike of 7.5% was ap- 
proved. 








Mr. Inhofe pointed out that present 
Pe are based on an expected industrial 
Cath Tate of 64 persons per year but 
ri m the first eight months since the 
,. 4W went into effect, 85 claims have 
deen filed, 

mapattition to providing an automatic 
ge eath benefit clause, the new 
, creased other payments and in- 


clu : . 
3 ded cases that did not previously 
Qualify, “: 


“Comp” Fund Caught Short 


S , 
we PAUL — Payments of compen- 
hile Msurance to dependent orphan 


; lidten in Minnesota will have to be 
‘Paced out tl 


Pinion of th 
Pendent chile 
TeMarried 


1e next year because of an 
e attorney general that de- 
iren of a widow who has 
must continue to receive 


compensation for the death of their 
father until they are 18. Heretofore 
the state has taken the stand that when 
the mother remarried the children no 
longer were entitled to compensation. 
The net result is that 40 such cases now 
existing in the state have put an $80,000 
liability on the compensation fund with 
only $65,000 on hand to meet the lia- 
bility. 

The $65,000 will be spaced out until 
the legislature can provide additional 
funds. 


“Comp” Class at U. C. L. A. 


The extension division of University 
of California at Los Angeles has opened 
a workmen’s compensation class with 
Douglas A. Campbell, referee for the 
California industrial accident commis- 
sion, as instructor. 


SURETY 


Citizens Casualty Enters 
Fidelity and Surety Field 


Citizens Casualty of New York has 
qualified under New York law for the 
writing of fidelity and surety business 
and has been authorized to enter that 
field. Robert J. Kennedy, formerly vice- 
president of Preferred Accident in 
charge of countrywide fidelity and surety 
business, and with that company for 
many years, has been placed in charge 
of the new Citizens Casualty depart- 
ment. 

The company is now licensed to do 
business in 40 states. 


Goerlich Addresses New 
York Surety Association 


The history and operations of Insur- 
ance Society of New York were out- 
lined by Arthur C. Goerlich, dean of 
the society’s school of insurance, at the 
February meeting of Surety Underwrit- 
ers Assn. of the City of New York at 
the Lawyers Club. 

With a growing international mem- 
bership and the largest insurance library 
in the world, Mr. Goerlich said the 
society has become a potent factor in 
insurance education. The school now 
offers over 90 courses, including those 
in fidelity and surety. 

There was a discussion of current 
contract bond underwriting develop- 
ments, with President Richard J. Purcell, 
Columbia Casualty, presiding. 




















Surety Men Eat Venison 


Boston Surety Assn. had a venison 
dinner Wednesday. Among. special 
guests was Elmer Anderson of Surety 
Assn. of America from New York. The 
meat for the occasion was provided by 
the president of the association, Al 
Crandall of Aetna Casualty, who shot 
the deer. 





Surety Underwriters Assn. of Chicago 
will conduct its “pre-Lenten party” Feb. 
19 at the Morrison hotel. 





Fla. Rate Rehearing Feb. 18 
TALLAHASSEE, FLA. — Requests 
for increased rates on auto B.I. excess 
limits and on boiler and machinery in- 
surance, rejected by Commissioner Lar- 
son, will be heard again Feb. 18. 
Representatives of National Bureau 
of Casualty Underwriters and Mutual 
Insurance Rating Bureau stated that the 
rates they are asking already have been 
allowed in at least 36 other states. 





Issue Hearing Bulletin in Ill. 


A bulletin containing information on 
formal department hearings has_ been 
distributed by Director Day of Illinois. 
While no detailed rules or regulations 
are given, information concerning evi- 
dence, objections, cross-examinations, 
briefs and representation by counsel 1s 
set forth. 
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One of a series appearing in business and consumer magazines. 


In his attempt to protect 
himself from misfortune 


and the forces of evil, 


man has adopted 


many curious practices, 


A Bit of their 
- own —back/ 


It was a popular belief 
among merchants long 
ago that to insure good 
fortune and avoid bad 
luck—a small. amount 
from the day’s first sale 
should be returned to 


the customer. 

















Today’s businessman doesn’t trust to luck when it comes 
to the safety of his business. He knows he must 
have sure safeguards! 


Especially important, if records should be destroyed, is the 

replacement of valuable papers and the collection of accounts 
receivable. Without such replacement, few businesses 
can continue, even though well covered by fire insurance. 


Our Valuable Papers and Accounts Receivable Policy 
pays for the replacement of all papers, films, documents 
and other business records and also pays all sums 
that cannot be collected from customers because the records 
have been destroyed. Either one or both of these 
protective features may be purchased. 


Our agent in your community will be glad to arrange for 
this vital safeguard for your business. Call him now! 


AMERICAN SURETY 


mum COMPANY 


100 Broadway, New York 5, N. Y. 
CASUALTY - 


FIDELITY - SURETY - 


INLAND MARINE - ACCOUNTANTS LIABILITY 





AVIATION INSURANCE THROUGH UNITED STATES AVIATION UNDERWRITERS, INC. 

















BEekman 3-5010 





99 John St., New York 38, N. Y. 


PRITCHARD and BAIRD 


WOrth 2-3166 
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CONSULTANTS AND INTERMEDIARIES 


“WE ARE WHAT WE DO” 
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DEATHS 


(CONTINUED ON PAGE 15) 

in 1943 she went with American Auto- 
mobile and during 1945 and 1946 served 
in the Chicago and Cook county field as 
a special agent. She made extensive con- 
tacts during that period. Then she went 
with the Rockwod Co. agency and in 
1950 married Robert J. Hannan, a broker 
with that agency, who survives. She had 
kept at work until shortly before her 
death despite her illness. 

Le. J LEADBETTER, 
with Malcolm 





70, associated 
Wendt in the Leadbetter- 
Wendt agency at Rhinelander, Wis., died 
there after a long illness. 

R. T. RADEMACHER, 59, before his 
retirement five years ago an adjuster at 
epee died at Orlando, Fla., where 
ie 


operated an orange grove and an 
antique shop. 
CHARLES KNAPPENBERG, 67, local 


agent at Dansville, N. Y., died. 
WILLIAM A. STROUD, 70, local agent 
at North Wilkesboro, N. C., died there. 
He was clerk of superior-court in Wilkes 
county for 16 years. 
ROBERT E. SNAVELY of the Snavely 
& McCall agency, San Antonio, died there. 





MRS. LOUISE YAGER GIVENS of 
River Forest, lll, who was killed in 
an automobile accident, was the daugh- 


ter of the late 
a great many 


who was for 
prominent Chi- 


L. E. Yager, 
years a 





Group Service 


in One Company 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 


Fidelity and Surety Bonds 
AMERICAN FIRE AND 


Home Office - . 





cago local agent, and who died in 1936. 
Her husband had been killed in the war. 
She leaves a nine year old son. 

GEORGE G. HORN, father of John R. 
Horn, Detroit manager of Travelers Fire, 
died at his home at Bellefontaine, O. 

Mrs. RUFUS MUMFORD who died at 
Indianapolis was the wife of the vice- 
president of Indiana Insurance Co. She 
was the mother-in-law of James J. Lamb 
of the Cooling-Grumme-Mumford agency 
of Indianapolis. 

FRED E. SHEARER, 77, local agent 
of Bay City, Mich., died of a heart ail- 
ment. He had been ill about three 
weeks. 








N. M. Has Paid Secretary 


L. L. Schwingel has taken office as 
secretary-manager of New Mexico Assn. 
of Insurance Agents. He grew up and 
was schooled largely in Wisconsin and 
has been at Albuquerque since 1945. He 
has been teaching music and is secre- 
tary-treasurer of the Musicians Union. 


Flood Cover Bill 


WASHINGTON. — A government 
flood insurance program in areas where 
flood control projects have been author- 
ized by Congress but have not been 
completed, is proposed in a bill by Rep. 
Golden. Under it the secretary of the 
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To Insurance Company 


An underwriting agency with an outstanding reputation, now 
representing many of the nation’s leading companies, is open 
for an additional casualty market. 
that classification have been forced to limit their writings. 

Business placed is predominantly personal and small corporate 
Midtown 
facilities enable us to give our companies service and co-opera- 
tion comparable to that of a branch office. 

Premiums are paid on a cash basis. If desired, sizeable Fire and 
Inland Marine business would also be available. Our records are 
open for inspection as to loss ratios, ete. Favorable references 
are obtainable from the companies we represent. Leading banks 

responsibility. Address in strict 


Box K-24, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 


The companies represented in 


New York, and our office 
































1886—OVER A HALF CENTURY OF SERVICE—1952 


The North American Accident Insurance Co. 
209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 


Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








army would provide such insurance and 
fix premium. rates for flood control 
areas, but not flood damage suffered 
after completion of the flood control 
job. 
A revolving flood control insurance 
fund would be set up in the Treasury 
Department, into which would go con- 
gressional appropriations and premiums 
collected, and out of which flood lia- 
bilities would be paid on the basis of 
awards by the secretary of the army. 


Mutuals Get Relief in Mass. 


Emergency legislation has been en- 
acted in Massachusetts to counteract the 
effect of a court decision last fall which 
barred advance premium mutuals from 
extending credit to policyholders. This 
put under shadow the installment pay- 
ment of premium plan and also the usual 
30 days credit to insured or 90 days 
to agents. 


Remsen Returns to Field 


3oston has reappointed Lloyd S. 
Remsen special agent for southeastern 
Massachusetts following his return from 
army service Overseas. 


Open Allentown, Pa., Office 


Royal-Liverpool has opened a com- 
bined production and claims office at 
Allentown, Pa. The coordinated claims 
operations for both fire and casualty 
will be handled by J. Calvin Chrystie, 
claims manager, since 1927 an _ in- 
vestigator and adjuster in the Philadel- 
phia claims office. 

State Agent Richard H. Randall and 
Special Agent S. Lawrence Ralston will 
transfer their headquarters from Phila- 
delphia. 


1,200 at Phila. Banquet 


PHILADELPHIA—The annual ban- 
quet of Insurance Society of Philadel- 
phia Monday was attended by nearly 
1,200. George H. Hafer, prominent 
Harrisburg insurance attorney, was 
toastmaster. . He was introduced by 
Jacob Haslein, III, president of Insur- 
ance Society of Philadelphia. The main 
address was given by Maurice G. Hern- 
don, Washington representative of Na- 
tional Assn. of Insurance Agents. 





Hold Two Kansas Forums 


Insurance forum meetings were held 
the evenings of Jan. 30 and 31 at Garden 
City and Dodge City, Kan., with agents 
from surrounding towns as guests. They 
were sponsored by the Kansas public 
relations committee of field men. 


Names Roberts & Rhea 


Millers Mutual of Alton, Ill, has ap- 
pointed Roberts & Rhea of Fort Worth 
as general agents for Texas. 


In New Chicago Quarters 


United States Casualty and New 
Amsterdam Casualty will occupy their 
new Chicago quarters in A-645 Insur- 
ance Exchange building Feb. 15. The 
claim, auditing and engineering depart- 
ments, formerly at 111 West Jackson, 
are also being moved to the new loca- 
tion. 

The air conditioned offices have been 
completely redecorated in soft, neutral 
colors; sound deadened ceilings and 
modern lighting have been installed 
throughout. H. N. Douglas is manager 
of New Amsterdam and T. E. Barton, 
Jr., is manager of U. S. Casualty. 

The companies will be hosts at an 
open house Friday. 


MacDonald Advances Dec 


Stanley J. Dec has been named as- 
sistant manager of the marine insur- 
ance department of D. K. MacDonald 
& Co. of Seattle. He has been with the 
firm since 1940 except for three years 
in the navy. 


George C. Rogers has purchased the 
Reiter & Son agency at_ Napoleon, O., 
which becomes the Reiter - Rogers 


agency. He is a son-in-law of Mr. Reiter. 


Urges Agent-Broker Action 
to Solve N. Y. Situation 


(CONTINUED FROM PAGE 3) 


he said. How many of them are jn; 
position to service the hundreds of brok. 
ers that will be looking for markets i 
the present trend toward elimination ¢j 
agencies continues, he asked. When 
will they get the space required the 
underwriters, the typists? Is the door 
going to be closed to the small broker: 


Other Difficulties 


Most of the companies are operatin, 
separately as to fire and casualty, an3 
with the fire underwriter in many jp. 
stances not even knowing the casualty 
underwriter, how is the broker to trai 
in that office? He can do so with th 
agent, who is familiar with his who: 
production. How is the broker to place 
his large line or his accommodations 
when the capacity of a particular com. 
pany is exhausted? It is to the broker; 
advantage to have the capacity of sever 
companies in one agent’s office. In thes 
days, time is money, and the broker 
out of pocket if he has to go to sever 
offices. 

He noted also that brokers often fing 
their favorite underwriter in a compan 
office gone and face the necessity of 
cultivating a new one. This is not the 
case with an agency. 

Consequently he thinks brokers ant 
agents in New York City must work 
together to preserve the time honored 
and time proven system of doing bus- 
ness. It is not a question of a quarrel 
with the insurers per se. The producers 
need the companies ,and the companies 
need the producers. There are som 
30,000 brokers in the state, a lot of 
them in Brooklyn. He adjured the ass 
ciation to strengthen itself and with 
telligent cooperation with agents some 
thing can be done about the present 
situation. 









To Hold Minn. Fire School 

The first Minnesota state fire school 
will be held April 28-May 2 on the St 
Paul campus of University of Minne- 
sota. The Fire Underwriters Inspection 
Bureau is one of the cooperating 
ganizations. 











Carl Werner, public relations co 
for the Portland and Oregon Assn 
Insurance Agents, is visiting sevé 
local associations in connection with é 
state-wide traffic safety program spot- 
sored by the agents. He was scheduled 
to visit Corvallis, Coos Bay, Grants 
Pass and Medford. 
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All forms for Casualty and Fire Companies 


EXCESS & SPECIALTY COVERS 


for Brokers and Agents 


EXCESS UNDERWRITERS, IN. 


Representing 


Domestic & Foreign Carriers 


90 John Street, New York, N. Y- 


454 Montgomery St., San Francisco, Co! i 


Insurance Exchange Bidg., Chicag®, yl. 
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Need Rapport 
With Hospitals 


(CONTINUED FROM PAGE 17) 


SES: 

vem to be desirable for commercial 
‘surers as Well. The use of the per 
‘jem rates would have to be adjusted 
‘om time to time because of changes 
on costs of hospitalization. 

“These and other problems are being 
idered in a broad study by the com- 
ion on financing of hospital care, 
he said. 

“Vr. Green said that some understand- 
ag with the hospitals involved is essen- 
‘ial if the insurer is to secure a sufficient 
jeoree of stability in the cost factor to 
make the risks measurable in dollars. 
The understanding and cooperation of 
the doctors are needed since they are 
the ones who largely decide hospital 
aimissions and discharges and order 
miscellaneous services such X-ray 
laboratory tests and drugs. 











as 


Factors in Rates 


He said that the rate basis perhaps 
should have, in addition to the usual 
rate factors, one allowing for greater 
ization of facilities and one allowing 
temporarily for increase in cost until 
the rate under the policy can be changed. 
One means of keeping this latter factor 
as low as possible would be to shorten 
substantially the usual one year rate 
guarantee to permit rates to follow 
more closely the current cost level. 
Mr. Green suggested also that the 
terms “semi-private” or “ward” be more 
closely defined as well as the ancillary 
services, some of which may be pure 
luxuries. 
He expressed the belief that true 
competition on an equal basis is the 
fundamental of the private enterprise 
costs. There is a greater deep seated 
feeling in some hospital circles, he ob- 
, against doing anything which 
il “harm Blue Cross.’’ He said that 
as Blue Cross has developed, it is cover- 
ig many of the same general classes 
{risks as the commercial insurers and 
it would not seem to warrant nor need 
swosidies from the hospitals or others 
aly more than would the insurance 
mpanies. I believe that if we can keep 
em tionalism and the heat of competi- 
tion on individual cases out of the dis- 
cussions that substantial strides can be 
by the hospitals, Blue Cross or- 
ation and the insurance companies, 
be: rking jointly in developing and offer- 
coverage, full payment and other- 
which will meet the demands of 
€ msuring public at reasonable costs 
1a mutually competitive basis.” 






















BLANKET COVERS 





he . d : 2 
‘ interesting discussion of blanket 


‘urance was presented by A. B. Hvale, 
uel actuary and assistant secretary of 
~ontinental Casualty. He confined his 
remarks to A. & H. policies which 
sure a group of persons whose status 
res not make it practicable to identify 
‘m by name, but who are covered as 
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groups for which the cover 
or special encampments, 
: p 

é. boy and girl scout troups 
‘Nateur and sem} 

: “f and semi-pro sports teams, sum- 
uition loss and medical 


f camps, for t 


pratt 

P= ager for school and college 

He a igh school athletic coverage. 

ental death that in aviation acci- 

itbursement and medical expense re- 

tous ent coverage is written for 
5 Of 





executives or employes for 
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aviation or general travel accidents. 

When Continental Casualty began 
writing sports teams it believed it nec- 
essary to have the application accom- 
panied by a list of the names of members 
of the team and to require that any 
changes in personnel be reported 
promptly. As it is now getting base- 
ball and softball teams in season at an 
average of 200 a day, this became im- 
practical. 

The practice of insurance departments 
in handling blanket A. & H. is reason- 
ably similar in spite of the considerable 
variance in statutes of the different 
states, he said. Departments in some 
instances have gone out of their way 
to fit in some needful and proper cover- 
ages. 

E. B. Whittaker, vice-president of Pru- 
dential, spoke on group disaster medical 
expense policies in a talk which em- 
bodied points already reported in his 
addresses before other organizations. 


Criticize GI on 
the Job Confusion 


(CONTINUED FROM PAGE 17) 





statement by the Porter Hardy House 


subcommittee which investigated the 
National Service Life program. That 
committee criticized the law giving the 
veterans’ benefits. It suggested legis- 
tion to make the administrators’s 
decisions final as to findings of fact 


if supported by substantial evidence, but 
to reserve to the courts final decisions 
on questions of law. 

The present committee concluded 
among other things that some key per- 
sonnel in the VA education program 
were not qualified by educational back- 
ground and experience to administer 
such a program for various reasons, 
including the VA tendency to elevate 
employes with seniority and civil-service 
status from the VA insurance and other 
divisions to important jobs in the edu- 
cation program. 

Under VA regulations issued in the 
educational GI bill program, the com- 
mittee says any organization doing 
business in more than one state could 
apply to the administrator for approval 
of a job-training program for veterans. 
If such program received approval the 
organization could enroll veterans in| 
any of its installations without necessity | 
of applying to each state approval | 
agency for individual approval. 


Present Situation Incomprehensible | 





The report reviews the setting up of | 
these programs in 1945-6 and their con- 
tinuance without any question until late 
in 1949 veterans administration admin- 
istratively determined that these pro- 
grams of training were no _ longer 
logical, legitimate, or in accord with the 
basic law. 

“However, veterans administration 
began the process of individual handling 
and at this date the situation is not 
clear. Some of the original approvals 
have been disapproved; some are in the 
process of review; some state approval 
agencies have followed the veterans ad-| 
ministration pattern and withdrawn ap- 
provals in their states; still other pro- 
grams are being operated at this time} 
without question. Subsistence payments 





to veterans are being withheld by vet-| 
erans administration in some states, al-| 
though the programs of training still | 
carry the state approval agency ap-| 
proval. This entire situation, involving | 
several thousands veterans and many | 


companies and agencies, is incompre- 
hensible.” 


Fertile Group A. & H. Field 


in Smaller Size Cases 
(CONTINUED FROM PAGE 


17) 

thorough market survey. More than} 
80% of the businesses covered for un- | 
employment insurance in New York | 
during 1950 were businesses employing | 
less than 25 employes. Those having | 
four employes totaled 21,302, those with 


five to nine employes totaled 54,009, and 
those with between 10 and 24 employes 
totaled 40,396. Mr. Kunis believes there 
is a market in the field and that it is not 


nearly as competitive as the one tor 
larger groups. He believes that com- 
panies wishing to write the business 


should analyze their ability to cater to 
the market. States that have passed 
sickness laws seem to be particularly 
suited for baby group coverages. 

The plan has to be made interesting 
to a company’s sales force. Because of 
the small margins available for expenses, 
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CASUALTY 


salaried group representatives can de- 
vote little time to it. Consequently, 
sales literature and sales proposals must 
be simplified so that agents and brokers 
can sell the plan with little instruction 
from group representatives. 

Agents have not yet been asked to 
assist in administration and billing. If 
they are the company will increase their 
compensation. 

Underwriters Club of Philadelphia will 
begin its study course on inspections 
Feb. 25. 





IN EVERY FIELD... 


tobites 





The negt entry in the log 
is brief, pat. It is fact. 
Behind it are meticulous 
calculations based on 
the master navigator’s specialized 
knowledge which qualifies him to 
guide any ship, of any size, through 
any waters on the globe. 

The guidance of specialists helps 
chart a safe course in the field of 
engineering insurance, too. Your 
client’s power plant equipment de- 
serves the protection of Hartford 
Steam Boiler, whose 85 years of 
specialization in boiler and machin- 





KH Fey lo Geowse the boot Gass 
THE HARTFORD STEAM BOILER 
INSPECTION AND INSURANCE COMPANY 


Hartford 2, Connecticut 


FOR THE BEST 


ery insurance has developed an ex- 
traordinary skill in detecting po- 
tential trouble in time to forestall 
many costly accidents. 

The expertness of the Company's 
inspection service represents extra 
value to your clients. And expert 
assistance is available to you through 
the Company’s Special Agent. 

These are but two of the reasons 
why agents and brokers, year after 
year, continue to write more engi- 
neering insurance with Hartford 
Steam Boiler than with any other 
company. 
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IN THE SOUTHERN STATES 





Texas Independent Adjusters 
Elect Gainer President 


Texas Assn. of Independent Adjusters 
held its annual convention at San An- 
tonio. John W. Gainer of Hammer- 
man & Gainer, Austin, was elected presi- 
dent; J. Henry Wolf, Lloyd Caldwell 
Claims Corp., San Antonio, first vice- 
president; Tom Dunlap, Austin, second 
vice-president; C. A. Fannin, Harlingen, 
secretary. L. C. Picnot of San Antonio 
is the retiring president. 

John D. C. Roane, Baltimore, presi- 
dent National Assn. of Independent 
Adjusters, said the adjusters can im- 
prove public relations by becoming as- 
sociated with worthwhile organizations 
and through activities in civic projects. 

Judge F. H. Flewellen, chairman of 
the Texas industrial accident board, 
guest speaker, told of the difficulties it 
has experienced because of a shortage 
of clerical workers. He said delays in 
approving award agreements are due 
to the lack of enough clerks to file ac- 
cident claims properly and to send out 
notices on awards. He expressed the 
hope that the 1953 legislature will give 
the needed relief. 


Ask Crop Coverage Credit 
Ruling, Form Broadening 


RALEIGH — Proposals to iron out 
a competitive situation among agents 
and broaden the coverage of a named 
perils crop policy endorsement devel- 
oped at a public hearing here on North 
Carolina Fire Insurance Rating Bureau’s 
proposal to increase crop hail rates by 
a net of $256,380 annually. 

Approximately 50 persons, most of 
them agents, attended the hearing. No 
opposition developed to proposals to in- 
crease tobacco hail rates in 17 counties, 
cut the rates in 11 counties and leave 
72 counties at the same level as before. 
The proposals also contemplate some 
reductions for other crops. 

However, it developed that members 
of North Carolina Assn. of Insurance 
Agents want a definite ruling as to 
whether interest should or should not 
be charged on notes accepted in lieu of 
cash payments on crop policies. Since 
farmers’ income generally comes in the 
fall of the year, especially on tobacco, 
the bulk of the hail insurance is written 
on a credit basis. 


Seek Definite Procedure 


Agents differed on the matter, but 
most agreed a definite procedure should 
be followed. Commissioner Cheek 
asked the association to decide which 
approach it would favor, then confer 
with the rating bureau, which would 
suggest a solution at the time the next 
rate revision is made. The attorney gen- 
eral has ruled that an agent may charge 
interest or may not, but that he cannot 
charge one customer but not another. 

It was urged that the bureau expand 
the named perils crop policy endorse- 
ment to incorporate the E.C. endorse- 
ment, provide for reinstatement of losses 
so coverage of other perils would not 
be reduced by paying hail claims, pro- 
vide higher coverage on harvested crops 
than on growing crops, include burglary 
insurance, and provide for some means 
of financing except on a cash basis. It 
was indicated these changes might help 
to eliminate federal government crop 
coverage. Commissioner Cheek sched- 
uled another hearing on the named 
perils form for Feb. 28. 

The commissioner announced he had 
approved a change in the named perils 
form and also in the harvested tobacco 
farm floater form to include among the 
exclusions smoke damage caused by 
smoke from tobacco curing apparatus. 


The bureau reported it had intended to 
exclude this under a reference to “indus- 
trial apparatus,” but some difficulty had 
developed in interpreting this and some 
companies had had to pay for damage 
caused by curers. The bureau was rep- 
resented by C. E. Hibbard, assistant 
manager, and Richard J. Roth, secre- 
tary-manager of Crop Hail Insurance 
Actuarial Assn. 


Knoxville Coverage Shifted 

KNOXVILLE, TENN.—The new 
city administration, headed by George 
R. Dempster as mayor, has announced 
a new fire insurance schedule with 
$5,440,000 total coverage. In the shift 
four agencies were awarded increases 
as follows: Robert Suffridge, $100,000 to 
$502,000; Henry G. McMillan, $150,000 
to $502,800, and J. R. Lutz & Co., $50,000 
to $502,800. Hickman, Johnson & Sim- 
mons also got a much larger share. 
Agencies suffering losses were: Clai- 
borne, Lothrop & Sample, McClam- 
roch Co., Fowler-Shafer Co. and Hurley, 
Wright & Co. 

Blaming the turnover on “politics”, 
some of the losing agents claimed that 
the city would pay 10% more on pre- 
miums on some policies due to short 
rate cancellations. The former adminis- 
tration was credited with distributing 
the city’s coverage more widely on a 
basis of the business volume of the 
agencies. 


New Vicksburg Office for GAB 


An office has been opened at Vicks- 


burg, Miss., by General Adjustment 
Bureau_ with W. Herbert Hill as ad- 
juster in charge. Mr. Hill has been 


resident adjuster at Vicksburg for 12 
months. The office will be under the 
general supervision of E. J. Adams of 
Jackson. 


MIDDLE WEST 


Four Panels for Ia. Agents 
at Des Moines Convention 


Paul Mast, secretary-manager of Iowa 
Assn. of Insurance Agents, has an- 
nounced a series of panel discussions 
for the annual meeting at Des Moines 
May 7-9. 

There will be at least four panel 
sessions, including one on A. & H., two 
on general production, with one for 
agents who have been 











in business less 
than five years and one for agents with 
five or more years experience; a farm- 
writing agent panel, and one comprised 
of business men buying insurance. 

Charles F. Rupprecht of Des Moines 
will analyze fire forms and endorse- 
ments the first afternoon. 


Wilson Mamed President 


J. E. Wilson has been elected presi- 
dent of Mutual Fire & Automobile of 
Cedar Rapids, Ia., to succeed the late 
J. Lindley Coon. John A. Wesselink is 
vice-president; H. C. Doane, treasurer, 
and J. M. Winchell, secretary. 





Postpone Car Salvage 


Operations to raise the 150 new auto- 
mobiles which sank with their barge in 
the Ohio river near Golconda, IIl., have 
been suspended until the river recedes 
to a more normal depth. Citizens of 
the Hartford group has the coverage. 

_ Earl Yoemans, manager of the Hart- 
ford marine division at St. Louis, is in 
charge of the salvage operations. He 
said that a report from a professional 
diver indicates that damage to the auto- 


mobiles may not be too severe be- 
cause the barge is resting on the bot- 
tom of the river “right side up.” 

About 40 firms and individuals have 
expressed a desire to bid on the cars. 
They will be allowed to examine the 
first three cars raised and submit bids 
on the entire number, based on the con- 
dition of the first three autos. 


Honor Gopher Ex-Presidents 


Engraved table lighters were pre- 
sented to past presidents of Gopher 
1752 Club, including Howard Pracht, 


Iowa National Mutual; M. H. Jamar, 
Employers Mutual Casualty; Oscar Ny- 
gaard, Implement Dealers Mutual, and 
Gordon W. Grimm, Cream City Mu- 
tual, at a meeting at Minneapolis. 

April 8 was set for a Twin Cities 
agents’ clinic at Minneapolis. Commis- 
sioner Nelson of Minnesota will speak 
at the luncheon. Name speakers and a 
representative of the inspection bureau 
will handle the clinic program. 


Two Join Wilson & Co. 


Joseph W. Bartunek and William D. 
Mendelson, both of Cleveland, have 
joined the Wilson & Co. agency there. 
Mr. Bartunek is a state senator from 
Cuyahoga county and is minority senate 
leader. He is also editor of the Ohio 
Democrat. He is a graduate of Western 
Reserve and formerly was in public re- 
lations work. Mr. Mendelson is a gradu- 
ate of University of Virginia and was 
at the head office of Royal-Liverpool 
at New York before the war. He has 
recently been in the claims division of 
Bankers Indemnity at Cleveland. 


EAST 


C.P.C.U. Chapter at Buffalo 
Elects Furlong President 


Henry A. Furlong, special agent of 
North America, has been elected presi- 
dent of a newly-organized Buffalo 
C.P.C.U. chapter. 

Robert M. Rublee is vice-president; 
Hanford W. Searl, secretary, and Ken- 
neth K. Lingenmeier, treasurer. 











Elect Morrison President 


John W. Morrison has been elected 
president of Dover (N.H.) Fire & Casu- 
alty Insurance Assn. Miss Eunice Webb 
was named secretary and Charles E. 
Cronin, treasurer. 


Choose Libby President 


Cumberland County Board of Fire 
Underwriters at its annual meeting at 
Portland, Me., elected Herman B. Libby 
president. Neal Dow and Frederick W. 
McCarthy were named vice-presidents 
and J. Willis Watkins, secretary. 








Bostonians Acquire Mutual 


Groveland Mutual Fire of Groveland, 
Mass., has been acquired by partners 
of the Boit, Dalton & Church general 
agency at Boston. The company’s name 
has been changed to Groveland Mutual 
Ins. Co., in line with plans to broaden 
its field of underwriting. 

Frederic C. Church has been elected 
chairman and Charles C. Hewitt, vice- 
chairman. Charles H. Pike continues 
as president. 


Regional Rally at Barre 


A regional meeting of Vermont Assn. 
of Insurance Agents Saturday evening 
at Barre will be concerned with the 
mandatory inspecting and insuring of 
boilers under the new Vermont law. The 
department of industrial relations is 
furnishing a speaker. Gino Carmolli of 
Barre is in charge of arrangements. 


ee 
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Set Up Insurance Coungi 
Los Angeles in Final Form 


LOS AN GE LES — Organization of 
Insurance Council of Los Angeles jg 
been completed following practically , 
year of preliminary work. Officer 
elected are: President, Milton L, Rose 
Paul Revere Life, president of A. & 
Managers Club; vice-president, My 
Muriel Bixby Clark, local agent ay 
vice-president of Insurance Assn, 9 
Los Angeles; secretary, P. J. Gauthie 
superintendent of bonding of Founder 
and vice-president of Surety Underwri: 
ers Assn. of Southern California. 

On the_ executive committee ap 
Claude J. Beatty, Fidelity & Casualty 
president of Casualty Assn. of Southen 
California, chairman; Charles U, Lo. 
kamp, Southern California chapter of 
Insurance Brokers Exchange of Cal- 
fornia; Howard L. Way, Fireman’ 
Fund, president of Southern Californi 
Fire Underwriters Assn., and F. Lincolp 
Walter, Marine Office of America, chait- 
man Marine Underwriters of Souther | 
California. 

Commissioner Maloney installed the 
new officers. He said the council was 
the only one of its kind he knew of in 
the entire country. 

Member associations are: A. & E 
Managers Club of Los Angeles, Cal: 
fornia Assn. of Independent Insurance 
Adjusters, California Insurance Ad 
justers Assn., Southern California chap- 
ter, Casualty Insurance Adjusters Assn 
of Southern California, Casualty Insur- 
ance Assn. of Southern California, Cas 
ualty & Surety Fieldmen’s Assn., Pacific 
C.P.C.U. chapter, Fire Underwriters 
Assn. of the Pacific, Fire Underwriters 
Forum of Los Angeles, Insurance Ass. 
of Los Angeles, Insurance Brokers Ex 
change of California, Southern Cal- 
fornia chapter, Insurance Credit Mar- 
agers Assn. of Los Angeles, Insurance 
Forum of Los Angeles, Insurance 
Women of Los Angeles, Life Supervisors 
Assn. of Los Angeles, Life Underwnt 
ers Assn. of Los Angeles, Marine Ur 
derwriters of Southern California 
Southern California Fire Underwriters 
Assn., and Surety Underwriters Asst 
of Southern California. ' 

President Rose named a committee 
to study details of committees and othe 
functions and report at the next meetitg 
March 19. 


Masters C.P.C.U. Speaker 

R. B. Masters, assistant manager 
the Pacific department of Security 
New Haven, a past president of Fit 
Underwriters Assn. of the Pacific, a 
dressed a C.P.C.U. study class ot 4 
members as Bakersfield, Cal., Feb. ¥ 
on business interruption insurance. 


Name Ida. Committee Chie 

M. D. Pace of Bonners Ferry att 
Charles Packham of Blackfoot have bet 
appointed co-chairmen of the fire sally 
committee of Idaho Assn. of Insurantt 
Agents. 


Eggenberger Elected V.-P. 


A. J. Eggenberger has been electet 
vice-president of Toplis & Harding # 
Los Angeles, succeeding to the posit 


of the late E. V. Bledsoe. 


- B. L. Matthesen, who has beet ® 
the home office of Security of 4 
Haven, has been transferred to,® 
Denver branch office in the underwritité 
division. 

Portland (Ore.) Assn. of Insoret 
Agents is sponsoring two C.P.CU 


7 








study groups. 
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The Horseshoe House 


CCORDING to an Indian myth, a mighty giant who 
used Cape Cod for his bed flung his moccasins into 


they full of sand. The one 
nearest the mainland became Martha’s Vineyard and the 
other Nantucket which the the 
Far-Away Island. 

The first white settlement on Nantucket was formed by 
a group who in 1659 bought the from Thomas 
Mayhew of Martha’s Vineyard: his price was thirty 
pounds and “two Beaver Hatts. one for myself and one 
for my wife.” Leader of the settlers was Tristram Coffin 
of Salisbury. Massachusetts. 
the most prominent on the Island. 


the sea because were 


in Indian tongue meant 


island 


whose family became one of 
lris- 
tram Coffin and John Gardner. but the breach was healed 
by the marriage of Tristram’s grandson Jethro Coffin and 
John Gardner’s daughter Mary. As a wedding present. 
Mary’s father gave land and Jethro’s gave lumber for a 
home. Built in 1686, this house is now Nantucket’s oldest 
and gets its name from the odd-looking chimney ornament, 
believed by some to be 

One night in Jethro’s absence a drunken Indian who 
had hidden in the attic fell through the loose board floor 
to a closet beneath. The crash awakened Mary who saw 
him emerge the and squat on the hearth 
where he began sharpening his knife. In terror. she seized 


For a time the island was torn by a feud between 


meant for a horseshoe. 


from closet 


The Home, through its agents and 
brokers, is {merica’s leading 
insurance protector of American homes 


and the homes of American industry. 
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her baby and fled in search of help. The Indian was in 
close pursuit but he plunged headlong down a flight of 
stairs to the hall below where Mary’s rescuers found him 
lying in a stupor. As Nantucket Indians never made 
trouble except when under the influence of liquor he was 
released. 

In the 19th century Nantucket became the country’s lead- 
whaling center and. though its population never 
reached 10,000, at one time it was the third richest munici- 
pality in Massachusetts. Whaling ships from the Far-Away 
Island girdled the globe. their hard-won cargoes bringing 
wealth to most of the island’s families. 


ing 


In the possession of the Coffin family for many years. 
the Horseshoe House is now owned by the Nantucket His- 
torical Assoc iation. 
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